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PREFACE

Welcome to “Financial English: A Practical Course for Bachelor
Students”, a practical guide to provide you with the crucial language
and analytical abilities needed to thrive in the ever-evolving finance
sector. This book is specifically tailored for 4th-year university students
specialising in accounting and taxation, finance, banking and insurance,
management, marketing, wholesale and retail sales in Ukraine and
English language instructors and professionals aiming to refine their
communication in this vital field.

In today’s globalised financial landscape, effective communication
in English is not just an advantage — it’s a necessity. This guidebook
acknowledges that achieving true mastery requires more than merely
knowing vocabulary; it necessitates a profound comprehension
of financial concepts, the capability to analyse intricate data, and
the proficiency to express insights clearly and professionally. That’s
why each of the eight units in this textbook is meticulously crafted to
mirror the structure of a scientific article or research paper, providing
you with a rigorous and systematic approach to learning. It’s worth
noting that artificial intelligence (Al) has played a significant role
in compiling this book, helping us organise and present information
efficiently and effectively.

Our exploration of financial English will encompass vital topics,
enhancing your knowledge gradually:

Unit 1: Introduction to Financial Management: Key Concepts
establishes the foundation for your comprehension.

Unit 2: Financial Planning: Key Elements investigates
the strategic facets of financial foresight.

Unit 3: Financial Statements: Chief Distinctions provides
a comprehensive look at the core documents of financial reporting.

Unit 4: Financial Analysis: Key Types and Ratios hones your
ability to interpret financial health through critical indicators.

Unit 5: Projecting Revenues focuses on the vital skill of
forecasting a company’s future income.
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Unit 6: Cash Flow Management: Reasons of Its Significance
emphasises the lifeblood of any business — its cash flow.

Unit 7: Raising Financial Resources: Equity and Debt Capital
explores how companies secure funding.

Unit 8: Capital Budgeting, Investment Decisions and Risks
guides you through making sound long-term investment choices.

By integrating the study of financial concepts with language
acquisition, this guidebook supports the development of all four key
English language skills: listening, speaking, reading, and writing.
You’ll understand financial terms and how to use them effectively and
professionally.

To support your learning and facilitate your engagement in
scientific projects, research groups, and conferences — an everyday
activity for 4th-year students — we’ve included a comprehensive set of
appendices:

Appendix 1. Language Reference: Glossary of Financial
Terms (alphabetically arranged) provides quick access to essential
vocabulary.

Appendix II. Language Reference: General Rules of Derivation
(Word Formation) in English and Appendix III. Language
Reference: Derivatives in Financial Business English equip you with
powerful tools for expanding your financial vocabulary.

Appendix IV. Academic Reference: Plan for Analysis of
A Scientific Article in Financial Management offers a structured
approach to dissecting academic papers, enhancing your research
capabilities.

Appendix V. Information Reference: Valuable Online Sources
for Training and Education directs you to external resources for
continuous learning and professional development, ensuring you stay
current with industry trends and tools. These external resources will help
you analyse academic papers and craft your scientific contributions.

Appendix VI. Information Reference: List and Guide of
Financial Documents and Analyses provides practical examples
of financial agreements, reports, and analyses, allowing you to see
the language in action.
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We believe that “Financial English: A Practical Course for
Bachelor Students” will be an essential tool, enabling you to handle
the intricacies of international finance with linguistic accuracy and
confidence. We wish you all the best in your academic pursuits and
career achievements.

Sincerely yours,
Yuliia Hlavatska
Kateryna Sovach




UNITS AND EXERCISES

“Financial freedom is available to those
who learn about it and work for it”

Robert Kiyosaki [1]

UNIT 1

INTRODUCTION TO FINANCIAL MANAGEMENT:
CRUCIAL CONCEPTS

1. Study and comprehend the keywords. Consult the Unit 1
Vocabulary and APPENDIX 1 if you need it. The appendix
explains and illustrates all financial terms in the textbook in depth.
It is compiled in alphabetical order.

Accounts payable Accrued expenses
Agreement Loan
Assets Working capital
Bank borrowing Suppliers

Cash and equivalents

Accounts receivable

Failure Financial management
Large corporation Lease financing
Notes payable Inventory
Small business Trade credit
Taxes payable Equity

2. Read Lecture 1 attentively and be ready to translate it.

If necessary, refer to the Unit 1 Vocabulary. Pay attention to crucial
concepts of financial management.

When a small business owner manages their finances, they
confront unique challenges compared to large corporations. Financing

10
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is considered one of the significant differences, as big companies can
issue bonds or stocks. In contrast, small businesses traditionally depend
on the following four types of financing: trade credit, bank borrowing,
lease financing, and owners investment. Let’s address each of them by
by addressing relevant sources.

You can find a variety of synonyms for the term trade credit —
commercial credit, business credit, supplier credit. An online
search indicates that trade credit can encompass various elements.
“The simplest definition is an arrangement to buy goods and/or services
on account without making immediate cash or cheque payments” [2].
One more definition explains the term trade credit as follows:
“suppliers allow you to pay for goods later; it is a form of financing
where suppliers provide goods to customers on credit terms, allowing
them to pay at a later date. It serves as an alternative source of finance,
particularly beneficial for small firms facing financial constraints” [3].
Thus, we see that trade credit is a valuable tool, on the one hand, and
a type of finance, on the other. It is an agreement between a company /
a firm / a corporation and a supplier with goods/services, payments and
a specified credit period in the spotlight.

The second key concept of financial management is bank
borrowing or bank loans. The simplest way to find out the meaning
of this term is given in the Cambridge Dictionary: “the act of taking
money from a bank and paying it back over a period of time” [4].
Namely, everyone sometimes turns to a bank to get some funds. To find
the answer to what a bank loan is, let’s deal with an illustration from
the web: “A loan is a sum of money that one or more individuals or
companies borrow from banks or other financial institutions to manage
planned or unplanned events financially” [5].

The third essential component of financial management is lease
financing. One can find numerous synonyms: financial lease, capital
lease, and sales lease [6]. To be aware of the meaning of this term, let’s
look at the Cambridge Dictionary again: “A financial agreement in which
a finance company pays for equipment that a customer wants, such as
a car or a computer, and the customer pays them to use it. Depending on
the agreement, the customer may own or buy goods for a reduced price
at the end of the lease” [7]. Thus, it is something like a plan aiming

11
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to achieve a goal — to allow companies to gain access to assets without
requiring the significant upfront costs of ownership.

Owner investment, the fourth crucial financial management
component, is also known as owners investment or contributed
capital [8]. In other terms, there is a sum of money or other assets
the landlord provides to the business for its starting or keeping it running.

It is worth specifying that these financial methods can be
useful for you to manage a small business properly. The proprietors
of small companies routinely deal with these tasks themselves in
contrast to large/expansive corporations with committed financial
vice presidents or treasurers.

One more concept is working capital. 1t is fundamental for
a business and can be called circulating capital. “Net working capital
is calculated by subtracting liabilities from current assets” [9]. In
this explanation, two essential words can be highlighted: current
assets and liabilities. Let’s clarify their meanings. “Current assets are
things like cash, marketable securities (easily sold investments), and
certificates of deposit (CDs). Liabilities are what the business owes,
like accounts payable. Assets are the things businesses own, and
liabilities are what businesses owe. This is important because every
business occasionally has problems with cash flow, especially when
starting out. If a business has too many bills to pay and not enough
assets to pay those bills, it will not survive” [10].

Proper working capital management has significant implications.
Poor management is a primary factor contributing to business failure.
Therefore, it must be carefully scrutinised.

The main components of working capital are thoroughly described
in the book “Zero to One Million” which gathers information and
perspectives from contemporary entrepreneurs on various aspects of
business, financing, marketing, etc. The electronic version can be found
at this link [11]. To describe the constituents of working capital, we will
rely on the main theses of this resource.

The first constituent of working capital is cash and
equivalents [11]. We need a reliable budgeting system to manage our
cash flow. It helps us track inflows (income, money coming in) and
outflows (expenses, money going out). The magnitude (extent) of

12
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potential shortfalls and plan for necessary bank borrowing should also
be in the focus of attention.

The second component is accounts receivable [11]. This is
the money customers owe. We must track how quickly customers pay
and identify slow payers. The collection of these funds is essential.

The third component of working capital is inventory [11]. These are
the goods a business holds for sale. You must understand the operating
characteristics of the company to determine the appropriate inventory
level. Moreover, we need to know the turnover rate. We want to avoid
dead stock or slow-moving stock.

The fourth element is accounts payable and trade notes
payable [11]. Accounts payable can be explained in the following
manner: this is what we owe suppliers; paying on time builds a good
credit rating; failure to pay on time can detract from that rating.

Notes payable, the sixth constituent of working capital [11]. This
term covers concepts we have already dealt with, such as an agreement,
a loan, and specified amounts of cash. The definition provided below
supports this claim: “Notes payable are formal agreements, known
as promissory notes, in which one party commits to paying another
party a specified amount of cash. In simpler terms, a note payable is
essentially a loan between two parties” [12]. Keeping watch on principal
and interest payments falling due is essential.

Accrued Expenses and Taxes Payable, the seventh element of
working capital. “Accrued expenses represent such items as salaries
payable, interest payable on bank notes, insurance premiums payable,
and similar items” [11]. It should be remembered that both accrued
expenses and taxes payable are, first and foremost, obligations,
the timely fulfilment of which is the responsibility of the company.

In the end, the above elements of working capital are integrated.
Resolutions in one area influence others: providing credit to
customers (accounts receivable) impacts cash flow. Besides bank
loans, small businesses may seek funding through equity. To sum up,
successful financial management is very important for the continuity
of small businesses. By understanding and managing these key
components of working capital, you can help ensure the overall
economic health of any business.

13
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Important Vocabulary List: Unit 1 “INTRODUCTION TO
FINANCIAL MANAGEMENT: CRUCIAL CONCEPTS”

1) confront [kon frant] mporucrosTu
to be confronted by difficulties (prejudices, falsehood) —
cmuxkamucs 3 mpyoHowamu (YnepeodtceHHAMU, Henpagooro)
2) trade credit [trerd "kredit] komepuiliHMIA KpeauT
3) financing [ famensiy] ¢pinancyBaHHs, (iHAHCOBI pecypcu
account receivable financing — ¢inancysanns 0edimopcokoi
3a060p208aHocmi
additional financing — 0ooamxkose inancyanms
lease financing — nizuncose pinancysanms
4) financial vice-president [farnen.fol  vais  ‘prez..dont]
(hiHaHCOBHIA TUPEKTOP
5) treasurer [‘trezoro(r)] ka3Hauei
6) working capital (current capital) ['w3:.km "kep.1.tol] obopoTHmIIt
Kartitai, 000poTHI (hOHIU, 0OOPOTHI KOILITH, TOTOYHI aKTHBH
7) net working capital uuctuii oOopoTHME KamiTan (JOpiBHIOE
PI3HUII MiX TTOTOYHHMHU aKTHBaMH 1 TTACHBaMH), TOTIBKOBI TPOLIOBI
KOILTH JIsl IOTOYHOT JiSUTBHOCTI
8) current assets ['kar.ont ‘es.ets] oOopoTHHI KamiTal, OOOpPOTHI
KOIITH, 000pOTHI (hOHAM, TOTOYHI (JIErKOpeasi3oBaHi, JIKBiJHI)
AKTHBU
9) liabilities [ lar.o'bil.a.tiz] (pl) (rpouioBi) 3000B’s3aHHS, OOpr,
3a00proBaHiCcTh
10) circulating capital ['s3:.kjo.lertin 'keep.1.tol] o0opoTHMI KamiTa
11) crucial [ kru:[(o)l] BupitmansHuii, KIFOIOBUI
crucial problem — knouosa (ocnosna) npobnema
12) implication [ mmpli'kerf(o)n] Hacmimok, 3HaUEHHS, NPUXOBAHHI
CMHCIT
financial implications of smth. — eumpamu, noe sa3ami
3 YuM-HehyOb
13) marketable securities [‘ma:rkitob(o)l sr'kjoritiz] puHKOBI ITiHHI
narepu
14) certificate of deposit [so'tif.ikot ov di'ppz.at] memo3wuTHHIA
ceprudikar

14



15)
16)

17)

18)
19)
20)
21)

22)

23)
24)

25)

26)

27)

28)
29)
30)
31)
32)

FINANCIAL ENGLISH: A PRACTICAL COURSE FOR BACHELOR STUDENTS

budgeting system [ 'bad3itiy 's1s.tom] cucTteMa OrOmMKETYBaHHS
inflow [ 'm.flov] npuTik, HaIXOKEHHS
inflow of money — naoxo0ocenns epoutett (00 kpainu)
capital inflow — npumix kanumany
outflow [ 'avt.flov] BUTIK; BiATUINB, BUBE3CHHS
outflow of money — sioniue epouteii
capital outflow — eumik kanimanuy
profit outflow — iomix npubymky (na iHo3eMHULl Kanimai,
BKAAOEHULl Y KPAIHAX, WO PO3GUBAIOMbCS)
magnitude [ ‘magnitju:d] BenmnunHa
anticipated magnitude — ouuxysana senuduna
bank borrowing [bank 'bor.ov.m] GaHKiBChKa TO3HMKa
bank borrowing behavior — norimuka 3ano3uuenv y OaHKIG
(1140 NPOBOOUMBCS BENUKOIO KOPROPAYIEIO)
shortfall [‘[5:rfo:1] nedinut, HemocTaya, HecTaua
slow payer [slov 'per.or] HecpaBHUII IJIATHUK
inventory [‘mvonto:ri] (pl) 3anacu, (ToBapHO-)MaTepianbHi 3armacw,
obopotHi ¢hoHIU
close scrutiny [klous 'skru:.tr.ni] perensHa nepesipka
operating characteristic [ pp.or.er.tiy keer.ok.to'r1s.tik] poboua /
eKCIITyaraliiina / XxapakTepucTuka, (Tex.) podova XapakTepuCTHKa
turn over [‘t3:novvar|] (phr v) wmarm o00ir, BiHOBIIOBATH,
MTOTIOBHIOBATH (3aIlacy TOBapiB)
dead stock [ded stpk] HeBuKOpHCTaHUi 3amac, 3aMOPOXKEHI MaTepi-
abHI 3aco0M, 3armac TOBapiB, IO HE KOPHUCTYIOTHCS TTOITUTOM, MEp-
TBUH 1HBEHTAp, HEXOJIOBI aKIIil, aKIIil, 1110 HE KOPUCTYFOTHCS MTOMUTOM
slow-moving stock [slov 'mu:.viy stok]| manopyxomi 3amacu (pinko
BHUKOPHCTOBYBaHi )
inventory level [ m.von.tor.i 'lev.al] piBens 3anacis
detract [dr'treekt] 3MeHITyBaTH, BiTHIMATH, BiABOJIIKATH yBary
credit rating [ 'kredit 'rer.ti] omiHkKa KpegUTOCTIPOMOKHOCTI
collection [ko'lek.[on] iHKaco, rpomroBuii 30ip; iHKacarlis
notes payable [nouts 'per.o.bal] (amep.) Bekcem 10 OIUIATH,
KpeIUTOpPChKa 3a00ProBaHiCTh
note payable on demand — eexcerv 3 naamedicem
3a npeo 's61eHHAM

15
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33) equity financing ['ek.witi 'famansm] ¢dinaHCyBaHHS IIIITXOM
BUITYCKY HOBHX aKLii

34) principal and interest ['prin.so.pal ond ‘m.trest] xamiTan
1 BIZCOTKH

35) fall due [fo:l dju:] HacTaBaru (Ipo TEPMiH TUIATEKY )

36) accrued expenses [o'kru:d 1k'spensiz] (HapaxoBaHi) BUTpaTH 10
OIJIaTH, aKyMYJIbOBaHi HETOralieHi BUTpaTH, 3a00proBaHiCTh

37) insurance premium [’ [o.rons (' fuo.rons) ‘prii.mi.om]
CTpPaxoOBUI BHECOK

38) obligation [ vpbli'gerf(e)n] 3000B’s13aHHs, yroma, KOHTPAaKT, (op.)
Ooprose 3000B’s13aHHs, OOProBa PO3MHUCKA

contractual /treaty/ obligations — 0oeogipni 30606 ‘azanns [13]

3. Write the correct words in the empty spaces.

accounts receivable, notes payable, financing, accounts payable, accrued
expenses, working capital, inventory, cash

Small firms often have limited * options in comparison
to large corporations. They rely on trade credit, bank loans, and personal
equity. Effective management of 2 is crucial for their
success. It includes managing * , ¢ , > ,
6 , , and * . Proper planning and

control in these areas can prevent business failure.

4. Word families (Appendix II, III).

4.1. Make up word families:
Verb | Analyse| Manage Pay Finance | Account Invest
Noun
Adjective
Adverb
4.2. Organise the provided words into their respective word

families and translate them into Ukrainian:
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Customary, management, devalue, value, reasoning, valuation,
financially, manager, customise, custom, undervalue, accustom,
unmanageable, relatively, finance, reason, evaluate, manageability,
relation, reasonably, manage, relative, overvalue, financing, relate,
availability, customer, reasonably, managerial, valueless, accustomed,
available, financial, unavailable, relationship, reasoned, manageable

5. Select the item that doesn’t fit the pattern and give your
reasoning.
a) asset, loan, bank, notes payable
b) analysis, document, report, machine
¢) discount, product, tax, interest
d) equity, cash, debt, inventory
e) marketing, investment, working capital, finance
f) stock, cash flow, expense, budget
g) sales, liability, accounts receivable, purchase
h) supplier, sale, customer, lender
i) insurance, accrued expenses, profit, salary
j) manager, trade credit, lease, bank financing

6. Connect the words with their corresponding definitions.

1 |customer | a |to get or receive something from someone to give it back
after a period of time

2 |insurance | b |the act of buying something

3 |expenses | ¢ [money in the form of notes and coins rather than cheques
or credit cards

4 |guideline | d |something that protects against the possible demanding
effects of something

5 |accounts | e |money that you spend when you are doing your job, which
is paid back to you by an employer or an organisation

6 |cash f | a detailed list of all the things in a place
7 |lend g | an official record of all the money a person or a company
has spent and received

8 |inventory | h |a piece of information suggesting how something should
be done

17
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9 |borrow i |to give something to someone for a short period of time,
expecting it to be returned

10 |purchase | j |a person who buys goods or services

1 2 3 4 5 6 7 8 9 10

7. Render the phrase combinations in Ukrainian.

Credit rating, cash budgeting system, accrued expenses control,
bank borrowing, financial management, trade credit utilisation,
financial health, working capital management, business failure, long-
term investment, accounts receivable collection, lease financing, short-
term certificate of deposit, cash inflows and outflows, notes payable
financing, financial analysis, inventory turnover, investment decision,
accounts payable management, personal equity

8. Translate the following sentences into English.

. Mani mignmpueMcTBa  4acTO  CTHKAIOTbCI 3 OOMEXKEHHMHU
MOXKITUBOCTSIMH (DIHAHCYBaHHSI.

2. Jlng ycminrHOTO BeACHHS Oi3HEeCy HEoOXiIHO e(pEeKTUBHO KepyBaTH
000pPOTHUM KaITiTaJIOM.

3. IIlo6 3amoGirtu Hecraui TOBapiB, CIiJg KOHTPOIIOBATH pPiBEHb
3amnacis.

4. Kowmmanis maHye B3STH OaHKIBCHKHM KpPEIUT JUIsl PO3IIUPEHHS
CBOET IiSUTBHOCTI.

5. s mpuckopeHHS 300py KOIITIB TOTPIOHO IpOaHasi3yBaTH
JIe0ITOPChKY 3a00PrOBaHICTb.

6. s 36epexxeHHs 1M00poi KpeaUTHOI iCTOpii BaXIIMBO BYACHO
OIJIa4yBaTH paxyHKH MMOCTa4aIbHUKIB.

7. T'pomoBi ekBiBaJeHTH 3a0€3MEeUYIOTh KOMIAHI1 JIIKBiTHICTb.

8. HapaxyBaHHs BUTpaT Aae 3MOTy OTPHMATH JIOCTOBIPHY KapTHHY
(iHaHCOBOTO CTaHy KOMIIaHii.
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9. Match each word with its corresponding synonym.

1 available a up-to-date

2 current b problem

3 assets c standard

4 requirement d direct

5 issue e funds

6 immediate f accessible

7 alternative g option

8 bond h share

9 treasurer i essentially

10 primarily j chief financial officer
1 2 3 4 5 6 7 8 9 10

10. Determine which of the following statements is the proper

alternative.

1. The primary financial
issue small businesses face

a) intricate accounting processes

b) constrained financing alternatives

¢) insufficiently qualified financial managers

d) clevated tax rates

2. The simplest definition of
the working capital is

a) total revenue less total expenses

b) current assets less current liabilities

¢) current liabilities less fixed assets

d) total assets less total liabilities

3. The most liquid type of
current asset is

a) accounts receivable

b) inventory

¢) cash and equivalents

d) prepayments

4. Accounts receivable
represent

a) long-term investment

b) customer debt

¢) supplier debt

d) prepaid costs

5. Accounts payable mean

a) supplier debt

b) long-term debt

¢) customer debt

d) cash reserves
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6. A cash budgeting system
aims to

a) calculate profit margins

b) define inventory levels

¢) analyse customer credit scores

d) manage cash inflows and outflows

7. Trade credit is

a) supplier credit

b) bank loans

¢) government grants

d) stock market investments

8. Inventory management
role is

a) to reduce labour expenses

b) to prevent shortages and excess inventory

¢) to increase sales income

d) to improve customer satisfaction

9. The purpose of accounts
receivable analysis is

a) to increase collections

b) to decrease accounts payable

¢) to improve supplier relationships

d) to increase inventory turnover

10. The magnitude
of managing accrued
expenses is

a) to improve inventory control

b) to increase revenue

¢) to reduce fixed assets

d) to guarantee on-time payments

11. Case study. Get to know the situation well and answer

the questions.

“Sunshine Bakery” is facing challenges with its working capital.
They have a large inventory, but customers are slow to pay their
invoices. Additionally, they have significant accounts payable to
suppliers. The question is what steps can they take to improve their

financial status?

11.1. Insight Questions: discuss in pairs or small groups.
la) What is the main problem “Sunshine Bakery” faces?

—  high profits
— lack of sales
— low inventory

—  working capital issues
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1b) What two main issues contribute to their working capital
challenges?

Ic) What do we imply by “accounts payable”?

1d) How does slow payment from customers impact a business?

11.2. Match lexical items to their semantic equivalents.

1) accounts receivable a) goods available for sale
2) inventory b) current assets minus current liabilities
3) working capital ¢) money owed to suppliers
4) accounts payable d) money owed by customers
1 2 3 4

11.3. Put in order.
“Sunshine Bakery” is going to solve its problems. Arrange
the following four steps in a logical sequence:
1. Analyse and enhance the accounts receivable collection process.
2. Create a cash flow forecast.
3. Negotiate extended payment terms with suppliers for better cash
flow management.
4. Evaluate and improve inventory management practices.

11.4. Tick the statements you consider to be true or false.

True False

1 |Issues with working capital can
result in a business’s failure

2 | “Sunshine Bakery” currently has
insufficient inventory

3 | Building a strong relationship
with your suppliers is not
important

4 | Customers promptly pay their
invoices
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12. Final Test /5 points maximum (I point for each correct
answer).

12.1. MCQ (Multiple Choice Question).
1. What s financial management’s primary goal?
a) to boost worker satisfaction
b) to cut costs
¢) to increase sales
d) to increase shareholder wealth
2. What is an example of a current asset?
a) inventory
b) buildings
¢) long-term investments
d) equipment
3. What is meant by “accounts payable”?
a) long-term debt
b) money owed by customers
¢) cash reserves
d) money owed by suppliers
4. Which financial statement shows the company’s equity,
liabilities, and assets?
a) balance sheet
b) income statement
c) statement of retained earnings
d) cash flow statement
5. Working capital: what is it?
a) total revenue less total expenses
b) fixed assets less current liabilities
c) total assets less total liabilities
d) current assets less current liabilities
6. Whatis a cash budget used for?
a) determining inventory levels
b) computing profit margins
c¢) predicting cash inflows and outflows
d) analysing customer credit ratings
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Trade credit includes

a) bank credit

b) government grants

¢) stock market investments
d) supplier credit

Which of the following is a crucial to working capital

management?

a) dividend policy

b) capital budgeting

¢) long-term financing

d) inventory management

What are the goals of accounts receivable analysis?
a) to speed up collections

b) to enhance supplier relationships

c¢) to decrease accounts payable

d) to increase inventory turnover

What role does accrued expenses management play?
a) to guarantee on-time payments

b) to decrease fixed assets

c¢) to enhance inventory management

d) to boost income

12.2. Tick the statements you consider to be true or false.

True False

Inventory turnover measures how
quickly a company sells its inventory
and collects payments from customers.

Accrued expenses are expenses that
have been incurred but not yet paid.

Small businesses usually have a wider
range of financing options compared
to large corporations.

Cash equivalents are assets that are
very easily and quickly converted into
cash.

Effective management of working
capital is essential for the success of
a business.
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13. Watch the video [14], make a list of words related
to the topic, give answers to the following questions,
and make a mind map for the subject matter discussed.
Use https://'www.spiderscribe.net/

1. What is financial management?

2. What are three key decisions of financial management? Be specific.

3. What is investment decision?

4. What are the factors of making a decision to invest in a capital
assert?

14. Analyse any academic paper in the list according to

the plan (Appendix IV).

1. Siti Sukenti. Financial Management Concepts: A Review.
(2023). Retrieved from https://www.researchgate.net/
publication/372739666 Financial Management Concepts A
Review

2. Reshma Shaheen. A Critical Analysis of Financial Management:
An Interconnected Framework for Maximizing Corporate Finances.
(2023). Retrieved from https://saudijournals.com/media/articles/
SIBMS 810 243-249.pdf

3. IHlmeyer M., Grosch D., Kittler M., Pamela Priess. The impact
of financial management on innovation. (2017). Retrieved from
https://hal.science/hal-01724084v1/file/lllmeyer The impact of
financial management on_innovation.pdf

4. Zabihullah Hashemi. A review on the importance of financial
management in today’s economic growth. (2019). Retrieved from
https://www.allfinancejournal.com/article/view/34/2-2-14

5. Sitinjak C., Johanna A., Avinash B., Bevoor Bevoor.
Financial Management: A System of Relations for Optimizing
Enterprise Finances — a Review. (2023). Retrieved from
https://journal.ypidathu.or.id/index.php/jmf/article/view/104
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15. Professional Development Pathway.
To explore career paths and continuous learning opportunities in

financial management, do this assignment:

select two professional associations or communities from
APPENDIX V that are relevant to financial management;

for each chosen association;

identify their main mission and target audience;

list at least three benefits they offer to students or aspiring financial
professionals (e.g., certifications, networking events, publications,
job boards);

discuss how membership in such an association could enhance
a financial manager’s career progression and ethical conduct;
choose one training platform or course from APPENDIX V;
describe the type of financial management skills or knowledge it
aims to develop;

explain how this specific course could complement your current
academic studies;

reflect on the importance of lifelong learning in the dynamic field of
financial management.

16. Work in pairs or groups. Select either finance lease

agreement or trade credit document from Appendix VI. Prepare
a short presentation, explaining:

What this document is.

What it is used for.

Who its main users are.

What key terms are found in it.

Analyse this document as if you were a financial analyst.

17. Fill in the three self-assessment tables. They will help

you analyse your achievements and areas for development
when studying the topic “INTRODUCTION TO FINANCIAL
MANAGEMENT: CRUCIAL CONCEPTS”. Your honest and
thoughtful evaluation is an integral part of your learning.
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Table 1

How confident I am
Instruction: for each learning objective, write 1-5 to assess your ability,
where 1 =1 don’t feel confident, 5 = I feel confident

Learning objective

How confident I am

1A T know the four crucial financial
items

1B I know the synonyms for trade
credit

1C I know the synonyms for bank
borrowing

1D I know the synonyms for lease
financing

1E I know the synonyms for owner
investment

1F I know the seven components of
working capital and can name them

1G I know the meanings of all
the words related to the topic

1H I can express my viewpoint on
the topic

11 I can watch the video and list new
words

1J I can see the video and sort
the information

1K I can navigate the text and respond
to questions quickly

1L I can analyse a scientific paper
regarding the topic and express my
opinion on its relevance and practical
significance, paying attention to

the main structural elements

1M I can create a Mind Map

IN I can outline my professional
development pathway

10 I can analyse a financial document
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Table 2
Which of the skills would you like to improve in? In what way?
Skill I want to improve in How I can improve
Speaking
Writing
Listening
Reading
Table 3
What can you remember from this lesson?
Nev;'nv(siorrr'l((i)sstl vl:;li'tned Expressions and English I heard or read
phrases I liked outside the class

to remember

References:
45 Inspirational Quotes for Financial Problems to Get You Motivated.
(2025). Retrieved from https:/financefairygodmother.org/quotes-for-
financial-problems/ (nara 3Bepuenss: 25.03.2025).
Trade Credit. (2025). Retrieved from https://www.accaglobal.com/gb/
en/business-finance/types-finance/trade-credit.html#:~:text=Trade%20
credit%20is%20probably%20the,immediate%20cash%200r%20
cheque%20payments (nara 3BepHenHs: 25.03.2025).
Trade Credit. ScienceDirect. (2025). Retrieved from
https://www.sciencedirect.com/topics/social-sciences/trade-
credit#:~:text=Trade%20credit%20is%20a%20form,small%20firms%20
facing%?20financial%20constraints (nara 3sepuenns: 01.04.2025).
Bank borrowing. Cambridge Dictionary. (2025). Retrieved from
https://dictionary.cambridge.org/dictionary/english/bank-borrowing (mara
3BepHeHHs 01.04.2025).
What is a Loan? (2025). Retrieved from https://corporatefinanceinstitute.
com/resources/commercial-lending/loan/ (nara 3Beprenns: 01.04.2025).
Synonyms  for Lease financing.  (2025). Retrieved  from
https://www.powerthesaurus.org/lease_financing/synonyms (nata 3BepHCHHS:
02.04.2025).
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10.

11.

12.

13.

14.

Finance lease. Cambridge Dictionary. (2025). Retrieved from
https://dictionary.cambridge.org/dictionary/english/finance-lease (mata
3BepHeHHs: 02.04.2025).

What is an Owner Investment? (2025). Retrieved from
https://www.myaccountingcourse.com/accounting-dictionary/owner-
investment (05.04.2025).

Working Capital: Formula, Components, and Limitations. /nvestopedia.
(2025). Retrieved ~ from  https://www.investopedia.com/terms/w/
workingcapital.asp (nara 3sepuenss: 01.04.2025).

What Solvency Is in a Business. The Balance. (2025). Retrieved from
https://www.thebalancemoney.com/solvency-in-business-398474 (mata
3BepHeHHS: 05.04.2025).

An Introduction to Financial Management. The Entrepreneurs’ Chronicle.
(2004). Retrieved from https://www.zeromillion.com/entrepreneurship/4-
may/ (nara 3BepHenHs: 25.03.2025).

Notes Payable. (2025). Retrieved from https://corporatefinanceinstitute.com/
resources/accounting/notes-payable/ (nara 3sepHenns: 06.04.2025).
Cambridge Dictionary. English Pronunciation. (2025). Retrieved from
https://dictionary.cambridge.org/pronunciation/ (nara 3sepaennst: 25.03.2025).
Intro to Financial Management — the three key decisions. (2025). YouTube.
Retrieved from https://www.youtube.com/watch?v=2SFC849tAXo (mara
3BepHeHHS: 08.04.2025).
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“A budget is telling your money
where to go instead of wondering where it went”

John C. Maxwell [1]

UNIT 2

FINANCIAL PLANNING:
ESSENTIAL COMPONENTS

1. Study and comprehend the keywords. Consult the Unit 2
Vocabulary and APPENDIX I if you need it. The appendix
explains and illustrates all financial terms in the textbook in depth.
It is compiled in alphabetical order.

Financial planning Ratio analysis
Financial plan Break-even analysis
Physical resources Relative (financial) strengths and weaknesses
Critical determinant Pro forma income statement
Balance sheet Short- and long-term planning
Budget Forecast

2. Read Lecture 2 attentively and be ready to translate it.
If necessary, refer to the Unit 2 Vocabulary. Pay attention to key
components of financial planning and management.

Being aware and implementing financial planning in any business
is essential to avoiding failure. Virtually every new (fledgling) company
faces failure (the risk of loss) chiefly due to inadequate financial planning.
Financial planning influences the conditions under which you can secure
the funding necessary to start, sustain, and grow your business.

Financial planning determines the goods and services you can
purchase and/or create, as well as your capability to market them
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profitably. Furthermore, it can influence the human and physical
resources you can access to run your bussiness. And this may present
an obstacle in the pursuit of profit.

These simple explanations are reflected in the traditional
definition of financial planning, one of them found in the web:
“Financial planning is the process of assessing the current financial
situation of a business to identify future financial goals and how to
achieve them. The financial plan itself is a document that serves as
a roadmap for a company’s financial growth. It reflects the current
status of the business, what progress they intend to make, and how
they intend to make it” [2].

To have a fighting chance for success in the current dynamic
business environment, a small business owner or company manager
must clearly understand the fundamentals of financial planning and
management. A well-considered factual financial plan that establishes
goals and incorporates projection reports and budgets to guarantee
financial control will also show your objectives and the means of
achieving them.

Financial management and financial planning are deeply connected
as the first one is the use of financial reports that reflect the economic
state of a business to determine its relative financial strengths and
weaknesses. It allows you to project future financial performance
concerning capital, asset, and personnel needs using forecasts to
maximise shareholder investment returns.

Having analysed the number of valid sources on the Internet, we
can outline some essential components of financial planning. Let’s study
them. Firstly, one should know that financial planning encompasses
more than just forecasting; it is a well-ordered process that involves
several key steps.

Step 1. Goal-setting: set practical financial goals, ensuring they are
clear, measurable (quantifiable), attainable, relevant, and time-bound.

Step 2. Assessing current position: review the firm’s financial
health by analysing financial statements, including the balance sheet,
income statement, and cash flow statement. “The cash flow statement
reports the cash generated and spent during a specific period of time
(e.g., a month, quarter, or year). The statement of cash flows acts as
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a bridge between the income statement and balance sheet by showing
how cash moved in and out of the business” [3].

Step 3. Planning for future needs: estimate future financial needs
based on sales forecasts, operational plans, and market trends.

Step 4. Creating pro forma statements: the pro forma income
statement and the pro forma balance sheet are included to make
projected financial statements to see how planned actions affect
finances. “The Pro Forma Statement of Income is a method used to
forecast future profitability” [4]. The pro forma income statements are
important for the feasibility of investment projects if they are possible
and figuring out how much funding is needed.

Step 5. Setting up control systems: create methods to track and
manage financial performance to ensure you stick to the plan.

There are some more tools for financial planning. This is their
brief analysis so that you can be aware of the essence of new concepts
strongly correlated with effective financial planning.

Tool 1. A sales forecast: “it is an estimate of expected sales revenue
within a specific time frame, such as quarterly, monthly, or yearly.
It expresses how much a company plans to sell. Forecasters analyze
economic conditions, consumer trends, past purchases, and competitors
to make accurate predictions. This helps the business plan, allocate
resources, and identify opportunities and risks” [5].

Correct sales forecasts are vital for financial planning. They help
determine how much to produce, what inventory to hold, and how much
financing is needed. According to R. Brealey, S. Myers, and F. Allen,
in “Principles of Corporate Finance”, sales forecasts are often the most
critical determinant in a company’s financial health [6].

Tool 2. A budget is a detailed financial plan showing expected
income and expenses for a specific period. It helps managers keep track
of performance and spot any differences from the plan. L. Gitman and
C. Zutter state in “Principles of Managerial Finance” that budgeting
provides a way to organise and control financial activities [7].

Tool 3. “Ratio Analysis is a means by which individual
business performance is compared to similar businesses in the same
category” [4]. This analysis can determine a company’s financial
strengths and weaknesses.
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Tool 4. Break-even analysis determines the sales volume
required to cover all fixed and variable costs. It helps managers assess
the profitability of different products and services. In other terms
“Break-even analysis is a small-business accounting process for
determining at what point a company, or a new product or service, will
be profitable. It’s a financial calculation used to determine the number
of products or services you must sell to at least cover your production
costs” [8].

Tool 5. Pricing formulas and policies serve to determine
profitable selling prices for products and services. “Pricing policies
help companies make sure they remain profitable and give them
the flexibility to price separate products differently” [9].

Tool 6. Capital Structure and Sources of Funding. Capital is
the company’s lifeblood/foundation. It is the company’s base. Where
you source the capital (debt or equity) will significantly affect the cost
and terms applicable to that capital. Your capital structure combines debt
and equity, which the company implies to finance business operations
and growth.

Tool 7. Short- and long-term planning. Long-term planning
typically spans several years (5-10). It involves making key
investments (strategic decisions), budgeting for perspective needs, and
understanding how to receive funding over time.

Short-term planning, on the other hand, aims at short-term goals
(one year or less). It can help the company achieve its main objectives.
Besides, it mainly focuses on operational budgets and cash flow
management. The time scope considerably impacts the likelihood of
achieving accurate results.

Thus, effective financial planning should incorporate not only
accurate forecasting and realistic assumptions, but also flexibility to
adapt to varying situations, effective interaction and management.
Thereby, the financial plan is effective. Moreover, a business owner or
manager who understands and effectively uses these concepts to manage
the business is practising sound financial management. It increases
the chances of success.

32



1)
2)

3)

4)

6)

7)

8)

9)
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Important Vocabulary List:
Unit 2 “FINANCIAL PLANNING”

funding [ fandi] ¢inancyBaHHS, BUAUIECHHS KOIITIB
market [ 'ma:kit] (v) mponaBaru, 30yBatu, TOpryBaTH
the firm markets many types of goods — ¢ipwa nponouye
PIZHOMAHIMHI moeapu
determinant [dr't3:mmont] ocHOBHmII (BH3HAYaJIbHUIT) QaxTop,
MOKa3HUK
cost determinants — susHauaibHi haxmopu eumpam
fundamentals [ fan.do 'men.tolz] ocHOBHI mpUHIIATIN
fighting chance [ 'fartiy'tfa:ns] MOXIHMBICT YCHiXy 3a YMOBH
HanpyKeHoi 00poTHOU a0 TPUBAIHX 3yCHITh
the patient has a fighting chance to live — y nayienma € wanc
Ha ocummsi
pro forma statement [()prov ‘fomo ‘stert.mont] dopmanbHHI
(iHaHCOBHH 3BIT
budget ['badzit] Oromxer, QiHaHCOBUII KOWmITOpHC, TUIAH
KoopauHaii (pecypciB), 3amac, piBeHb
budget of labor — 6ananc npayi
ad budget — kowmopuc sumpam na pexkiamy
capital budget — 6100xcem KanimaipbHux eumpam
financial statement [far'nen. ol ‘stert.mont] ¢irmaHcoBWil 3BIT,
CHUHONTWUYHUI (3BElEHMI, ONISAOBUI) aHami3 MNpuOyTKOBOCTI
(miampueMcTBa); OaaHc
asset [ @set] akTUB, MaitHO, pecypc

10) capital [ 'kaep.1.tol] kamitan, ponau

capital of a company — axyionepnuii Kaniman KOMRAaHil
advanced capital — asancosanuil kanimarn

available capital — nixkeionuii kaniman

banking capital — 6anxiscoxuii kaniman

bond capital — oonicayitinuii kaniman

borrowed capital — nosuxosuii kaniman

business capital — kaniman nionpuemcme
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11) balance sheet ['bal.ons [i:t] 6amancoBuii 3BiT, OyXraaTepchKuit
3BIT
balance sheet analysis — ananiz 6anaucy, oyinka ginancosoeo
cmany
balance-sheet audit [ '5..dit] — pesizia banaucy
12) statement of income [ steit.mont ov 'm.kam] 3BiT mpo npuOyTKH
Ta 30UTKU
13) ratio analysis [ 'rer.[1.00 o 'nel.o.s18] aHaTI3 BITHOCHUX ITOKA3HUKIB
14) pro forma statement of income [[(,)prov 'formo 'stert.mont
ov 'm.kam]
Gopmanvruil 36im npo nPudYmMKu ma 30UmKu
15) break-even analysis [bretk ‘ii.von o'nzl.o.sis]  anamis
0€330UTKOBOCTI (BUPOOHHUIITBA), aHAJI3 KPUTHIHUX CITiBBIIHOIICHD
(3aranbHOi BUPYUYKH BiJi peaitizaiii Ta 00csry BUpOOHUIITBA)
16) cash flow statement [ 'kae[ flou 'stert.mont] 3BiT po pyX TOTiBKU
17) selling price [ 'selin prais] npoaakHa 1iHa (ToBapy), liiHa peaiizariii
18) long-range (long-term) planning ['log.remd3  ‘plen.my]
MEPCTIEKTUBHE (JIOBIOCTPOKOBE) IIJIAHYBAaHHS
19) short-range (short-term) planning [ [o:t'reindz 'plen.m]
KOPOTKOCTPOKOBE [[TOTOYHE]| TUTaHyBaHHS
20) thereby [0eo'bar] 3a JOMTOMOr00 IILOTO, TAKUM YHHOM
thereby hangs a tale — mym wyina icmopis, npo ye
€ Wo po3nogicmu
21) likelihood ['laiklihud] BiporigHicTs
principle (method) of maximum likelihood — npunyun
MAKCUMATLHOL NPABO0N00ioHOCmi
22) forecasting [ 'fo:ka:stm] mporno3yBaHHs JaHUX
23) key stake [ki: sterk] k1r040Bi IHBECTHIIIT, CTPATETIUHI PIILICHHS
24) obstacle [ 'pb.sto.kol] nepemkona, nepemonu [10].

3. Write the correct words in the empty spaces.

failure, funding, financial, plan, management,
statements, control, budget, profitable, attract
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Good " planning is very important for any new
business. One simple reason to do it is to avoid * . Many
new businesses fail because they don’t have a good *

This type of planning affects how you will be able to *

the > needed to start and grow your business. Effective
6. involves using 7 to understand the health
of your business. This helps you make projections and create
a® for the future, giving you * over your

finances and making your hard work more '

4. Word families (Appendix II, III).
4.1. Make up word families:

Verb Plan Budget Control Fail Fund Profit
Noun
Adjective
Adverb

4.2. Organise the provided words into their respective word
families and translate them into Ukrainian:

Accountable, planner, expensive, accountancy, funder, profitless,
analysis, invest, profitable, budgetary, control, non-profitable,
budgeting, analyst, investment, account, costing, investing, fund,
controlled, plan, costly, controlling, expense, funding, analyze,
investor, profitability, funded, planning, expend, accountant, profit,
uncontrollable, controllable, planned, analytical, budget, cost

5. Select the item that doesn’t fit the pattern and give your
reasoning:
a) success, failure, profit, growth
b) money, capital, funding, budget
c) plan, statement, report, analysis
d) sell, buy, produce, manage
e) weakness, strength, problem, investment
f) future, present, past, budget
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g) cost, expense, income, price
h) shareholder, investor, creditor, customer
i) efficiently, quickly, slowly, profitably
j)  establish, maintain, expand, avoid
6. Connect the words with their corresponding definitions.
1 |projection a |the ability of a business to make money
2 |break-even analysis | b |a disadvantage or fault
3 |budget ¢ |reports that show the financial condition and
performance of a business
4 | 1.funding d |a plan showing expected income and
expenses over a period of time
5 | profitability e |money that is invested in a business to
generate income
6 |strengths f |the process of obtaining money needed to
operate a business
7 |weaknesses g |the good things your business does well with
its money
8 |financial statements | h |a forecast of future performance or results
9 |cash flow statement i |areport showing the movement of cash into
and out of a business
10 |capital j |a calculation of the sales level needed to
cover all costs
1 2 3 4 5 6 7 8 9 10

7. Render the phrase combinations in Ukrainian.

Financial planning in your business, avoid failure, lack of good
financial planning, attract the funding required, establish, maintain, and
expand your business, raw materials you can afford to buy, products you
will be able to produce, market them efficiently, human and physical
resources, operate your business, make your hard work profitable,
essential components of financial planning and management, small
business owner/manager, fighting chance of success, highly competitive
business environment, clearly conceived, well documented financial
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plan, Pro Forma Statements and Budgets, ensure financial control,
attract the capital required by your business, creditors and investors

8. Translate the following sentences into English.
BincyTHicTh X0OpoIIoro piHaHCOBOTO IUTAHYBAaHHS MOXKE MPU3BECTH
10 6aHKpyTCTBa Oi3HECY.

2. dDiHaHCOBHMH MEHEMKMEHT JOIIOMAara€ BU3HAYMTU CUIIbHI Ta ciaalki
CTOPOHH KOMIIaHii.
3. llporHo3 MaiiOyTHIX J[JOXOHIB € BAXKJIMBUM IHCTPYMEHTOM
(hiHaHCOBOTO TUIAHYBaHHS.
4. BlomkeT TOKa3ye, SK KOMIIaHisl TUIaHY€ BUKOPHUCTOBYBAaTH CBOi
KOLITH.
5. Amnainiz 0e330MTKOBOCTI J0IOMarae 3po3yMiTH, KOJM Oi3HeC MovHe
OTPUMYBATH PUOYTOK.
6. 3amyuyeHHs Kamitany HEOOXiJHE JUIsi PO3BUTKY Ta PO3LIMPEHHS
Oi3Hecy.
7. EdextuBHe ynpasminaa (inaHcaMH 30UTbIIYE HMOBIPHICTD YCITIXY.
8. ®diHaHCOBI 3BiTH BinoOpaxaroTh (iHAHCOBUH CTaH KOMIIaHii.
9. Match each word with its corresponding synonym.
1 observe a decide
2 affects b achievement
3 required c influence
4 establish d mainly
5 maintain e keep
6 expand f needed
7 overview g broad view
8 primarily h look at
9 determine i set up
10 success j grow
1 2 3 4 5 6 7 8 9 10
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10. Determine which of the following statements is the proper
alternative.

1. According to the lecture, why do
new businesses fail?

a) lack of good marketing

b) poor product quality

¢) lack of good financial planning

d) insufficient human resources

2. Financial planning helps businesses

to:

a) hire more employees quickly

b) understand customer preferences

¢) attract the necessary funding

d) develop new products

3. What does financial management
use to understand a business’s
financial health?

a) customer feedback

b) marketing reports

¢) financial statements

d) employee performance reviews

4. Pro Forma Statement of Income is
used to:

a) track past expenses

b) forecast future profitability

¢) analyse current assets

d) record daily transactions

5. Break-Even Analysis helps
a business owner to determine:

a) the most popular products

b) the best marketing strategies

¢) the sales level to cover all costs

d) the most efficient employees

6. The Cash Flow Statement is also
known as the:

a) balance sheet

b) income statement

¢) budget

d) ratio analysis

7. Ratio Analysis helps a business
compare its performance to:

a) its past performance

b) similar businesses in the same
category

¢) its main competitors, specifically

d) the overall market trends

8. Understanding financial planning
can help business owners to:

a) work fewer hours

b) guarantee success immediately

¢) increase the likelihood of making
their hard work profitable

d) avoid all competition
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9. A well-documented financial plan
can help to:

a) reduce the need for hard work

b) automatically generate more sales

¢) demonstrate your ability to achieve
your goals

d) eliminate all risks

a) customer satisfaction

b) employee salaries

¢) shareholders’ investment
d) marketing expenditure

10. Financial management aims to
maximise the return on:

11. Case study. Get to know the situation well and answer
the questions.

“Sunrise Bakery” is a new small business selling cakes and bread.
The owner, Olena, is a great baker but she hasn’t spent much time
planning her finances. She has some initial money but she isn’t sure if
she’s charging the correct prices or if she’ll have enough money to pay
for ingredients and rent in the coming months. She hasn’t kept detailed
records of her income and expenses.

11.1. Insight Questions: discuss in pairs or small groups.

la) According to the lecture, what is the potential risk for “Sunrise
Bakery” due to the lack of financial planning?

1b) What two financial planning tools mentioned in the lecture could
help Olena better understand her business’s financial situation?

Ic) Why is it essential for Olena to understand her costs and set
profitable selling prices?

1d) What might Olena need to do to attract more funding if she wants to
expand her bakery?

11.2. Match lexical items to their semantic equivalents.
1) initial money

a) the act of setting and demanding a specific
amount of money in exchange for a product,
service, or the use of an asset

b) systematically maintain and store information
about business activities, transactions, and
financial data.

2) charge the price
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3) keep records

¢) the money flowing into a business or out of it

4) income and expenses | d) the very first funds that are available to
a business or individual

1 2

3

4

11.3. Putin order.

“Sunshine Bakery” is going to solve its problems. Arrange
the following four steps in a logical sequence:
1. Create a Budget: develop a monthly plan outlining expected income

and expenses to forecast cash flow.

2. Track Income & Expenses: record all money coming in and going

out daily.

3. Analyse and adjust: regularly review financial records and
the budget to identify issues and make necessary changes to pricing

or spending.

4. Calculate costs and set prices: determine the cost of making each
product and set prices that cover costs and allow for profit.

11.4. Tick the statements you consider to be true or false.

True

False

1 | Sunrise Bakery sells only bread

2 | Olena has a lot of experience
managing her business finances

about her pricing strategy’s
adequacy and ability to meet
upcoming financial obligations

3 | The bakery proprietor is uncertain

4 | The bakery owner knows exactly
how much money she will need
for rent in the coming months

12. Final Test /5 points maximum (1 point for each correct

answer).

40




FINANCIAL ENGLISH: A PRACTICAL COURSE FOR BACHELOR STUDENTS

12.1. MCQ (Multiple Choice Question).

According to the lecture, what is the primary reason for
understanding and observing financial planning in your business?
a) to increase marketing efforts

b) to improve employee morale

¢) to avoid failure

d) to expand product lines

Financial planning affects a business’s ability to:

a) hire more employees

b) set higher prices

¢) attract required funding

d) reduce competition

What does financial planning determine regarding a business’s
operations, according to the lecture?

a) the number of customers it will have

b) the types of technology it will use

c¢) the raw materials it can afford to buy

d) the location of its offices

A well-documented financial plan with goals and budgets
demonstrates that you know:

a) how to manage employees

b) what your competitors are doing

¢) how to accomplish your objectives

d) how to avoid paying taxes

According to the lecture, financial management uses financial
statements to identify a business’s:

a) marketing strategies and sales tactics

b) production capacity and efficiency

c) relative strengths and weaknesses

d) employee skills and training needs

Financial management enables planning for future financial
performance regarding:

a) customer satisfaction, product quality, and employee retention
b) capital, asset, and personnel requirements

¢) market share, brand recognition, and social media presence

d) legal compliance, ethical behaviour, and environmental impact
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7.

10.

Which of the following is identified in the lecture as a financial
planning tool?

a) public relations strategy

b) human resource management plan

c¢) the Cash Flow Statement (Budget)

d) operations manual

What does the Pro Forma Statement of Income help a business
to do?

a) track past expenses

b) forecast future profitability

¢) analyse current assets

d) manage accounts payable

Break-Even Analysis helps a small business person to calculate
the sales level at which a business:

a) maximises its profits

b) recovers all its costs or expenses

¢) attracts the most customers

d) pays off all its debts

A business owner/manager who understands and effectively
uses financial planning tools is:

a) guaranteed to make large profits

b) practicing sound financial management

c¢) able to avoid all business risks

d) unlikely to face any competition

12.2. Tick the statements you consider to be true or false.

True False

Financial planning does not impact
a business’s ability to secure
funding.

As described in the lecture, financial
management solely focuses on past
financial performance.

According to the lecture, a lack
of sound financial planning is

a primary reason many new
businesses fail.
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The Balance Sheet and Statement of
Income are identified in the lecture
as basic financial statements that are
financial planning tools.

The lecture suggests that a well-
conceived financial plan is important
for attracting capital from creditors
and investors.

13. Watch the video [11], make a list of words related to

the topic, give answers to the following questions, and make a mind
map for the subject matter discussed. Use https://www.spiderscribe.net/

1.

2.
3.
4

What is budgeting?

What investment opportunities are mentioned?

What are professional advisors?

What keeps the video narrator focused and motivated?

14. Analyse any academic paper in the list according to

the plan (Appendix IV).

1.

Yeo K. H. K., Lim W. M. & Yii K. J. Financial planning behaviour:
a systematic literature review and new theory development.
(2024). Retrieved from https://link.springer.com/article/10.1057/
$41264-023-00249- 1#citeas

Rusina Yu. Financial planning as a basis for management of
the company’s financial activities. (2025). Retrieved from
https://zenodo.org/records/15109273

Narayan Kumar Shrestha. A Comprehensive Study on
Financial Planning and Forecasting. (2021). Retrieved from
https://www.researchgate.net/publication/357766574 A
Comprehensive Study on_Financial Planning_and Forecasting
Yanti N., Candra E., Anggriani [. V., Mz N. F., & Septrimadona Y.
The Influence of Financial Planning on Family Economic
Welfare among Young Families. (2025). Retrieved from
https://www.managementworld.online/index.php/mw/article/
view/816
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Michelle Cull. Learning to produce a financial plan: student
perceptions of integrating knowledge and skills. (2019). Retrieved
from  https://faaa.au/wp-content/uploads/2019/05/FPRJ-Vol5-
Iss1-2019.pdf

15. Building a Personal Learning Path in Financial

Management.

To be able to proactively design your continuous learning journey

using available resources, do this assignment:

imagine you are about to graduate and want to specialize in
a specific area of financial management (e.g., corporate finance,
investment analysis, risk management, financial planning). Choose
one specialisation;

using the “Training platforms and courses” and ‘“Professional
associations and communities” sections of APPENDIX V, design
a hypothetical 6-month personal learning plan to deepen your
knowledge in this specialisation.

Your plan should include:

at least one specific course or certification you would pursue
(from a listed platform);

at least one professional association you would consider joining
and why;

a plan for accessing and utilizing news/analytical resources
relevant to your specialisation;

a brief justification for each choice, explaining how it contributes to
your professional development in the chosen specialisation.
Conclude by reflecting on the value of self-directed learning in

a rapidly evolving financial world.

16. Work in pairs or groups. Select either financial plan,

balance sheet, or financial pro forma document from Appendix VL.
Prepare a short presentation, explaining:

What this document is.
What it is used for.
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—  Who its main users are.
—  What key terms are found in it.
Analyse this document as if you were a financial analyst.

17. Fill in the three self-assessment tables. They will help
you analyse your achievements and areas for development when
studying the topic “FINANCIAL PLANNING: ESSENTIAL
COMPONENTS”. Your honest and thoughtful evaluation is
an integral part of your learning.

Table 1
How confident I am
Instruction: for each learning objective, write 1-5 to assess your ability,
where 1 =1 don’t feel confident, 5 =1 feel confident
Learning objective How confident I am

1A I know what financial planning
influences

1B I know what financial planning is

1C I know what a factual financial
plan establishes, incorporates and
shows

1D I can outline some key
components of financial planning
1E I understand five essential steps
for effective financial planning and
can name them

1F I can analyse briefly some

vital tools for successful money
management

1G I know the meanings of all

the words related to the topic

1H I can express my viewpoint on
the topic

11 I can watch the video and list new
words

1J I can stream the video and sort
the information
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1K I can navigate the text and respond
to questions quickly

1L I can analyse a scientific paper
regarding the topic and express my
opinion on its relevance and practical
significance, paying attention to

the main structural elements

1M I can create a Mind Map

IN I can build a personal learning
path in financial management

10 I can analyse a financial document

Table 2
Which of the skills would you like to improve in? In what way?
Skill I want to improve in How I can improve
Speaking
Writing
Listening
Reading
Table 3
What can you remember from this lesson?
szlr dwl;)ll(')csl: VIV:‘e:tr:l:d Expressions and English I heard or read
phrases I liked outside the class

remember

References:

1. Top 50 Financial Planning Quotes. (2025). Retrieved from
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28.03.2025).

2. Financial Planning: An Overview. (2025). Retrieved from https://planful.com/
financial-planning/ (nara 3Bepuenns: 10.04.2025).

3. Schmidt J. Statement of Cash Flows. (2025). Retrieved from
https://corporatefinanceinstitute.com/resources/accounting/statement-of-cash-
flows/ (nara 3Beprenns: 10.04.2025).
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“[ think once you start putting phony figures
into financial statements, you get in a lot of trouble”

Warren Buffett [1]

UNIT 3
FINANCIAL STATEMENTS: CHIEF DISTINCTIONS

1. Study and comprehend the keywords. Consult the Unit 3
Vocabulary and APPENDIX 1 if you need it. The appendix
explains and illustrates all financial terms in the textbook in depth.
It is compiled in alphabetical order.

Balance sheet Income statement
Gross margin Merchandise inventory
Retained earnings Liquidity
Generally accepted accounting .
principles (GAAP) Operating profit
Fixed assets Current liabilities
Net sales Long-term liabilities
Shareholder’s equity =
Current assets net worth of the business

2. Read Lecture 3 attentively and be ready to translate it.
If necessary, refer to the Unit 3 Vocabulary. Pay attention to
foremost differences of financial statements.

Financial statements capture your business’s performance and help
you identify its advantages and drawbacks by summarising financial
activities. The balance sheet and the income statement are two main
financial statements. Each statement serves a unique purpose. However,
their relationship helps to depict a company’s or an enterprise’s
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economic state. To achieve our goal, we should refer to some valid
sources providing clear and easy explanations of the financial sector.

1. A balance sheet. “It is a financial statement that provides
a snapshot of a company’s financial position at a specific point in time,
usually at the end of an accounting period, such as a quarter or a fiscal
year” [2]. In other words, a balance sheet is a point-in-time financial
picture. Thus, it presents information on a specific date. It is essential
because it shows the current balance of a company’s assets, liabilities,
and shareholders’ equity at that point in time. This is similar to checking
your bank account; it shows the amount of money you have right now.
A balance sheet is generally prepared monthly or annually (at the end
of the fiscal year) to track financial trends. It allows owners to analyse
financial strength and adjust, such as managing debt.

A balance sheet details a company’s tangible and intangible
belongings (assets) and the money a company owes to its creditors
(liabilities) or owners/shareholders (shareholders’ equity or net worth
of the business). The detailed description of the assets and liabilities is
presented in Lecture 1. We only remind that assets include everything
that has monetary value (patents, cash, land, equipment, merchandise
inventory, machinery, furniture, buildings, trademarks), and accounts
or notes receivable (money due from private entrepreneurs or other
businesses). Assets are listed in order of their liquidity, from highest to
lowest. In simple words, liquidity is how easily you can turn an asset or
security into cash.

Liabilities represent the funds a business obtains through services
provided to the company on credit, loans, or selling property. Creditors
do not get business ownership, but promissory notes will be paid
at a designated future date. Liabilities are often listed based on their
repayment timeline (current and long-term). Retained earnings are
a component of net worth or owner’s equity. Namely, it’s an obligation
that arises during business. It means a third party’s claim on
the company’s assets, usually from lenders or other creditors [3].

Shareholders’ equity is what the owners have left in a company
after paying off its debts. “It is also called share capital and has two
main parts. The first part is the money investors put into the company
through common or preferred shares and other investments made
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after the initial payment. The second part is retained earnings, which
are the net profits that the company has kept and not paid out to
shareholders over the years” [4].

Total Assets, Total Liabilities, and Shareholders’ Equity provide
a complete view of a company’s balance sheet. All websites on financial
management introduce such fundamental accounting equation as:
Assets — Liabilities = Equity or Assets = Liabilities + Equity when
rearranged [4].

Clarity and consistency are paramount in the vast and intricate
finance world. Accountants and financial professionals use a set of rules
called generally accepted accounting principles (GAAP) to guide their
work. The system applies to all companies, regardless of size, allowing
anyone to easily understand the balance sheet’s narrative.

“Like all financial statements, balance sheets have minor
differences between organisations and industries. However, standard
balance sheets almost always include several categories and line items.
Here we review commonly found line items: current assets, long-term
assets, current liabilities, long-term liabilities, and equity” [5].

Current assets are those convertible to cash within one year.
Examples include accounts receivable, government securities,
marketable securities, cash, notes receivable (excluding those from
officers/employees), inventories, and prepaid expenses.

Fixed assets involve property, plant or equipment the business
owns. All these are not expected to be used up, sold, or converted to
cash within one year.

Current liabilities (notes payable to banks, accounts payable,
accrued expenses) need to be paid in full within one year.

Long-term liabilities are not expected to be paid within one year or
the operating cycle. They are traditionally not paid from current assets
or by rendering services. Long-term liabilities encompass mortgages,
equipment loans, and long-term bank loans.

Shareholders’ equity (net worth) is the value left over to
the owners after the liabilities have been subtracted from the company’s
assets. It’s calculated as follows: 7Total assets — Total liabilities =
Shareholders’ equity. Simply put, it’s the owner’s investment and
accumulated profits/losses.
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2. The Statement of Income. It’s also known by a number of
other names such as the Profit and Loss Statement and the Earnings
Statement. 1t’s a financial report summarising a business’s revenues and
expenses over a period of time. “The statement displays the company’s
revenue, costs, gross profit, selling and administrative expenses,
other expenses and income, taxes paid, and net profit coherently and
logically” [6]. It is prepared regularly (monthly, fiscal year-end) to show
operating results.

There are some categories of the statement of income. Let’s specify
them.
2a) Net sales represent the total revenue from sales after deducting

returns, allowances, and discounts. To calculate net sales, one

should start with gross sales, which is the total revenue before
deductions. Gross sales include all types of sales: cash, credit, and
trade credit.

2b) Cost of goods sold (COGS) is the direct cost of making a product.
It includes the price of raw materials, transportation costs, labour to
produce the goods, and storage fees.
2c) Gross margin (gross profit margin) indicates a company’s
profitability by showing how much sales revenue remains after
accounting for direct costs of producing a product or service.

2d) Selling and administrative expenses are the costs associated with
selling a firm’s products and the costs incurred in running the firm’s
daily business operations, such as salaries, rent, utilities, and
depreciation.

2e) Operating profit is the money you make before interest and taxes.

2f) Other income includes earnings from activities outside the core
operations, such as interest earned on investments and gains on
the sale of assets.

2g) Other expenses include various costs that are indirect expenses
related to daily operations. These can be small costs like equipment
repairs, promotional spending, and other items that are not part of

COGS or standard operating expenses [7].
2h) Net profit before tax is calculated by subtracting all expenses

(including interest) from total revenue. (Do not include tax

in the calculation here, as the result is before tax.)
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21) Income taxes are taxes that governments impose on individuals
and businesses based on their taxable income. The money collected
from income taxes funds various public services and infrastructure.

2j) Net profit after tax refers to the profit a company makes after taxes
based on its day-to-day operations. Net income after taxes is either
reinvested into the company, paid out as dividends, or used to
acquire treasury stock.

Finally, analysing financial statements is vital to understanding

a business’s economic health. The financial documents described

in the lecture are essential for strategic planning and guiding a business

toward sustainable growth. They are not merely records of past
transactions but powerful instruments for strategic planning, identifying
areas of advantage, addressing drawbacks, and ultimately steering

a business towards sustainable growth and success.

Important Vocabulary List: Unit 3 “UNDERSTANDING
FINANCIAL STATEMENTS: CHIEF DISTINCTIONS”

1) financial statement [fa1 nan.[al 'stert.mont] ¢inancoBwmii 3BiT

2) the balance sheet ['bal.ons [i:t] 3BiTHa BijgOMICTh, OajaHCOBUI
3BIT

3) at point in time B KOHKpETHUI MOMEHT Yacy

4) record ['reko:d] 3ammc, peecrpauisi; 3amUCyBaTH, pPEECTPYBATH,
BHOCHTH JIO CITUCKY

5) summarise [ 'sAmaraiz] pe3roMyBaTH, pPOOUTH BUCHOBKH

6) accounting (reporting) period [o'kavn.tiy ‘pro.ri.od] 3BiTHWHIA
nepio, mepiof; OyXranTepchbkoi 3BITHOCTI, pO3paxyHKOBHI Mepiof

7) shareholder equity [feoshouvldo(r) ‘ek.wrti] BmacHuii Kamitan,
KaITiTaJ aKkIioHepiB

8) net worth [ net'w30] Baprictb MaiiHa 3a BHpaxyBaHHSIM
3000B’s13aHb, BIACHUH KarliTan (TiAMpHEMCTBA)

9) effective net worth [1'fek.tiv net'w3:0] peanbHa uyucra BapTiCTh
(koMmIIaHii)

10) merchandise inventories [ m3:.tfon.daiz 'm.von.tor.iz] komepmiiiHi
TOBapHIi 3amacu
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17)

FINANCIAL ENGLISH: A PRACTICAL COURSE FOR BACHELOR STUDENTS

equipment [1'kwip.mont] oOiagHaHHs, TPAHCIIOPTHI 3aCO0U
machinery [mo'[ii.nor.i] wmamuHW, MamuHHE ab0 BeEpCTaTHE
o0nagHaHHs, MEXaHI3MHU
patent [ per.tont] nareHT, npuBijiel, npaBo (mpuBaTHOI 0codu abo
KOMIIaHi1) Ha BOJIOAIHHS JIEPKABHOIO 3eMJICI0 200 3eMIICIO TITATy
trademark ['trerd.ma:k] ToproBuii 3Hak, ¢abpuuHa (3aBOJICHKA)
Mapka, TOproBa Mapka
trademark and copyright manager — wpucm 3 0xopouu
Mop206oi MapKu ma asmopcvkoeo npasa (pipmu)
accounting equation [o kavun.tm 1'kwer.zon] Oyxranrepchke piBHIHHS
to reckon up one’s debts [ 'rek.on Ap wanz dets] migpaxyBaTu cBOi
oopru
account [o'kaont] paxyHOK, OOJIIKOBUH 3aITnc

year of account — 3BiTHUH piK

18)

19)
20)

21)

22)
23)

24)
25)

26)

promissory note [ prom.1.sor.i nout] mpocTuii Bekcenb, OOpPToBe
3000B’s13aHHS, OOpProBa po3NnucKa
maker of promissory note — eexcenedaseys (ocoba, sika eudana
npocmuii 8exceiv)
promissory note made out to bearer — bopeose 30008 s13aHHS
Ha npeo sI8HUKA
premise [ premis| nepeaymMoBa, IPUITYIICHHS
fiscal (financial) year ['fis.kol jior] dickansHuU/OrOMmKETHII/
(iHaHCOBHH PiK
liquidity [Ir'kwiditi] ¢pinancoBa nikBiIHICTD
retained earnings [11'teind '3:.n1Zz] HEPO3MOTIICHII MPUOYTOK
generally accepted accounting principles (GAAP) ['d3en.o r.0l.i
ok'sep.tid o'kavn.tiy ‘prin.sa.pslz] 3arampHONpHItHATI (OdiliHO
BU3HAHI1) IPUHIIAIHN OyXranTepii
monetary value [ 'man.1.tor.i 'veel.ju:] rpomosa BapTicTh
government securities [ 'gav.o.mont s1'kjuorotiz] mepxaBHI IiHHI
nanepu
expense [1k'spens] (V) mpen’sBISATH paxyHOK (3a IM10-HEOyb),
3aMiCyBaTH B PaXyHOK MiJI3BITHUX CyM, CIIUCYBaTH Y BUTpPATy
expenses [1k'spensiz] (n) BuTparu
prepaid expenses — onnaueni 3a30ane2iob UMpamu, UMpPAMu
Maubymuix nepiodie (cmamms danaucy)
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operating expenses — eKCHLyamayitiri sumpamu
administrative expenses — GUMpamu HA AOMIHICIPAMUGHI
nompeou, YnpasiiHCoKi umpamu

general-and-administrative expenses — 3a2anvti ynpasuincovKi

sumpamu
selling expenses — mopeogi sumpamu, 8UMpamu Ha NPOOAXC
maintenance  expenses ——  GUmMpamu  HA4  MexHiuHe

00C1Y208Y8aHHS MA NOMOYHUL PEMOHM
interest expenses — eumpamu HA GUNIAMY GI0COMKIE abo
Ha 8K1A0eHUl Kanimai
27) net cost [net kost] yucra (aiiicHa) BapTicTh
28) accrued (accumulated) depreciation [o'kru:d (o'kju:.mjo.leitd)
1 prii.Ji'erfon] akyMmMyJIpOBaHI  aMOPTH3aIliiHI  BiApaxyBaHHSI,
aMOpTHU3aLIHUI pe3epB
29) claim [klerm] Bumora (Hamp. TpoO BIAIIKOAYBaHHS 30UTKIB),
MPETeH3isl, 030B, peKJIaMaIlis
balance of claims and liabilities — 6aranc 6umoe
i 30008 ’s13aH1b, PO3PAXYHKOBULL OAAHC
presentation of claim — npeo ‘sienenns npemensii
ranking of claims — uepeosicmb npemensiti 3a Oopaamu,
paudcysants b6opeie
30) statement of income [ 'stert.mont ov '1m.kam] moBigka npo J0X0mH,
3BIT TMPO HAAXO/KEHHS, 3BIT MPO CYKYMHHUH [O0Xim, 3BIT TIPO
¢iHaHCOBI pe3yabraTu
31) revenue [ rev.on.ju:] BUpy4Ka, BaJOBUN JOXi]
32) net sales [net seilz] uyuctuii oOcsr MpoAaKiB, YMCTa BUPYUYKaA BiJl
peamizariii
33) adjustment [o'd3ast.mont] nprCTOCOBYBaHHS, PErYJIFOBaHHS
34) gross sales [grous seilz] BanoBa cyma mponaxy, BaJOBHiA 0OCST
MIPOTAXKY
35) deduction  [di'dakf(e)n]  yTpumaHHS,  3HMXKKA,  CKHUJKa,
BiJIpaxyBaHHS 13 3apIuiaTu
36) cost of goods sold coOiBapTicTh peasizoBaHOI IPOIYKINT
37) gross margin [grovs ‘ma:.d3m] BajgoBuii mpuOyTOK
gross profits test — nepesipka mMemooom «B8iOCOMKA 8108020
npubymky» (npu ghinancogux pegisisix)
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38) utilities [ju: tilitiz] komyHamBHI MOCTYTH

39) operating profit ['pp.or.er.tiy 'prof.it] npubyTok Big BUpOOHHUOT
TiSUTBHOCTI, YMOBHO YHCTHH NMPHOYTOK (BaJOBWH MPUOYTOK MiHYC
TOPTOBi BUTPATH)

40) net profit before tax ynctuii npuOyTOK 10 BUTUIATH MTOJIATKIB

41) subtract [sob traekt] BigHiMaTu (MaTeMaTHUHA ONIEPALlis)

42) income tax ['mkam teks] npuOyTkoBHH MOAATOK, MOAATOK
Ha TIpuOyTOK

43) net profit after tax uncTuii noxix micns onoxaTkyBaHHs [§]

3. Write the correct words in the empty spaces.

financial statements, balance sheet, statement of income,
assets, liabilities, net profit, income tax, cost of goods sold

L are crucial tools for evaluating a company ’s financial

health. The > presents * , , and
equlty at a specific point in time. The > details revenues,

, and expenses over a period, ultimately determining
the - after deducting *

4. Word families (Appendix II, III).
4.1. Make up word families:

Verb | Acquire| Record State Own Borrow | Labialise
Noun
Adjective
Adverb

4.2. Organise the provided words into their respective word
families and translate them into Ukrainian:

Selling, calculation, costly, wholesale, expense, calculate,
retailer, costed, laboured, expenses, sellable, costing, wholesaling,
labourer, calculated, sells, retail, expensing, cost, labouring, retailored,
expenseful, calculator, costliness, laborious, seller, wholesaled,
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expensively, sell-through, cost-effective, labour-intensive, retail-
focused, expense-account, wholesale-price, self-cost, retailed, expensed

5. Select the item that doesn’t fit the pattern and give your
reasoning.
a) assets, liabilities, equity, performance
b) creditors, balance sheet, statement of income, summary
c) intangible, material, patents, revenue
d) cash, inventory, accounts payable, equipment
e) loans, notes payable, assets, mortgages
f) net worth, capital, negative number, accounting period
g) liquidity, GAAP, depreciation, profit
h) long-term liabilities, fixed assets, current assets, intangible assets
i)  cost of goods sold, gross margin, net sales, net worth
j) salaries, wages, rent, balance sheet

6. Connect the words with their corresponding definitions.

1 |assets a |selling goods in small amounts directly to
consumers

2 |own b |to obtain something by buying it or being given it

3 | liability ¢ | the difference between net sales and the cost

of merchandise sold, from which expenses are
typically covered or profit is generated

4 |acquire d | money spent incidentally while performing a job,
such as commissions, is usually reimbursed by
an employer or can be deducted against taxes

5 |retail e |the decrease in the value of a fixed asset caused
by factors such as use, obsolescence, and wear
and tear

6 |wholesale f |a fee, typically monetary, imposed by an authority
for public purposes

7 |expenses g | the property and claims against debtors that

a business enterprise may apply to discharge its
liabilities

8 |margin h | legal obligation for debts, damages, or injuries
incurred
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9 |tax i |to have or hold as property, possess
10 | depreciation j |purchasing and selling a lot of cheap goods,
generally to dealers who, in their turn, sell them
to people
2 3 4 5 6 7 8 9 10

7. Render the phrase combinations in Ukrainian.
Financial statements, balance sheet, statement of income,

financial health, accounting period, material items, intangible items,
business owns, money the company owes, shareholders’ equity, net
worth, accounts receivable, notes receivable, current assets, fixed
assets, current liabilities, long-term liabilities, net sales, cost of goods
sold, gross margin, operating profit, income taxes, retained earnings,
generally accepted, accumulated depreciation, accrued expenses

8. Translate the following sentences into English.

@dinaHCOBI 3BITH BiOOpaXkaroTh (DiHAHCOBHU CTaH MiIIPUEMCTBA
Ta Horo e()eKTUBHICTH 3a MIEBHUIN OOJIIKOBUIA MEPIOI.

OcHoBHMMH (DIHAHCOBHMH 3BiTaMH € OaJlaHC Ta 3BIT PO MPUOYTKH
Ta 30UTKH.

bananc nokasye akTuBH, 3000B’s13aHHS Ta BIACHUI KamiTaa KOMIIa-
Hii Ha KOHKPETHY JarTy.

Jlo MOTOYHMX aKTHBIB HaJeXaTh I'POLIOBI KOIUTH Ta 3allacH TOBa-
piB, SIKi MOXYTh OyTH IIBUIKO KOHBEPTOBAHI B TOTIiBKY.
JloBroctpokoBi 3000B’s13aHHSI, TaKi K 1MOTEYHI KPEIUTH, BigoOpa-
JKaIOTh 3a00ProBaHiICTh KOMITaHii Ha 1mepiof] OiIbIlle OHOTO POKY.
3BiT mpo MpUOYTKU Ta 30MTKH PO3PaXOBY€E YHCTUI MPUOYTOK TiCIIs
BUpPaxyBaHHS COOIBapTOCTI peani3oBaHUX TOBApiB Ta ONEPALiHHUX
BUTPAT.

[Mpu cxnaganHi QiHAHCOBUX 3BiTiB KOMIIaHii KEPYIOThCS 3arajbHO-
MPUIHATAME MPUHIAIIAMHU OyXranTepcbkoro oomiky (GAAP).
Amnautiz OanaHcy J03BOJISIE OL[IHATH JIIKBIIHICTD Ta (DiHAHCOBY CTiMi-
KIiCTh MIANPUEMCTBA.
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9. Match each word with its corresponding synonym.

1 value a essential
2 earnings b budgetary
3 fiscal c logo
4 owe d identical
5 equal e banknotes
6 trademark f be in debt
7 equity g worth
8 primary h operation
9 performance i income
10 cash j fairness
1 2 3 4 5 6 7 8 9 10

10. Determine which of the following statements is the proper
alternative.

1. The balance sheet a) of a company’s promotional strategies
provides a picture b) of the financial state of a business at a given
moment

¢) of the daily operational activities of a business
d) of the anticipated earnings of a company

2. Assets include not a) the salaries paid to employees

only cash but also b) the taxes owed to the government

¢) funds owed by individuals or other businesses
d) the depreciation of equipment over time

3. Liabilities are funds | a) the sale of its own stock to investors

a business obtains by b) the reinvestment of its net profit

¢) loans, selling property, or offering services on

credit
d) the efficient management of its current assets
4. Shareholders’ a) paying for short-term expenses
eﬁlu“y is the money b) utilising the acquisition of assets
that owners invest in ¢) distributing as dividends to the shareholders
a business for
annually
d) managing the company’s long-term debt
obligations
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5. The formula for
the balance sheet
illustrates that assets

a) minus liabilities equal revenue

b) multiplied by net worth equal profit

¢) equal liabilities plus net worth

d) divided by liabilities equal equity

6. Current assets are
those that could be
converted into cash

a) within a period longer than one year

b) only at the end of the fiscal year

¢) within one year as part of regular business
activities

d) once all the fixed assets have been sold

7. Fixed assets are
typically acquired for

a) immediate resale to generate quick profits

b) long-term use in a business

¢) conversion into liquid assets within six months

d) meeting short-term financial responsibilities

8. The statement
of income shows
a company’s

a) assets and liabilities over a period

b) cash inflows and outflows throughout the period

¢) sales and expenses over a particular time

d) owners’ equity and its changes over time

9. Net sales are
calculated by deducting
returns and allowances
from

a) the cost of goods sold

b) the gross margin

¢) the operating profit

d) gross sales

10. Cost of goods
sold in retailing and
wholesaling involves

a) direct labour and factory overhead costs

b) beginning and ending inventories and purchases

¢) selling and administrative expenses

d) depreciation of long-term assets

11. Case study. Get to know the situation well and answer

the questions.

“Sunshine Bakery” is a small business. They bake and sell bread
and pastry. Its owner wants to know if everything is OK with her
business and money. What the Bakery had (at the end of the last year):
— some money in the bank account: 210,000 (this is cash);

— some things to sell (ingredients): 5,000 (flour, sugar, etc.);
— equipment (oven): 230,000 (for baking);
—  scooter for delivery: 215,000 (for taking food to customers).

Totally = 260,000.
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The bakery owes (at the end of the last year): 1) money owed for

ingredients: 23,000 (to the people who sell flour, etc.); 2) loan from
a bank: 27,000 (money borrowed).

Totally the Bakery owes = 210,000.

The bakery last year did (money in and out):

from selling pastry and bread: 250,000 (customers paid this);
spent on ingredients: €20,000 (to buy flour, sugar, etc.);
spent on rent for the premises: &5,000;

spent on electricity: 2,000;

paid to employees: 215,000.

11.1. Insight Questions: discuss in pairs or small groups.

la) Does the bakery have more “things” than “things it owes™?

1b) Did the bakery make more money than it spent last year?

Ic) Why does the owner need to know these numbers?

1d) If the owner wants to buy a new, bigger oven next year, where

might she get the money to pay for it?

11.2. Match lexical items to their semantic equivalents.

1) owe a) someone who is paid to work for someone else

2) bank account b) the tools, machines, etc, that you need to do

a particular job or activity

3) employee ¢) a bank agreement with a customer lets the customer

deposit and withdraw money

4) equipment d) to pay someone for a service or item they’ve

provided, or to repay borrowed money

1 2 3 4

11.3. Put in order.
“Sunshine Bakery” is going to solve its problems. Arrange

the following four steps in a logical sequence:

1.

2.

Sustain: (monitor the market, be flexible, and focus on long-term
viability).
Grow: (analyse performance, strategically expand, and improve
efficiency).
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3. Operate: (develop your core offering, establish main processes, and
start selling).

4. Validate and plan: (research your idea, study the market, and create
a basic plan).

11.4. Tick the statements you consider to be true or false.
True False

1 | At the end of last year,

the bakery had more money
owed to others than the total
value of the things it owned.

2 |In the last year, the bakery
made more money from selling
its goods than it spent on
ingredients.

3 | One of the “things” the bakery
owns is money in the bank.

4 | The money the bakery spends
on rent is considered “money
coming in” for the business.

12. Final Test 5 points maximum (I point for each correct
answer).

12.1. MCQ (Multiple Choice Question).
1.  Which of the following is a main financial statement?
a) balance sheet
b) cash flow statement
c) statement of retained earnings
d) auditor’s report
2. The balance sheet shows a picture of a business’s financial
health:
a) over a specific period of time
b) at a given moment in time
¢) based on future projections
d) after all transactions are completed for the year
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3.  What is the fundamental accounting equation represented on
the balance sheet?
a) Assets — Liabilities = Equity
b) Revenue — Expenses = Profit
c) Assets + Liabilities = Equity
d) Assets = Liabilities + Net Worth
4.  Which of the following is an example of a current asset?
a) buildings
b) equipment
¢) accounts receivable
d) long-term loans
5. Liabilities represent:
a) the owners’ investment in the business
b) money owed by the business to creditors
c) items the business owns that have monetary value
d) profits accumulated by the business over time
6.  Which of the following is classified as a long-term liability?
a) accounts payable
b) salaries payable
¢) mortgage payable
d) taxes payable
7. The statement of income measures a company’s:
a) assets and liabilities at a specific point in time
b) cash inflows and outflows over a period of time
c¢) sales and expenses over a specific period of time
d) changes in owner’s equity over a period of time
8. Gross margin is calculated as:
a) net sales — operating expenses
b) gross sales — total expenses
¢) net sales — cost of goods sold
d) operating profit + other incomes
9. Depreciation expense is typically categorised under:
a) cost of goods sold
b) current liabilities
c¢) selling and administrative expenses
d) other income
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Generally Accepted Accounting Principles (GAAP) ensure that

financial statements are:

a) only prepared by large corporations

b) presented in a difficult way for most people to understand

c) prepared using a consistent system, allowing for easier
understanding

d) only required at the end of each fiscal year

12.2. Tick the statements you consider to be true or false.

True False

The two main financial
statements are the balance
sheet, which illustrates

a company’s financial position
at a specific point in time, and
the income statement, which
outlines its performance over
a given period.

The balance sheet principle
states that a business’s
liabilities exceed its assets,
producing a positive net worth.

Current assets are items owned
by a business that are expected
to be converted into cash or
used up within one year. In
contrast, long-term liabilities
are debts that must be repaid in
more than one year.

Net profit is computed by
taking away the price of goods
sold from net sales to find out
gross margin.

Generally Accepted
Accounting Principles (GAAP)
is a standardised system for
preparing financial statements,
making them understandable
across different companies and
time periods.

63



PIHAHCOBA AHITIIVICBKA: MPAKTUYHW KYPC [1/151 34OBYBAYIB BAKAJIABPATY

13. Watch the video [9], make a list of words related to the topic,
give answers to the following questions, and make a mind map for
the subject matter discussed. Use https://www.spiderscribe.net/

1.  What are two crucial components of the accounting equation?
2. What are assets?

3.  Where are assets listed on?

4. What are liabilities?

14. Analyse any academic paper in the list according to

the plan (Appendix IV).

1. Saddeq T. Abdulshakour. Impact of Financial Statements
on Financial Decision-Making. (2020). Retrieved from
https://www.researchgate.net/publication/342143127 Impact of
financial statements_for financial decision-making

2. Koichiro Kuramochi. Analysis of financial statements presentation.
(2016). Retrieved from https://www.ifrs.org/content/dam/ifrs/
meetings/2016/november/iasb/primary-financial-statements/ap21a-
analysis-of-financial-statements-presentation.pdf

3. Shadi Farshadfar, Laleh Samarbakhsh, Yige Jiang. Financial statement
comparability and the usefulness of earnings: Some Canadian
evidence. (2023). Retrieved from https://www.sciencedirect.com/
science/article/abs/pii/S1061951823000393

4. Lasse Olavi Oulasvirta. Consolidated financial statement information
and group reporting in the central government: a user-oriented
approach. (2023). Retrieved from https://www.emerald.com/insight/
content/doi/10.1108/jpbafm-08-2022-0126/full/html

5. Sarah McVay, Brandon Szerwo. Preparers and the financial reporting
system. (2021). Retrieved from https://www.tandfonline.com/doi/full/
10.1080/00014788.2021.1932257

15. Current Trends in Financial Reporting and Analysis.

To understand how current events and technological advancements
impact the creation, analysis, and interpretation of financial statements,
do this assignment:
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choose three recent articles or reports (published within
the last 6 months) from the “News and analytical resources”
section of APPENDIX V that discuss a significant trend or
issue related to financial statements (e.g., impact of IFRS/
GAAP changes on reporting, challenges of digital financial
reporting, sustainability reporting (ESG) and its effect on
financial statements, fraud detection in financial statements,
the role of big data in financial analysis, or changes in auditing
standards);

for each article;

summarise the key financial statement concept or reporting
challenge discussed;

explain its potential impact on how a hypothetical company
(e.g., a publicly traded tech firm, a private manufacturing company,
a non-profit organization) would prepare or present its Income
Statement, Balance Sheet, or Cash Flow Statement;

analyse how this trend might influence the methods used by
financial analysts to interpret these statements;

briefly discuss how staying informed about such developments
is crucial for a financial manager, particularly when relying on
financial statements for decision-making.

16. Work in pairs or groups. Select either income statement

or financial analysis document from Appendix VI. Prepare a short
presentation, explaining:

What this document is.

What it is used for.

Who its main users are.

What key terms are found in it.

Analyse this document as if you were a financial analyst.

17. Fill in the three self-assessment tables. They will help

you analyse your achievements and areas for development
when studying the topic “FINANCIAL STATEMENTS: CHIEF
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DISTINCTIONS”. Your honest and thoughtful evaluation is
an integral part of your learning.

Table 1
How confident I am

Instruction: for each learning objective, write 1-5 to assess your ability,
where 1 =1 don’t feel confident, 5 =1 feel confident

Learning objective How confident I am
1A I know what two main financial
statements are
1B I know what a balance sheet and
the statement of income are
1C I know what assets include
1D I know what liabilities are based on
1E I understand two main parts
shareholders’ equity has and can name
them
1F I know what GAAP and COGS
mean
1G I know the essence of some
categories of the statement of income
1H I know the meanings of all
the words related to the topic
11 I can express my viewpoint on
the topic
1J I can watch the video and list new
words
1K I can stream the video and sort
the information
1L I can navigate the text and respond
to questions quickly
1M I can analyse a scientific paper
regarding the topic and express my
opinion on its relevance and practical
significance, paying attention to
the main structural elements
IN I can create a Mind Map

10 I can outline current trends in
financial reporting and analysis

1P I can analyse a financial document
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Table 2
Which of the skills would you like to improve in? In what way?
Skill I want to improve in How I can improve
Speaking
Writing
Listening
Reading
Table 3

What can you remember from this lesson?

New words I learned and Expressions and | English I heard or read
most want to remember phrases I liked outside the class
References:

Financial Statements Quotes. (2025). Retrieved from https://www.azquotes.com/
quotes/topics/financial-statements.html (1ara 3BepHennst: 13.04.2025).

What is a Balance Sheet? (2025). Modern Treasury. Retrieved from
https://www.moderntreasury.com/learn/what-is-a-balance-sheet (nara 3BepHEHHS:
13.04.2025).

Liability: Definition, Types, Example, and Assets vs. Liabilities. (2024).
Invesropedia. Retrieved from https://www.investopedia.com/terms/l/liability.
asp (mara 3BepHeHHs: 15.04.2025).

Shareholders’ Equity: Definition, Formula, Calculate. (2025). Retrieved from
https://corporatefinanceinstitute.com/resources/accounting/shareholders-
equity/ (nara 3BepuenHs: 15.04.2025).

Balance Sheet. (2025). Retrieved from https://corporatefinanceinstitute.com/
resources/accounting/balance-sheet/ (nara 3Bepaenns: 15.04.2025).

Income Statement. (2025). Retrieved from https://corporatefinanceinstitute.com/
resources/accounting/income-statement/ (nara 3sepHenns: 16.04.2025).

Other Expenses. (2023). Retrieved from https://www.larksuite.com/en_us/topics/
food-and-beverage-glossary/other-expenses (nara 3sepuenss: 18.04.2025).
Cambridge Dictionary. English Pronunciation. (2025). Retrieved from
https://dictionary.cambridge.org/pronunciation/ (nara 3sepHenns: 14.04.2025).
Accounting Equation: Assets = liabilities + Equity. (2025). YouTube. Retrieved from
https://www.youtube.com/watch?v=mq4Qh3zGN_c (nara 3BepHeHHs: 15.04.2025).
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“The purpose of financial reporting is to obtain cheap capital”

Martin S. Fridson,
Financial Statement Analysis:
A Practitioner’s Guide [1]

UNIT 4
FINANCIAL ANALYSIS: KEY TYPES AND RATIOS

1. Study and comprehend the keywords. Consult the Unit 4
Vocabulary and APPENDIX 1 if you need it. The appendix
explains and illustrates all financial terms in the textbook in depth.
It is compiled in alphabetical order.

Financial ratio analysis Leverage ratio
Liquidity ratios Return ratios
Quick ratio Market value ratios
Balance sheet ratio analysis Net profit margin
Profitability ratios Asset management ratios
Operating cash flow ratio Capital structure ratios
Gross margin ratio Operating profit margin
Income statement ratio analysis Inventory turnover ratio
Asset turnover ratio Receivables turnover ratio
Return on investment ratio Current ratio

2. Read Lecture 4 attentively and be ready to translate it.
If necessary, refer to the Unit 4 Vocabulary. Pay attention to
the main types and ratios of financial analysis.

The essence of any business lies in generating as much money as
possible for its owner. To achieve this, managers at various levels must
make decisions daily. They can do so intuitively or rely on earlier data
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and compare it with plans. The best scenario is when knowledge of
facts, plans, and intuition are combined.

Financial analysis is the study of the facts and results of business
activity, including the analysis of income and expenses, assets and
capital. On this basis, managers draw conclusions and then carry
out financial planning, and make managerial decisions regarding
inventory management, management of receivables and payables, cost
optimisation, and pricing. Therefore, key financial indicators must be
analysed regularly to understand what is happening with the business.

Financial ratio analysis (R-analysis) is one of the most commonly
used systems of financial analysis, which involves calculating
the ratios of individual financial indicators that show different aspects
of a company’s financial activities. The most widespread analytical
financial ratios in financial management include: Liquidity Ratios,
Capital Structure Ratios, Asset Management Ratios, Return Ratios, and
Market Value Ratios. In each group, specific coefficients are identified,
based on which the information is expanded and clarified. Therefore, it
is possible to compile over 100 indicators of the corporation’s financial
condition if necessary.

The ratios are used by financial analysts of corporations and their
numerous counterparties. When determining the ratios, each party is
guided by specific objectives. Analysts working in the corporation’s
department of finance widely apply the ratio method while planning
economic and financial activities, for ongoing monitoring, cash flow
oversight, to find the relationship between the prices of corporate
securities and their book value, asset turnover, and to solve many
other tasks. The corporation’s counterparties have their own goals for
obtaining information about the company’s economic circumstances.
The corporation’s creditors will be concerned with short-term and long-
term solvency/ability to repay debt, while shareholders will focus on
earnings per share and the size of dividends.

This lecture deals with Balance Sheet Ratio Analysis along with
Income Statement Ratio Analysis.

Important balance sheet ratios assess liquidity, solvency, and
leverage. They measure a business’s potential to pay its bills on time and
the extent of its reliance on creditor funding.
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“Liquidity ratios are financial metrics that measure a company’s
ability to pay its short-term debt obligations” [2]. Common liquidity
ratios are: Current Ratio, Quick Ratio, and Operating Cash Flow Ratio.
Let’s specify them.

The Current Ratio, also known as the Coverage Ratio, is
determined by the following formula:

“Current Ratio = Total Current Assets /
Total Current Liabilities” [3]

It demonstrates the possible risk of non-payments. However, it is
crucial to consider the flow of cash, especially the movement of profits,
as these ensure the repayment of debt. Additionally, it is important to
note that an acceptable coefficient must be greater than one.

The Quick Ratio “is one popular calculation that measures
a Dbusiness’s most liquid assets concerning its short-term
obligations” [4]. It can be measured in this way:

“Quick Ratio = Cash + Government Securities +
Receivables / Total Current Liabilities” [4]

The coefficient indicates the corporation’s competence to settle its
short-term liabilities in the near term; therefore, only assets that can be
quickly liquidated (cash, investments in securities, accounts receivable)
are included in the numerator, while investments in inventories and
prepaid expenses are deducted.

The Operating Cash Flow Ratio “is the money generated from
a company’s business activities” [5]. It is computed in this way:

“Operating cash flow ratio =
Operating cash flow / Current liabilities” [5]

The Leverage Ratio or Debt/Worth Ratio. Many companies use
both the owner’s money and loans to fund their operations. “A Leverage
Ratio is any of several measurements that look at how much capital comes
in the forms of loans or assesses a company’s ability to meet financial
obligations” [6]. The smaller the financial leverage, the more stable
the position. Alternatively, credit means allow for an increase in the return
on equity ratio, that is, to achieve additional profit on one’s own capital.

Debt/Worth Ratio = Total Liabilities / Net Worth

You can calculate ratios for various items on the Income Statement.

However, three key profitability ratios are most commonly used.
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The Gross Margin Ratio, also known as Gross Profit Margin,
shows how much money a company keeps from its sales after paying for
the cost of goods sold. To calculate it, divide gross profit by sales. First,
you find gross profit by subtracting the cost of goods sold from revenue.
This ratio helps us understand how much profit remains for every dollar
earned in sales. A higher ratio is better.

“Gross Margin Ratio = Gross Profit / Net Sale” [7]

The Operating Profit Margin is an important measure of
a business’s profitability. We calculate it by dividing earnings before
interest and taxes by sales revenue to get a percentage. A higher
percentage indicates a more profitable business. This operating profit
is what remains to cover interest payments, taxes, and dividends to
shareholders. Its formula can be represented in the following way:

“Operating Profit Margin Ratio =
Net Profit Before Tax / Net Sales” [8]

The last of the three profitability ratios is based on net income,
also known as net earnings, from the income statement. To find the Net
Profit Margin, divide net income by sales revenue. This ratio presents
how much benefit is made for every dollar of revenue. A higher
percentage means the business is more profitable.

“Net Profit Margin Ratio = Net Profit/Total Revenue” [9]

Efficiency ratios show how well a business sells its inventory,
collects cash from customers, and pays its creditors. They have two
parts: Turnover Ratios and the Cash Conversion Cycle. Turnover
Ratios show how fast a business operates. They compare one line from
the Income Statement against a related line in the Balance Sheet.

The Inventory Turnover Ratio is a measure of business activity
that indicates the effectiveness of inventory management within
a company. The value of this indicator reflects the number of times
the inventory has been turned over in a year. “It is calculated as the ratio
of the cost of goods sold to the average annual inventory amount” [10].
To calculate Inventory Turnover Ratio, use this formula:

“Inventory Turnover Ratio =
Net Sales / Average Inventory at Cost” [10]

The Receivables Turnover Ratio works in the same way. This time,

“we compare revenue from the Income Statement to accounts receivable
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from the Balance Sheet. This ratio shows how well a business collects
cash from customers:
Receivables Turnover = Revenue / Accounts Receivable” [11]

If we divide revenue by total assets from the Balance Sheet, we get
the Asset Turnover Ratio. This ratio shows how efficiently a business
generates revenue using its assets. It does not consider expenses, only
focusing on revenue. To compute this ratio, apply the formula:

“Return on Assets = Net Profit Before Tax / Total Assets” [12].

The Return on Investment (ROI) Ratio. Value is a crucial
concept in management, but there are several different ways that we
can measure it. The most robust simple measure of value is Return on
Investment. It’s used in many branches of business and commerce and
in the public and not-for-profit sectors in many countries. An ROI Ratio
of greater than one represents a positive return on investment, which
means we get more out than we put in. The higher the ROI, the better. In
another case (the ROI is less than one), it represents a loss of investment;
that is unwise unless other non-financial benefits outweigh the cost.

“Return on Investment = Net Income / Total Cost” [13]

Thus, there are four key groups of financial ratios: Liquidity Ratios,

Leverage Ratios, Profitability Ratios, and Efficiency Ratios.

Important Vocabulary List: Unit 4 “FINANCIAL ANALYSIS:
KEY TYPES AND RATIOS”

1) make decisions [meik di's13.onz] npuiimaty pimeHHs
make managerial decisions — npuimamu YnpaseuiHCbKi
PpilenHs
2) intuitively [ tfu..r.trv.li] inTyiTHBHO
3) draw conclusion [dro: kon klu:.30n] 3poOuTH BUCHOBOK
4) ratio analysis [ re1.fi.ou o'nal.a.s15] koedinieHTHUI aHami3, aHAII3
(hiHAHCOBUX MOKa3HUKIB
5) liquidity ratios [li'kwid.a.ti 'rer.fi.00z] koe(ilieHTH JIKBIIHOCTI,
MMOKA3HUKM JIKBIIHOCTI
6) capital structure ratios ['kaep.atol strak.tfo rerfi.ouz]
CHIBBiIHOLIEHHS CTPYKTYPH KamiTary
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7)

8)
9)

10)
11)
12)

13)
14)
15)
16)
17)
18)
19)
20)
21)

22)
23)
24)
25)
26)
27)
28)
29)
30)

31)
32)

33)
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asset management ratios ['@s.et ‘'maen.ad3.mont 'rerfi.ovz]
Koe(illieHTH yIpaBliHHS aKTHUBAMH

return ratios [r1't3:n 'rer.fi.00z] koediieHTH TOBEpHEHHS

market value ratios ['ma:kit 'velju ‘rerfi.ouvz] moxazHukH
PHHKOBOT BapTOCTI

counterpart [ 'kaon.to.pa:t] xonera, mapTaep

analyst [ '&n.ol.ist] anHamiThk

cash flow oversight [ka[ flov 'ov.vo.sait] KOHTpONH TPOIIOBUX
MOTOKIB

balance sheet ratios anani3z xoedimientiB 0anancy

solvency [ 'spl.von.si] miaTtocnpoMoKHICTh

leverage [ 'li:.vor.1d3] neBepuik, piHaHCOBUI BaxKiib

liquidity ratios [I1'kwrd.a.ti 'rer.[1.00z] koedimieHTH JTIKBITHOCTI
measure [ 'me3.9] Mipa, TOKa3HUK, MipHUJI0; BUMipIOBaTH
short-term debt obligations xopoTkocTpoKkoBi OOproBi 3000B’sI3aHHS
current ratios [ 'kar.ont 'rer.[i.00x] moTouHi KOediieHTH

quick ratios [kwik 'rer.[i.00z] xoedimieHTH MIBUAKOT JIIKBITHOCTI
operating cash flow ratio xoedimienT omepaniiHUX TPOIIOBUX
MOTOKIB

leverage ratio xoedirieHT (hiHAHCOBOTO JIEBEPUKY

alternatively [pl't3:.no.t1v.1i] anpTepHaTHBHO, K BapiaHT
profitability ratios [ profito'bil.o.ti 'rerfi.cvz] xoedimienTH
MpuOYyTKOBOCTI, pEHTa0IbHOCTI

gross margin ratio [grovs 'ma:.d3m ‘rerfi.ov] koediuieHT
BaJIOBOTO MPUOYTKY

operating profit margin nokazHuk (Mapxa) onepaniiHoro mpuoOyTKy
net profit margin moxkaszHUK (Mapka) YUCTOTO MPUOYTKY

efficiency ratios [1'fif.on.si 're1.fi.00] KoedimieHTH ehEeKTUBHOCTI
inventory turnover ratio ['m.von.tori 't3:n 0u.vo 'rerfi.ou]
Koe(imieHT 000POTHOCTI 3amaciB

receivables turnover ratio koediuieHT 000pOTHOCTI 1ediTOPCHKOT
3a00proBaHoOCTI

asset turnover ratio koediicHT 000pPOTHOCTI aKTHBIB

return on investment ratio koedilieHT peHTa0EIBLHOCTI
IHBECTHIIHI

robust [rov bast| mitHuIA, HaTIHHUHN, CUITBHUMN, CTIHKHIA [ 14]
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3. Write the correct words in the empty spaces.

analysts, financial ratio analysis, liquidity ratios, return ratios,
current ratio, quick ratio, profitability ratios, asset turnover ratio

To understand a company’s financial health, " is
a commonly used tool. It involves calculating different relationships
between financial figures. * help assess a company’s

potential to pay its short-term debts. Two examples of these are
the * and the *

5 indicate how effectively a company generates

profit. Financial ® use these calculations for planning and
monitoring. The " shows how effectively a company uses
its assets to generate revenue, while * focus on the returns

generated from investments.

4. Word families (Appendix II, III).
4.1. Make up word families:

Verb Return | Operate | Measure Solve Decide | Achieve
Noun
Adjective
Adverb

4.2. Organise the provided words into their respective word
Sfamilies and translate them into Ukrainian:

Profit margin, illiquid, effective, solvable, liquidating,
receivables, currently, solvency, liquidator, non-profit, receiver, cost-
effective, profitable, liquid, current assets, effectivity, profitability,
receiving, currency, current liabilities, liquidate, received, solvent,
profiting, unsolvable, ineffective, liquidating, profitless, effectively,
receivable
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5. Select the item that doesn’t fit the pattern and give your

reasoning.

a)
b)

liquidity, solvent, reasoning, current ratio
manager, manageability, budgetary, selling

c) profitability, return ratios, customary, gross margin ratio

d) inventory turnover ratio, reasonably, receivables turnover ratio,
asset turnover ratio

e) expense, costing, valuation, assessment

f) financing, investor, calculator, funded

g) evaluate, valuation, labourer, devalue

h) controlling, wholesale, budgeting, planning

i) relationship, relate, sellable, relative

j) available, retailer, manageable, liquidate
6. Connect the words with their corresponding definitions.

1 |leverage a |the total amount of money a company earns
from business activities, e.g. from selling
goods or services

2 | make decision b |a way to compare two different numbers from
the financial statements of a company

3 |ratio ¢ |to choose a course of action

4 |net profit d |figure out, infer, speculate

5 |revenue e |shows profit from making and selling

6 | gross profit f |financially strong and resilient

7 |clarify g | make something easier to understand

8 |obligation h |using debt to potentially increase returns, but
it also increases risk

9 |robust i |financial duty

10 |draw conclusion j | shows the overall profit after all costs
1 2 3 4 5 6 7 8 9 10

7. Render the phrase combinations in Ukrainian.
Make decisions, financial ratio analysis, liquidity ratios, capital

structure ratios, asset management ratios, return ratios, market value ratios,
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balance sheet ratio analysis, income statement ratio analysis, current ratio,
quick ratio, operating cash flow ratio, leverage ratio, gross margin ratio,
operating profit margin, net profit margin, inventory turnover ratio, asset
turnover ratio, receivables turnover ratio, return on investment ratio

8. Translate the following sentences into English.

1. [Jns mpuitHATTS OOTPYHTOBAHHMX YIPABITIHCHKUX pIllIEHh HEOO0-
X1IHO perynasipHO aHalizyBaTh (iHAHCOBI MOKA3HUKH.

2. KoedirmieHTH JKBITHOCTI TOKAa3yIOTh 3AaTHICTh KOMITaHIi ITOTaIIaTH
CBOT KOPOTKOCTPOKOBI OOProBi 3000B’s13aHHSI.

3. AHami3 CTPYKTypW KaliTajy JOMOMara€ 3po3yMITH CHiBBiIHO-
IIIEHHS BJIACHOTO Ta 3aJTy4eHOTO KariTaxy IiIIpHEMCTBA.

4. EdexTuBHE ynpaBiiHHS aKTHUBaMH Bi0OpakaeThCsl Y BUCOKHUX KOe-
¢iieHTax 000POTHOCTI aKTUBIB.

5. IuBecTopu yBaXKHO CTEXAaTh 3a MOKa3HUKAMH PEHTA0EIHHOCTI, 00
OI[IHUTH MPUOYTKOBICTh CBOiX BKJIaJICHb.

6. Mapxa omepamiifHOr0 IpUOYTKY € BaKJIMBUM 1HIMKATOPOM OCHO-
BHOI AIsUIbHOCTI KOMITaHii.

7. Bucokuit koedimieHT 0OOPOTHOCTI 3alaciB MOXKE CBITYHTH TIPO
e()eKTUBHE YIIPABIIIHHS CKJIAJIChKUMU 3alacaMu.

8. Amnani3 xoedimieHTiB OanaHCy qa€ 3MOTy OIIHUTH (hiHAHCOBY CTiii-
KICTh Ta IIATOCTIPOMOKHICTH TiAMPUEMCTBA.

9. Match each word with its corresponding synonym.

1 return a equality

2 liquidity b liabilities
3 balance c proportion
4 ratio d productivity
5 efficiency e stock price
6 invest f cost

7 expense g earnings

8 measure h calculate
9 market value i solvency
10 debt j allocate

-
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1 2 3 4 5 6 7 8 9 10

10. Determine which of the following statements is the proper
alternative.

1. What is the essential goal of | a) increasing the number of employees

every business? b) generating as much money as possible
for its owner

¢) expanding into new markets

d) reducing advertising costs

2. What is financial ratio a) a system for managing personnel
analysis? b) a method for forecasting future income

¢) the calculation of the relationships
between individual financial indicators
d) an assessment of customer satisfaction
levels

3. Which of the following ratios |a) Gross Margin Ratio
belongs to the liquidity ratios? | p) Current Ratio

¢) Asset Turnover Ratio
d) Return on Investment Ratio

4. What does the quick ratio a) the company’s capacity to sell its
indicate? inventory
b) the company’s potential to pay all its
liabilities

¢) the company’s ability to pay short-term
obligations with its most liquid assets

d) the capability of using fixed assets

5. What is the formula for a) Net Profit/Total Assets

calculating the current ratio? b) Current Assets/Current Liabilities

¢) Revenue/Average Inventory

d) Total Liabilities/Net Worth

6. What does the gross margin | a) the percentage of net profit in revenue
ratio reflect? b) the ratio of operating profit in revenue

¢) the sum of money remaining from sales
after covering the cost of goods sold

d) the efficiency of expense management

77



®IHAHCOBA AHITIINCHKA: MPAKTUYHMI KYPC /1715 3[J06YBAUIB BAKAJTTABPATY

7. Which ratio shows how a) Receivables Turnover Ratio
efficiently a business generates  [p) Inventory Turnover Ratio

i o :
revenue using 1ts assets’ ¢) Asset Turnover Ratio
d) Leverage Ratio
8. What does a Return on a) loss on investment
Investment ratio greater than one | p) positive return on investment
indicate?

¢) no profit or loss
d) insufficient data for evaluation
9. To which group of financial a) Liquidity Ratios
ratios does the leverage ratio b) Profitability Ratios
? :

belong? ¢) Asset Management Ratios
d) Capital Structure (Leverage) Ratios
10. Which ratio signifies how a) Receivables Turnover Ratio
regularly a comparéy has tumedq b) Asset Turnover Ratio
over its inventory during a year? ¢) Current Ratio

d) Inventory Turnover Ratio

11. Case study. Get to know the situation well and answer
the questions.

“Sunshine Bakery” is a small local bakery. They sell bread, cakes,
and pastries. The owner wants to understand if her bakery is managing
its money well. She has some simple numbers for the last month and
needs your help to look at them.

Simple financial numbers (last month):

Money in the bank (cash): UAH 50,000

Money customers owe the bakery (receivables — mostly from local cafes):
UAH 20,000

Ingredients in the bakery (flour, sugar, etc. — inventory): UAH 30,000
Total money the bakery owes suppliers (short-term debt): UAH 40,000
Total sales: UAH 120,000

Money spent on ingredients: UAH 60,000

Other costs to run the bakery (rent, electricity, salaries): UAH 45,000
Total money left after all costs (net profit): UAH 15,000

Total value of everything the bakery owns (Total assets): UAH 200,000
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Use these simple numbers, calculate these simple “money checks™:

1. Can the bakery pay its short-term debts? (compare cash +
receivables to short-term debt).

2. How much money is left from sales after paying for
the ingredients? (sales — cost of ingredients).

3. How much profit does it make for every UAH 1 she sells? (net
profit divided by total sales).

4. How many times did the owner use up all her ingredients last
month? (cost of ingredients average value of ingredients — let’s say
the average was UAH 25,000).

11.1. Insight Questions: discuss in pairs or small groups.
la) Is “Sunshine Bakery” able to easily pay its immediate bills? Why?
1b) Is the money left after buying ingredients enough? What could
a low amount mean?
1Ic) Is the profit for each sale good? How could the owner increase it?
1d) Is the owner managing her baking supplies well? What are the risks
of having too much or too little?

11.2. Match lexical items to their semantic equivalents.

1) immediate bills a) organise and take care of everything necessary
to bake and sell goods (what amount of ingredients
to buy, how to store them, how to avoid waste)

2) manage supplies b) look at a business’s financial numbers to see if
things are healthy or if there are any problems

3) money check ¢) operate and manage all activities needed to carry
on with the business successfully

4) run the business d) bills that need to be paid soon (salaries, rent,
utility)

1 2 3 4

11.3. Put in order.
Here are four logical steps to solve a case study problem. Arrange
them in a logical sequence:
1. Review: Ensure your calculations and explanations are clear and
correct.
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Explain Simply: Describe what each calculated number means for
the bakery.

Calculate: Perform the four requested ‘money checks’ using
the provided numbers.

Answer Questions: Use the numbers to answer the four discussion
questions, focusing on the *why’ for business.

11.4. Tick the statements you consider to be true or false.

True False

Sunshine Bakery’s total money owed to others
in the short term is more than the cash they have
in the bank.

The money left over after Sunshine Bakery paid
for its ingredients was UAH 60,000.

For every UAH 1 of goods sold, Sunshine Bakery
made a profit of UAH 0.25 after all costs.

Sunshine Bakery used its ingredients and needed
to buy more about twice last month.

12. Final Test 15 points maximum (1 point for each correct

answer).

12.1. MCQ (Multiple Choice Question).

Why do managers regularly analyse key financial indicators?

a) to impress investors with complex data

b) to understand the past performance of competitors

¢) to understand what is happening with the business and inform

decisions

d) to create more work for the accounting department

Which of the following is NOT one of the most widespread
analytical financial ratio groups in financial management?

a) liquidity ratios

b) capital structure ratios

¢) customer satisfaction ratios

d) asset management ratios
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Who from following stakeholders would be most concerned

with a corporation’s short-term liquidity?

a) shareholders

b) long-term investors

¢) short-term investors

d) the board of directors

What are the key balance sheet ratios that are mainly

examined?

a) profitability, efficiency, and market value

b) liquidity, solvency, and leverage

c) growth potential, innovations, sustainability

d) brand image, customer relations, employee satisfaction

What item is included in the Current Ratio but is typically

excluded from the Quick Ratio?

a) inventory

b) accounts receivable

c¢) cash

d) government securities

What does the smaller financial leverage generally indicate for

the business?

a) higher potential return on equity

b) more stable financial position

c) greater ability to take on more debt

d) more aggressive growth strategies

How is gross profit calculated?

a) net sales subtracted operating expenses

b) total revenue subtracted all expenses

¢) net sales subtracted the cost of sold goods

d) earnings before interest and taxes, subtracted taxes

What does the efficiency ratio primarily show about

the business?

a) potential to pay long-term debt

b) profitability related to assets

c) the business’s management of inventory, collecting cash, and
paying creditors

d) market value compared with book value
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9. What ratio is measured by dividing net profit before tax by
total assets?
a) return on investment
b) asset turnover ratio
¢) return on assets
d) net profit margin
10. What does an ROI ratio greater than it generally signify?
a) loss on the investment
b) positive return on the investment
c¢) investment broke even
d) calculation is not correct

12.2. Tick the statements you consider to be true or false.

True False

1 |Liquidity ratios measure a company’s
capacity to pay its long-term debts.

2 | Higher asset turnover ratio typically
indicates more efficient use of assets.

3 | The gross margin ratio is computed by
dividing net profit by net sales.

4 | Shareholders are primarily concerned with
a company’s short-term liquidity.

5 | A leverage ratio shows how much capital
comes in the form of loans.

13. Watch the video [15], make a list of words related to
the topic, give answers to the following questions, and make a mind
map for the subject matter discussed. Use https.//www.spiderscribe.net/
1. What are different types of ratio as indicators of financial

performance?

2. Compile a table focusing on indicators, formulas, goals and areas of

using.

What are different categories of supporting analysis?

4. Examine a pyramid of ratios and be ready to comment on
an organization’s financial health.

W
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14. Analyse any academic paper in the list according to

the plan (Appendix IV).

1.

Aminu Abdulrahim Olayinka. Financial statement analysis as
a tool for investment decisions and assessment of companies’
performance. (2022). Retrieved from https://www.researchgate.net/
publication/361292771 Financial statement analysis as_a tool for
investment_decisions and assessment_of companies’ performance/
citations

Hussein M. Q. S., Saeed N.A., & Ahmad G. S. Financial ratios
analysis and companies’ liquidity evaluation. (2023). Retrieved
from https://journalsglobal.com/index.php/jgeb/article/view/173
Nadar Diwahar Sunder. Theoretical Review of the Role of Financial
Ratios. (2019). Retrieved from https://papers.ssrn.com/sol3/papers.
cfm?abstract 1d=3472673

Dimitra Seretidou, Dimitrios Billios, Antonios Stavropoulos.
Integrative Analysis of Traditional and Cash Flow Financial Ratios:
Insights from a Systematic Comparative Review. (2025). Retrieved
from https://www.mdpi.com/2227-9091/13/4/62

Salvador Linares-Mustarés, Maria Angels Farreras-Noguer, Nuria
Arimany-Serrat, Germa Coenders. New Financial Ratios Based
on the Compositional Data Methodology. (2022). Retrieved from
https://www.mdpi.com/2075-1680/11/12/694

15. Ethical Dilemmas in Financial Ratio Analysis and

Professional Standards.

To understand the ethical considerations involved in performing

and presenting financial ratio analysis, and the role of professional
associations in upholding these standards, do this assignment:

from the “Professional associations and communities” section of
APPENDIX V, select one association (e.g., CFA Institute, ACCA,
or similar) that likely has a strong code of ethics or professional
conduct relevant to financial analysts or accountants;

research their publicly available ethical guidelines or code of
conduct; focus on principles related to integrity, objectivity,
diligence, and fair representation;
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identify one hypothetical ethical dilemma that a financial manager
or analyst might face specifically when using or interpreting
financial ratios, for example;

pressure from management to manipulate a ratio (e.g., Debt-to-
Equity, Current Ratio) to make the company look better to investors
or lenders;

omitting crucial contextual information when presenting ratio analysis
to paint a more favorable picture of the company’s financial health;
using inconsistent accounting methods to calculate ratios year-on-
year, distorting trends;

disclosing selective ratios while withholding others that might
reveal weaknesses;

providing a “buy” recommendation based on a quick ratio
analysis without due diligence on underlying data quality or
industry specifics.

Using the chosen association’s ethical guidelines, analyse the dilemma:
Which specific principles or rules (e.g., “Act with integrity”, “Use
reasonable care and judgment”, “Disclose conflicts of interest”,
“Fair dealing”) apply to this situation?

What actions would be considered ethical or unethical according to
these guidelines in the context of financial ratio analysis?

What are the potential consequences (professional sanctions, legal
repercussions, damage to personal and company reputation, loss of
investor trust) of such unethical behaviour?

Discuss how professional communities contribute to maintaining

integrity, objectivity, and trust in the financial industry, especially
concerning the presentation and interpretation of financial analysis.

16. Work in pairs or groups. Select a financial ratio analysis

document from Appendix VI. Prepare a short presentation, explaining:

What this document is.

What it is used for.

Who its main users are.

What key terms are found in it.

Analyse this document as if you were a financial analyst.
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17. Fill in the three self-assessment tables. They will help
you analyse your achievements and areas for development when
studying the topic “FINANCIAL ANALYSIS: KEY TYPES AND
RATIOS”. Your honest and thoughtful evaluation is an integral part
of your learning.

Table 1
How confident I am
Instruction: for each learning objective, write 1-5 to assess your ability,
where 1 =1 don’t feel confident, 5 =1 feel confident
Learning objective How confident I am

1A I know what financial analysis is
1B I know what financial ratio
analysis (R-analysis) involve
1C I can enumarate the most

widespread analytical financial
ratios in financial management

1D I know what balance sheet ratios
assess

1E I can name four common groups
of financial ratios

1F I can compute all of them

1G I know the meanings of all
the words related to the topic

1H I can express my viewpoint on
the topic

11 I can watch the video and list new
words

1J I can see the video and sort
the information

1K I can navigate the text and
respond to questions quickly

1L I can analyse a scientific paper
regarding the topic and express my
opinion on its relevance and practical
significance, paying attention to

the main structural elements

1M I can create a Mind Map
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1N I can outline ethical dilemmas
in financial ratio analysis and
professional standards

10 I can analyse a financial

document
Table 2
Which of the skills would you like to improve in? In what way?
Skill I want to improve in How I can improve
Speaking
Writing

Listening

Reading
Table 3

What can you remember from this lesson?

New words I learned Expressions and English I heard or read
and most want to hrases I liked outside the class
remember p
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“Of course, you want more revenue,

Aaron Ross [1]

UNIT 5
PROJECTING REVENUES

1. Study and comprehend the keywords. Consult the Unit 5
Vocabulary and APPENDIX 1 if you need it. The appendix
explains and illustrates all financial terms in the textbook in depth.
It is compiled in alphabetical order.

Break-even analysis

Break-even point

Forecasting revenue

Cost of sales

Expenses Profit management
Competitiveness Estimation
Ancillary revenue Wages
Salary Outsourced services

Pre-tax profit

Population density

2. Read Lecture 5 attentively and be ready to translate it.
If necessary, refer to the Unit 5 Vocabulary. Pay attention to the ways of
forecasting the Pro Forma Income Statement and Break-Even Analysis.

A key issue in modern management is the development of effective
methods for profit management. It contributes to the sustainable
increase in the profitability of enterprises, ensuring their viability and
competitiveness amid the dynamic changes in today’s world. Profit
is also the basis of the innovation process, a source for creating funds
for economic stimulation, and a foundation for making economically
justified management decisions.
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Generally, forecasting is looking ahead. Forecasting profits equals
projecting revenues and estimating expenses/costs to calculate predicted
earnings (or projected profit). Moreover, this process is very essential
for a company’s financial success. Business proprietors can foresee
the company’s perspectives by analyzing past results. It allows them
to regulate operations to mitigate/avoid future losses. These forecasts,
often in the form of Pro Forma Income Statements and Cash Flow
Statements, are also valuable for securing loans or attracting investors,
especially as businesses grow and require more funding than what
profits alone can provide.

Let’s deal with facts that influence Pro Forma Statements.
To prepare Pro Forma Statements, one needs to collect and verify
various facts that influence future operations, including both external
factors and previous financial results. They incorporate:

1. Information and statistics from previous financial reports (prior
trends and sales levels; historical gross profit margin (or rate); the typical costs
associated with a company’s functions concerning general, administrative,
and sales duties to support past sales levels; trends in the company’s
borrowing needs (including supplier, trade, and bank credit) for inventory
levels and accounts receivable to maintain past sales volumes.

2. A company’s exceptional data (its potential, capacity,
competitiveness; economic constraints, and staff availability/skill level).

3. Data concerning general economic conditions (overall
economic situation; a company’s financial status in economic life;
population density; price elasticity of a company’s goods or services;
presence of basic resources (raw materials)).

Thus, after determining all the above factors, they can be applied
in Pro Formas, which measure possible future operations within sales,
expenses, and profitability.

The Pro Forma Income Statement: some recommendations to
forecast.

While developing the Pro Forma Income Statement, it’s critical
to forecast the estimation of total sales for a fixed time. One should
focus on previous financial documents. Moreover, teamwork with sales
personnel and management can assist in a complete financial projection.
Then, assume that a 10 per cent growth in sales volume is a reasonable
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and possible aim. L. H. Mackay recommends to “multiply last year’s net
sales by 1.10 to obtain this year’s estimate of total net sales. Next, break
down this total, month by month, by looking at the historical monthly
sales volume. From this, you can determine what percentage of total
annual sales fell on average in each of those months over a minimum of
the past three years” [2, p. 23].

The next step is to assess the Cost of Goods Sold (COGS) by
reviewing historical data to determine the typical COGS as a percentage
of Net Sales. This percentage may be adjusted to reflect expected cost
fluctuations, price trends and operational efficiencies.

By analysing and adjusting historical data and future projections in
detail, you can estimate operating expenses (including sales, general and
administrative expenses, depreciation and interest), other revenues and
expenses as well as taxes. Collecting this information monthly for one
year will give you a forecast income statement for your business, which
should be used to compare with actual monthly figures.

Here are some tips how to prepare the financial data.

Tip 1. Forecasting Revenue. Distribute the revenue to
the departments of your business. For a company focused on the sale
and servicing of household appliances, for instance, the central business
units can be categorised into several key areas, such as: sale of new
appliances, used appliances, spare parts, on-site service, etc.

In the “Estimate” columns of the financial records, it’s important
to provide a reasonable estimate of monthly sales figures for each
business unit. It should encompass cash and non-cash payment methods
to give a complete picture of expected revenue. In the “Actual”
columns, the company should diligently record the confirmed monthly
sales figures as they come in. It will help compare estimates with
actual performance, allowing for analysis and adjustments in strategy
as needed. In the “Revenue” section of the reports ensuring, that
only income directly tied to the company’s core operating activities
is included, is important. It means avoiding the inclusion of non-
operational income or ancillary revenue that does not stem from
the primary business functions related to the sale and service of
household appliances. This clarity will aid in maintaining accurate
financial assessments and decision-making.
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Tip 2. Cost of sales. Display the costs by business department,
according to the previous structuring.

In the “Estimate” columns, forecast monthly sales costs for each
department. For calculating the cost of goods sold use the formula:
beginning inventory + purchases + transportation costs — ending
inventory. In the “Actual” columns, log the actual monthly expenses.

Tip 3. Gross profit is calculated by subtracting the Cost of Goods
Sold (COGS) from Total Revenue.

Tip 4. Expenses. One should be aware of a number of expenses
which must be forecast, among them are the following:

— wages and salaries;

—  labour costs;

— outsourced services;

—  supplies;

—  repairs and maintenance;

— advertising;

— car, delivery and travel;

— accounting and legal services, etc.

The whole list of expenses can be seen here [2; 3].

Tip 5. Net profit. 1t is calculated by subtracting all Operating
Expenses, Interest, and Taxes from Gross Profit (or by subtracting Total
Expenses and Taxes from Total Revenue).

Thus, the Pro Forma Income Statement, prepared monthly with
an annual forecast for the next financial year, should be reviewed
at least quarterly. It should reflect actual results for the last three months
to maintain its value as a key planning tool for management. Suppose
the pro forma shows a low probability of profit from operations. In that
case, strategies should be developed immediately to achieve at least
breakeven by increasing sales, cutting costs or raising additional equity
to reduce debt and related interest costs.

Break-Even Analysis. The concept of “breakeven” defines
the level of business activity at which an enterprise generates
neither profit nor loss. At this point, revenue fully covers total
costs (fixed and variable costs). Break-even analysis is a tool for
investigating the relationship between the volume of activity, costs
and revenue [4].
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The break-even point shows how much must be sold (in money or
units of goods / services) over a specific period for revenues to cover
all business expenses fully and for pre-tax profit to be zero. The owner
or manager determines this level of sales using various formulas that
consider projected sales, fixed and variable costs.

When describing costs to calculate the break-even point, it is
usually assumed that:

— the price of each unit does not change depending on the quantity
sold;

— fixed costs, such as rent, administrative staff salaries, office
expenses, interest on loans and depreciation, remain the same
regardless of sales;

— variable costs, such as cost of goods, direct labour costs (including
overtime) and commissions, vary in direct proportion to changes in
sales: they increase and decrease when sales decrease.

Two main approaches are used in break-even analysis: one to
determine the break-even point in monetary terms (amount of sales
revenue) and the other in physical terms (number of units sold).

To conclude, one should remember that extra sales don’t guarantee
bigger profits. Being aware of the company’s break-even point, one can
see clearly how to cost the goods to earn money. Otherwise, if you can
not make a fair profit, you will have to sell the business or change its
financial strategy before losing accumulated earnings.

Important Vocabulary List: Unit 5 “PROJECTING REVENUES”

1) current [ 'kar.ont] moTo4HuUH, TeNEPiMIHIA

2) profit management ynpasiiHHsS TpuOyTKOM

3) sustainable [so'ster.no.bol] crammii, cTiiikmii, 30aIaHCOBAHMIA

4) viability [ va1.o'bil.a.ti] xkuTTE3MaTHICTD, €(DEKTUBHICTD, JOIUILHICTD
5) competitiveness [kom pet.1.trv.nas] KOHKYPEHTOCTIPOMOXKHICTh

6) justified ['d3as.ti.faid] BunpaBnanuii, o0rpyHTOBaHUI

7) forecasting ['fo:ka:stip] mpornosyBanns, nepeadadeHHs

8) proprietor [pra'prara.tor] BIacHUK, MiANPHEMEIH

9) verify [ 'ver...far] miaTBepauTH, IepeBipUTH, BEpUPIKYyBaTU
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10)
11)
12)
13)
14)
15)
16)
17)
18)

19)
20)
21)

22)

23)
24)

25)

26)

27)
28)

29)
30)
31)
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incorporate [ ko:.par.ert] BKirouary, 1o1aBaTy, iHKOPIOpyBaTu
exceptional [1k'sep.fon.ol] BUHATKOBUH, HAA3BUYAHNH, BIIMIHHUI
attainability [0 temo biliti] nocsoxHiCTE
population density [ pop.jo'ler.fon 'den.si.ti] MIBHICTH HACEICHHS
estimation [ es.tr'mer.fon] o1iHKa, pO3paxyHOK, BU3HAYCHHS
multiply [ ‘mal.tr.plar] TOMHOXXWUTH, TEPEMHOKNTH, 301TBIINTH
adjust [o'd3Ast] kopuryBaTH, HaJaIITOBYBaTH, 3MIHUTH
fluctuation [ flak.tfu'er.fon] kommBaHHS, QIyKTYaITis
household appliance [ havs.hovld o'plar.ons] noOyToBuii npunam,
moOyToBa TeXHiKa
encompass [In'kAm.pas]| OXOIUTIOBATH, BKIIFOYATH
diligently ['dil.1.d3ent.li] cTapanHo, peTenbHO, HAONETIUBO
ancillary revenue [en'sil.ori 'rev.on.ju:] mOmAaTKOBUE OXif,
JIOJATKOBI HAIXOMKEHHS
accurate [ &k jo.rot] TouHuil, MpaBUILHUH, TOCTOBIpHAN
log [Ing] peectpyBaru, 3anucyBaTh
wages [ 'weid3iz] 3apobiTHa miara (oruiara 3a BiIIpanboOBaHUI yac
a00 BUKOHaHy poOOTy. 3apoOiTHA TuIaTa 3a3BHYAl PO3PAXOBYETHCS
Ha MOToAWHHIM a00 TMOIEeHHIH OCHOBI; MPALiBHUK OTPUMYE TPOILIi
3a ()aKTHIHO BiparibOBaHi TOAMHU a00 KUTbKICTh BUKOHAHOI POOOTH)
salary ['sel.ori] oxmag (dikcoBaHa cyma oIUIaTH 3a TICBHHIA
nepion 4acy (3a3Bu4ail Micsip ab0 pik); OKJIAJ] HE 3aJIeKUTh BiJ
KUTBKOCT] (DaKTHYHO BiANPAlbOBAHUX TOJIMH; MPAIiBHUK OTPUMYE
OJJHAKOBY CyMy Tpollell He3aJIe)KHO BiJl TOTO, CKUIBKUA TOAMH BiH
BIJIMTPAITIOBAB TIPOTATOM ITHOTO TIepioay (3a YMOBH BHKOHAHHS CBOIX
000B’sI3KIB))
outsourced services [ avt.so:st 's3:.visiz| 30BHIIIIHI, ayTCOPCHHTOBI
MOCITYTH
quarterly [ 'kwo:.tol.i] mokBapTamsHO
breakeven [ breik'i:von] caMOOKyIHICTh, 0€330UTKOBICTh
a break-even point — mouka Oe330umkogocmi, Mmouka
HYIb08020 NPUOYMKY
a break-even analysis — ananiz 6e330umrosocmi
commission [ko'mif.on] komicis (BuHaropoja 3 nMpoaaxy ToBapy)
otherwise ['A0.0.waiz] inakmre, B iHIIOMY BUTIAIKY
pre-tax profit npuOyToK 10 omonarkyBaHHS [5]
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3. Write the correct words in the empty spaces.

viable, owners, revenue, costs, wages, predicting, break-even, administration

Effective financial " is essential for a company’s
success. It helps businesses remain * and competitive.
3 the future, such as sales, is a key part of this process.
Business * use past data to forecast and avoid future
losses. They carefully estimate * and © to
determine profitability. The " point is crucial; it’s the level

where a business’s income covers all its expenses, including employee
8.

4. Word families (Appendix I1, III).
4.1. Make up word families:

Verb Adjust | Verify | Forecast | Compete Justify Supply
Noun
Adjective
Adverb

4.2. Organise the provided words into their respective word
families and translate them into Ukrainian:

Earnings, supplier, sustainably, succeed, prediction, essentially,
competitive, competitiveness, supplies, supply, predict, competition,
sustenance, successful, earn, outsourcing, compete, sustainable, essence,
predictably, earned, outsourcing, competitor, successful, essential,
predictably, sustain

5. Select the item that doesn’t fit the pattern and give your
reasoning.
a) revenue, expenses, profit, furniture
b) forecasting, estimation, calculation, prediction
c) wages, salary, commission, rent
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d) wviable, sustainable, profitable, current

e) proprietor, owner, shareholder, worker

f) adjust, multiply, divide, add

g) accurate, diligent, careless, precise

h) ancillary revenue, sales, income, outcome

1) breakeven, loss, profit, self-sufficiency

j)  household appliance, spare parts, equipment, service

6. Connect the words with their corresponding definitions.

1 |ancillary a |long-lasting, responsible, without harming or
using up important resources

2 |fluctuation b |additional or extra; something that helps or
supports

3 |sustainable ¢ | hiring someone else to do part of your job

4 |density d |the ability of something to succeed or work
successfully

5 |break-even e | hard-working, careful, thorough

6 |diligent f |something that can change or be changed

7 |outsourcing g |something losing its value over time

8 |viability h |the point where you’re not winning or losing

9 |variable i |irregular, unsteady change or movement

10 | depreciation j |how much of something is in a space

1 2 3 4 5 6 7 8 9 10

7. Render the phrase combinations in Ukrainian.

Forecasting profits, testing past results, regulate the operations,
secure loans, attracting investors, prepare Pro Forma Statements,
collect various facts, support past sales levels, determine all the above
factors, forecast the estimation of total sales, focus on previous
financial documents, assist in a complete financial projection,
multiply last year’s net sales, assess the value of inventory sold, adjust
historical data, estimate operating expenses, provide a reasonable
estimate, record the confirmed monthly sales, subtracting total sales
expenses, calculate net profit
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8. Translate the following sentences into English.
Jlist miarotoBku (OpMH 3BITY PO MPHOYTKH Ta 30MTKH HEOOXiTHO
3i0paTu pi3Hi (HakTH Ta MpoaHai3yBaTH MONEePEeIH] TEHACHIIII.
BaxxmuBo TOYHO OIIHIOBATH OIEPAIifHI BUTPATH, BKIIOUAIOTH
3apo0iTHY TUTaTy Ta aMOPTHU3AILIIO.
AHayi3 Touykn 0e330MTKOBOCTI JOTIOMara€ BH3HAYUTH PiBEHH IPO-
JTaKiB, HEOOXIHUM JJIs1 IOKPUTTS BCIX BUTPAT.
Komrianii moBHHHI TIPOrHO3yBaTH MaiOyTHI MPUOYTKH, MO0 TpH-
iMaTty OOTPYHTOBAHI YIPaBIiHCHKI PIICHHS.
JonatkoBui JOXiZ MOXE BKJIIOYATH HAAXOKEHHS BiJ TOCIHYT,
HE TIOB’SI3aHUX 3 OCHOBHOIO JisUTbHICTIO IiAIMPHEMCTBA.
EdexruBHe ynpaBniHHS TPUOYTKOM CHpHUSE CTAJOMy 3pOCTaHHIO
prOYTKOBOCTI Ta KOHKYPEHTOCTIPOMOKHOCT1 KOMITaHii.
BrnacHuku Oi3HeCy BHKOPHCTOBYIOTH MUHYII (PIHAHCOBI 3BITH IS
MIPOTHO3YBaHHS MallOyTHIX MEPCIEKTUB.
OO6unciaeHds co0iBapTOCTI peaTizoBaHOl MPOAYKITi BKITFOYAE ITOYAT-
KOBI 3amacu, 3aKyIiBIli Ta TPaHCIIOPTHI BUTPATH.

9. Match each word with its corresponding synonym.

1 depreciation a evalaution
2 salary b carefully
3 estimation c contemporary
4 encompass d check
5 earnings e reduction
6 current f continuous
7 forecast g revenue
8 verify h wage
9 sustainable i contain
10 diligently j prediction
1 2 3 4 5 6 7 8 9 10
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10. Determine which of the following statements is the proper

alternative.

1. A current issue specifically
within modern financial
management research is

the study of

a) human resource optimisation

b) supply chain techniques

¢) effective means of profit management

d) upgrades of IT structure

2. Why is profit forecasting
considered essential for
a company’s financial success?

a) it helps to understand competitor
strategies

b) it allows business owners to foresee
perspectives and avoid losses

¢) it makes the accounting process
simpler

d) it guarantees market share increase

3. What are the often-used forms
for profit forecasts?

a) Balance Sheets and Equity Statements

b) Pro Forma Income Statements and
Cash Flow Statements

¢) Tax Returns and Statistical Reports

d) Loan Agreements

4. What influences the preparation
of the Pro Forma Statements?

a) only previous financial reports

b) only current economic conditions

¢) information from previous financial
reports, a company’s exceptional data,
and data concerning general economic
conditions

d) only the opinion of the company’s
management

5. What does L. H. Mackay
recommend as a way to estimate
total net sales for the year?

a) increase last year’s net sales by a fixed
amount

b) multiply last year’s net sales by 1.10.

¢) conduct a customer survey

d) use the average sales figure from
the last 10 years

6. How is the cost of goods sold
calculated?

a) beginning inventory + purchases +
transportation costs — ending inventory

b) total revenue — net profit

¢) total expenses — gross profit

d) beginning inventory — purchases +
transportation costs + ending inventory

97



®IHAHCOBA AHITIINCHKA: MPAKTUYHMI KYPC /1715 3[J06YBAUIB BAKAJTTABPATY

7. What is gross profit?

a) total revenue minus total expenses

b) total revenue minus taxes

¢) total revenue minus the cost of goods
sold

d) net profit plus operating expenses

8. Which of the following
is an expense that should be
forecast?

a) only fixed costs

b) only variable costs

¢) wages and salaries, rent, advertising,
utilities, etc.

d) only the cost of raw materials

9. What does the concept of
“break-even” define?

a) the maximum level of production

b) the minimum level of sales required to
make a profit

¢) the level of business activity at which
an enterprise generates neither profit nor
loss

d) the optimal level of investment

10. Which of these usually remains
the same for each item you sell
when figuring out the break-even
point?

a) the cost of making each item

b) the total amount of money you spend
on rent

¢) the price you sell each item for

d) the total amount of money you spend
on advertising

11. Case study. Get to know the situation well and answer

the questions.

Making Ends Meet
“Sunshine Bakery” sells delicious cookies. Last year, they sold
10,000 cookies for 220 each, making a total revenue of 2200,000.

Their costs were:

Ingredients and direct baking costs (Variable Costs): 28 per cookie.

Rent and other fixed costs (Fixed Costs): 260,000 for the year.

The owners want to know how many cookies they need to sell just
to cover all their costs (break-even point). They also want to see what
their profit would be if they sell 12,000 cookies next year.
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11.1. Insight Questions: discuss in pairs or small groups.

la) Why is it important for owners to know their break-even point?
What happens if they sell fewer cookies than that?

1b) For every cookie “Sunshine Bakery” sells above the break-even point,
what happens to their profit? Think about the contribution margin.

Ic) If the cost of ingredients (a variable cost) goes up, what do you
think will happen to the number of cookies they need to sell to
break even? Why?

1d) If owners decide to rent a bigger oven, which increases their fixed
costs, what will happen to their break-even point? Why?

le) If “Sunshine Bakery” wants to make more profit, what are the two
main things it could try to do? Think about revenue and costs.

11.2. Match lexical items to their semantic equivalents.

1) variable costs a) rent, loan payments, staff salary
2) fixed costs b) the money earned from sales of goods or
services
3) break-even point ¢) ingredients, direct baking labour, packaging
4) total revenue d) total revenue equals total costs
1 2 3 4

11.3. Put in order.
“Sunshine Bakery” is going to solve its problems. Arrange
the following four steps in a logical sequence:
1. Check Results: See if it worked and adjust if needed.
2. Find Solutions: Brainstorm possible fixes.
3. Take Action: Choose and implement a solution.
4. Define the Problem: Clearly state what’s wrong.

11.4. Tick the statements you consider to be true or false.
True False

99¢

1 | “Sunshine Bakery”‘s fixed costs change
depending on how many cookies they sell.

2 | The variable cost per cookie for “Sunshine
Bakery” is 220.
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3 |If “Sunshine Bakery” sells exactly enough
cookies to cover all its costs, they have reached
its break-even point.

4 | If the selling price of “Sunshine Bakery’s”
cookies increases, their break-even point

in the number of cookies sold will likely go up.

12. Final Test /5 points maximum (I point for each correct
answer).

12.1. MCQ (Multiple Choice Question).
1. What is the main purpose of profit management?
a) to decrease the company’s expenses
b) to increase the company’s profitability
¢) to manage the employees of the company
d) to understand the actions of competitors
2.  What is one benefit of forecasting profits for a company?
a) it guarantees that the company will make a profit
b) it helps in predicting future potential losses
¢) it makes the company’s products more popular
d) it reduces the amount of taxes the company has to pay
3.  When preparing Pro Forma statements, one must look at:
a) only the opinions of the company’s founders
b) information from past financial reports
c¢) only the current month’s sales figures
d) what the company’s competitors are doing
4. L. H. Mackay suggested a simple way to predict the next year’s
total net sales by looking at:
a) the average sales over the last ten years
b) current economic news
c) last year’s net sales
d) opinions of the sales team
5. What is subtracted in the formula for calculating the cost
of goods sold?
a) inventory at the beginning
b) purchases
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¢) transportation costs

d) ending inventory

Gross profit is calculated by taking total revenue and
subtracting:

a) all operating expenses

b) cost of goods sold

c) taxes

d) net profit

A Pro Forma Income Statement should be reviewed at least:

a) daily

b) monthly

c¢) quarterly

d) annually

The break-even point is when a business’s total revenue is
equal to its:

a) total profit

b) total assets

c¢) total costs

d) total investments

Extra sales don’t automatically mean:

a) lower expenses

b) bigger profits

¢) more customers

d) less work

Knowing a company’s break-even point helps one understand
how to price goods to:

a) to sell more than competitors

b) earn money

c) pay lower tax

d) attract more investors

12.2. Tick the statements you consider to be true or false.

True False

Profit management is considered important
for a company’s long-term survival and
ability to compete.
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2 | Forecasting profits is primarily about
looking at the company’s current financial
situation, not the future.

3 Pro Forma Income Statements are historical
documents that show past financial
performance.

4 | The break-even point is the level of sales
where a company starts to make a profit.

5 | Variable costs remain the same regardless of
how much a company produces or sells.

13. Watch the video [6], make a list of words related to the topic,

give answers to the following questions, and make a mind map for
the subject matter discussed. Use Attps://www.spiderscribe.net/

1.  Why is it important to business as a whole to project revenue?

2. How to forecast revenue?

3. Explain how you comprehend the statement “understanding and
forecasting revenue is how you work on the business”.

4. What is the function of a project manager?

14. Analyse any academic paper in the list according to

the plan (Appendix IV).

1. Vardan Avagyan, Nuno Camacho, Wim A. Van der Stede, Stefan
Stremersch. Financial projections in innovation selection:
The role of scenario presentation, expertise, and risk. (2022).
Retrieved from https://www.sciencedirect.com/science/article/pii/
S0167811621000902?via%3Dihub

2. Whitfield R. 1, Duffy A.H.B. Extended revenue forecasting within
a service industry. (2013). Retrieved from https:/www.sciencedirect.com/
science/article/abs/pii/S0925527311004786?via%3Dihub

3. Arai Natsuki & lizuka Nobuo & Yamamoto Yohei. The Efficiency
of the Government’s Revenue Projections. (2022). Retrieved from
https://ideas.repec.org/p/hit/hiasdp/hias-e-122.html

4. Katarina Remenova, Jakub Kintler, Nadezda Jankelova.

The General Concept of the Revenue Model for Sustainability
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Growth.  (2020). Retrieved from  https://www.mdpi.com/
2071-1050/12/16/6635

5. Barbara Batog, Jacek Batéog. Regional Government Revenue
Forecasting: Risk Factors of Investment Financing. (2021).
Retrieved from https://www.mdpi.com/2227-9091/9/12/210
15. Academic Research and Practical Application in Revenue

Projection.

To bridge theoretical knowledge of revenue projection with

practical application by exploring current academic research and its
relevance to real-world financial management, do this assignment:

from the “Research and academic resources” section of
APPENDIX V, identify one academic paper or research
topic that aligns with a concept you’ve recently studied related
to projecting revenues (e.g., advanced forecasting models for
sales, the impact of specific economic indicators on revenue
accuracy, challenges in projecting revenues for new products or
markets, the role of market segmentation in revenue forecasting, or
the effects of digital marketing on projected sales);

summarise the main findings or arguments of the selected
research paper;

discuss how the insights from this research could be applied by
a financial manager to improve the accuracy or methodology of
revenue projection in a real-world company;

provide a concrete example of how a specific finding from the paper
could lead to a better revenue forecast;

reflect on how academic research contributes to the evolution of
financial management practices, specifically in the area of revenue
projection.

If you find a case study related to your chosen research topic

(e.g., a company’s past revenue forecasting errors or successes, Or
a startup’s approach to initial revenue projection), analyse it using
the concepts and findings from the academic paper.
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16. Work in pairs or groups. Select either break-even analysis
or pro forma income statement document from Appendix VI.
Prepare a short presentation, explaining:
—  What this document is.
—  What it is used for.
—  Who its main users are.
—  What key terms are found in it.

Analyse this document as if you were a financial analyst.

17. Fill in the three self-assessment tables. They will help
you analyse your achievements and areas for development when
studying the topic “PROJECTING REVENUES”. Your honest and
thoughtful evaluation is an integral part of your learning.

Table 1
How confident I am
Instruction: for each learning objective, write 1-5 to assess your ability,
where 1 =1 don’t feel confident, 5 =1 feel confident
Learning objective How confident I am
1A I know what forecasting means

1B I know what one should do to
prepare Pro Forma Statements
1C I know all factors that can be
applied in Pro Formas

1D I can give several recommendations
while developing the Pro Forma
Income Statement

1E I can name some tips how to
prepare the financial data

1F I know what break-even analysis is
1G I know the meanings of all

the words related to the topic

1H I can express my viewpoint on

the topic

11 I can watch the video and list new
words
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1J I can see the video and sort
the information

1K I can navigate the text and respond
to questions quickly

1L I can analyse a scientific paper
regarding the topic and express my
opinion on its relevance and practical
significance, paying attention to

the main structural elements

1M I can create a Mind Map

1IN I can connect theoretical
knowledge of revenue projection with
practical application by exploring
current academic research and its
relevance to real-world financial
management

10 I can analyse a financial document

Table 2

Which of the skills would you like to improve in? In what way?

Skill I want to improve in

How I can improve

Speaking

Writing

Listening

Reading

Table 3

What can you remember from this lesson?

New words I learned
and most want to
remember

Expressions and
phrases I liked

English I heard or read
outside the class
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“Revenue is vanity, profit is sanity, but cash is king”

Unknown [1]

UNIT 6

CASH FLOW MANAGEMENT:
REASONS OF ITS SIGNIFICANCE

1. Study and comprehend the keywords. Consult the Unit 6
Vocabulary and APPENDIX 1 if you need it. The appendix
explains and illustrates all financial terms in the textbook in depth.
It is compiled in alphabetical order.

Financial assets Operating Cash Flow
Cash flows Investing Cash Flow
Deficit and surplus Financing Cash Flow
Non-cash items Liquidity
CASH Flow Forecasting Budgeting
Working Capital Management Managing Excess Cash Flow
Sources of funding Entity

2. Read Lecture 6 attentively and be ready to translate it.
If necessary, refer to the Unit 6 Vocabulary. Pay attention to
the importance of Cash Flow Management.

It is well-known that the foundation of any successful business lies
not only in profit but also in the ability to manage the flow of money
effectively. The concept of “cash flow” emerged in foreign financial
analysis and management literature in the late 1950s and was used
exclusively in determining the value of financial assets and assessing
the effectiveness of capital (or investment) projects.
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Cash flows are the foundation for all economic operations; they
serve the enterprise’s operational, investment, and financial activities.
Rationally organised cash flows are essential for effective activity, as
their deficit or excessive surplus can lead to a negative financial outcome
for entities engaged in economic activity. In simpler terms, cash flow
is the movement of funds into and out of a business. It is not the same
as profit. Profit is the income minus expenses, which can include non-
cash items such as depreciation. On the other hand, cash flow focuses
solely on the actual movement of money. Besides, we should mention
that the subjects of the enterprise’s cash flows include: owners and
shareholders; managers and employees of the enterprise; financial
partners and suppliers; government institutions and organisations.

Referring to valid economic sources, we observe three main types
of cash flows:

—  Operating Cash Flow (OCF): “money generated by the core
activities of the business. This is the most crucial type of cash flow,
demonstrating how effectively a company converts its sales into
cash” [2]. This is the net cash flow from routine business operations
(excluding investment and financing activities).

— Investing Cash Flow (ICF): money used or generated by
investment activities, such as purchasing or selling assets (for
example, property, equipment, or securities);

—  Financing Cash Flow (FCF): “money related to debt and
equity financing. This includes the issuance or redemption of
debt, the issuance of shares or share buybacks, and dividend
payments” [3].

The question arises: Why is cash flow management so important?
Liquidity is “a king”. A company may be profitable on paper, but it
can become insolvent if it does not have sufficient cash to pay its bills.
It is known as a liquidity crisis. Good cash flow management assists
a business pay its short-term bills on time.

Among other reasons, financial analysts point out that liquidity,
as cash flow management, helps ensure the long-term liquidity
of the company, that is, its ability to meet its long-term financial
obligations. Moreover, decision-making and business valuation play
an essential role as accurate information about cash flow allows
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managers to conclude about investments, financing, and operational
activities. Investors, in their turn, often assess companies based on their
ability to generate stable and positive cash flow.

The cash flow management system within the enterprise comprises

various methods, tools, and specific techniques for the purposeful,
continuous influence of the enterprise’s finance department on
the movement of cash resources to realise the set target. Let’s specify
cash flow management tools and methods.

L.

Cash Flow Forecasting. It is considered one of the key tools.
It is an initial stage of cash flow planning, which allows for
generating a forecast of cash flow generation, identifying
the sources of their inflow over time and the direction of their use.
Cash flow forecasting is based on the generalisation of information
and its analysis, followed by modelling and considering all external
and internal factors, financial indicators, and the prediction of
possible development scenarios for the enterprise.

Budgeting. The company’s cash budget (or “cash inflows and
outflows balance”) is one of the main instruments for managing
cash flows. The basis of cash budgeting is calculations that
enhance the turnover of assets and capital, ensure financial
stability, and facilitate timely payments to partners in both
domestic and foreign markets. Therefore, it is related to liquidity,
solvency, and the economic capacity of enterprises to conduct
business activities effectively.

Working Capital Management. It involves optimising
current assets and current liabilities to maximise liquidity and
profitability. It embraces accounts receivable management
(accelerating collections from customers; it may include
offering discounts for early payment, having an efficient billing
process, and a stringent collection policy for recovering overdue
debts), accounts payable management (optimising payment
terms to suppliers; it may involve using longer payment terms
without compromising relationships with suppliers), inventory
management (minimising excess inventory that ties up cash;
it may include using Just-in-Time (JIT) inventory systems or
optimising inventory levels based on demand).

109



PIHAHCOBA AHITIIVICBKA: MPAKTUYHW KYPC [1/151 34OBYBAYIB BAKAJIABPATY

4. Managing Excess Cash Flow. If a company has surplus cash, these
funds should not remain idle. They can be invested in short-term
securities or used to pay down debt, which generates income or
reduces interest expenses.

5. Sources of Funding. In the event of a shortage of funds, managers
should consider options for short-term financing, such as: lines of
credit (flexible credit agreements that allow the company to borrow
funds as needed), short-term loans (the ones with a relatively short
repayment period), factoring accounts receivable (selling accounts
receivable to a third party at a discount for immediate cash).

Factors that influence cash flow include the overall macroeconomic
situation, the state and direction of legislation regulating business
activity, the level of payment discipline in the state, the condition of
the sales market, the financial market circumstances, and so on. These
factors are external to individual enterprises, yet they significantly
influence their potential opportunities for generating financial
resources. The more favourable the macroeconomic situation, the more
liberal the business law and economy are to entrepreneurs, and
the higher the demand in the consumer market, the better the offerings
in the financial market, leading to improved opportunities for enterprises
in generating financial resources.

To improve the effectiveness of cash flow management in
businesses, it is essential to:

— integrate calculations of cash flow indicators as measures of
financial stability and liquidity;

— explore cash flow patterns specific to the industry and incorporate
them into the enterprise’s accounting and analytical practices;

— recognise cash flows in accounting, including operational aspects,
to ensure the timely and comprehensive information support needed
for analysing cash movement within organisations;

— enhance the approach to cash flow analysis;

— take into account the factors affecting the movement of funds of
domestic economic entities in conditions of uncertainty and risk.
Finally, businesses must recognise that various external

factors, from macroeconomic conditions to legislative frameworks,

significantly influence cash flow. By integrating cash flow indicators,
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understanding industry-specific  patterns, enhancing analytical
approaches, and accounting for uncertainties and risks, enterprises
can significantly improve their cash flow management effectiveness.
Ultimately, a proactive and sophisticated approach to cash flow
ensures survival and sustained growth and competitiveness in
a dynamic economic landscape.

Important Vocabulary List: Unit 6 “CASH FLOW
MANAGEMENT: REASONS OF ITS SIGNIFICANCE”

1) foundation [favn'der.fon] 3acHyBanHs, pyHAaMEHT, HOHA

2) cash flow pyx rpomoBux KomTiB

3) emerge [1'm3:d3] BUXOUTH, BUILUIUBATH, BUSBJISATUCS, 3’ SICOBYBATUCS

4) exclusively [1ks klu:.s1v.1i] ekcKITFO3MBHO, BUKITFOYHO

5) deficit [ 'def.r.s1t] Opak, nedimur

6) surplus [ 's3:.plos] numok, pemra

7) entity [ en.tr.ti] cy0’eKT TOCTIONAPIOBAHHS

8) solely [ 'soul.li] enquno, TiTBKH

9) Operating Cash Flow onepariiiauii rpommoBuii moTix

10) Investing Cash Flow iHBecTHIIIMHNH TPOIIIOBUIN TIOTIK

11) Financing Cash Flow rpomosuii notik ¢pinancyBaHHs

12) issuance ['1f.u.ons] Buaa4a, BUIYCK, OPOPMICHHS

13) redemption [r1'demp.fon] noramenHst (6opry/obmiraiiii), BUKYII
(axrriit)

14) insolvent [n'spl.vont] HeruIaToCIPOMOXKHUN

15) external [1k'st3:.nol] 30BHImIHIN

16) internal [in't3:.nal] BHyTpimIHIi

17) stringent ['strin.d3zont] >xopcTKuit

18) just-in-time cBoe€vacHWi, ONEpPaTUBHUN, «TOYHO B CTPOK»
(cuctema JIT)

19) Cash Flow Forecasting nporaHo3yBaHHS TPOIIIOBOTO ITOTOKY

20) Budgeting GroxeTyBaHHs, TIAHYBaHHS OFOIDKETY

21) Working Capital Management ynpasiiHHs 000pOTHUM KaIliTajaoM

22) accounts receivable management ympaBiiHHS 1e0iITOPCHKOIO
3a00proBaHicTIO
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23) accounts payable management ynpaBIiHHSI KPEIUTOPCHKOIO
3a00proBaHicTIO

24) inventory management yrpaBTiHHS 3ariacaMi

25) Managing Excess Cash Flow ynpaiiHHS HaJIMIIKOBUM
IPOIIOBUM MOTOKOM

26) idle ['ar.dol] Hempairoro4mii, NPOCTOIOIOYWH, He3amisTHU (TIpo
KOIILITH)

27) Sources of Funding mxepena pinancyBanHs

28) lines of credit xpeanuTHi JiHii

29) factoring accounts receivable ¢akTopuar  nmediTopchkoi
3a00proBaHOCTI

30) uncertainty [An's3..ton.ti] HEBH3HAYEHICTh, HECTAOUIBHICTD,
HESICHICTH [4]

3. Write the correct words in the empty spaces.

profit, cash flows, non-cash items, Operating Cash Flow,
Investing Cash Flow, Financing Cash Flow, liquidity, budgeting

The success of any business depends not only on making a good

, but also on how well it manages its money. This is where
the concept of “* ” comes in. It’s the actual movement of
money into and out of a business, and it’s different from profit, which
can include things like depreciation, known as *

There are three main types of cash flows. Money from the main
activities of a business is called * . When a company buys or
sells assets, it’s known as > . And money related to debt or
equity, like paying dividends, is called ®
Good cash flow management is very important for a company’s

, meaning its ability to pay bills on time. Tools like Cash
Flow Forecasting and * help companies plan their money.

1.

7.
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4. Word families (Appendix I, IIT).
4.1. Make up word families:

Verb Oblige Act Share Found Observe | Enable
Noun
Adjective
Adverb

4.2. Organise the provided words into their respective word
families and translate them into Ukrainian:

Improve, investigator, depend, method, certain, payment,
improved, movement, investigate, ascertain, payable, mover, certainly,
methodical, improved, movable, dependency, dependence, improved,
independence, pay, methodize, certain, independence, improved,
certainty, pay, payment, independence, investigator, movement,
improved, independence

5. Select the item that doesn’t fit the pattern and give your

reasoning.

a) Operating Cash Flow, Investing Cash Flow, depreciation, Financing
Cash Flow

b) liquidity, solvency, profit, financial stability

c) Cash Flow Forecasting, budgeting, marketing campaign, Working
Capital Management

d) owners, shareholders, financial partners, competitors

e) accounts payable management, product development, accounts
receivable management, inventory management

f) short-term loans, lines of credit, factoring accounts receivable,
issuance of shares

g) deficit, surplus, revenue, shortage

h) property, equipment, securities, salary

i) timely payments, financial obligations, brand recognition, bills

j) macroeconomic situation, sales market, financial market, employee
training programs
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6. Connect the words with their corresponding definitions.

1 redemption a refers to the act of formally giving out or
selling something, like new shares or debt

2 surplus b a separate unit or organisation, like
a company or a business

3 issuance c very strict, precise, or severe

4 insolvency d to make something happen faster or
increase its speed

5 cash-flow e an amount that is more than what is
needed or usual

6 solely f a situation where a company cannot pay
its debts when they are due

7 entity g when a company buys back its own shares
or pays back a debt

8 accelerate h only or exclusively

9 excess i having more of something than you need,
like extra cash

10 |stringent j the actual movement of money coming
into and going out of a business

1 2 3 4 5 6 7 8 9 10

7. Render the phrase combinations in Ukrainian.

Foundation of any successful business, manage the flow of
money effectively, concept of “cash flow”, operational, investment,
and financial activities, movement of funds into and out of
a business, income minus expenses, owners and shareholders,
financial partners and suppliers, operating Cash Flow (OCF),
investing Cash Flow (ICF), financing Cash Flow (FCF), liquidity is
“a king”, short-term bills on time, long-term financial obligations,
cash flow forecasting,working capital management, managing excess
cash flow, sources of funding, overall macroeconomic situation,
sustained growth and competitiveness
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8. Translate the following sentences into English.

VYemimHe ynpasiiHHs TPOMIOBUMH TTOTOKAMHU € )KUTTEBO BaXKIUBUM
JUTSE OY/Tb-SIKOTO ITiIITPUEMCTBA.

OrepartiiHuii TPOIIOBUH MOTIK AEMOHCTPYE, HACKIIBKH PE3yiTbTa-
TUBHO (ipMa MepeTBOPIOE MPOJaKi Y TOTIBKY.

Jlnst miATpUMKY TTIKBITHOCTI KOMITaHii HEOOX1THO YBa)KHO CTEKUTH
3a i Ae(IIMTOM Ta HaJUIMIIKOM KOIIITIB.

[IporuosyBaHHS TPONIOBUX ITOTOKIB JIOTIOMArae KOMITaHISM IJIaHYy-
BaTH MaiiOyTHI TOXOJH Ta BUTPATH.

BropkeTyBaHHST € KJIFOYOBMM 1HCTPYMEHTOM JUIsl 3a0e3IeueHHS
(hiHaHCOBOT CTAOUTEHOCTI Ta CBOEYACHUX IIIATEIKIB.

VYrpaBiaiHHS OOOPOTHUM KalliTajJoM BKJIHOUAE ONTHMI3allito 1e0i-
TOPCHKOI Ta KPEIUTOPCHKOI 3a00proBaHOCTI.

[HBecTUIIITHUI TPOIIOBUI TIOTIK Bi0OpaXkae pyx KOWITIB, MOB’si3a-
HUX 3 TPUI0aHHAM 200 TIPOAAKEM aKTHBIB.

®DiHaHCOBUI TPOMIOBUH IOTIK CTOCYETHCS 3IYICHHS KaITiTary
Ta BUIUIATU JUBI1AEH/IIB.

9. Match each word with its corresponding synonym.

1 inventory a inactive
2 uncertainty b excess
3 idle c flow
4 stringent d laws
5 surplus e stock
6 movement f total
7 legislation g create
8 overall h assess
9 generate i severe
10 calculate j doubt
1 2 3 4 5 6 7 8 9 10
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10. Determine which of the following statements is the proper

alternative.

1. What is the main
difference between cash
flow and profit?

a) profit includes all income, cash flow only
expenses; cash flow is consistently higher than
profit

b) cash flow consistently exceeds profit, while
profit can include non-cash items

¢) they are exactly the same thing

d) cash flow is always higher than profit

2. Which type of cash flow
is generated by the core
activities of the business?

a) investing Cash Flow

b) financing Cash Flow

¢) operating Cash Flow

d) deficit Cash Flow

3. If a company buys new
equipment, this activity is

a) operating Cash Flow

b) investing Cash Flow

management important for
a business?

recorded under: ¢) financing Cash Flow
d) excess Cash Flow
4. Why is good cash flow | a) it helps to win awards

b) it guarantees that the company can pay its
short-term bills promptly

¢) it enhances the company’s image by making it
appear larger

d) it reduces the need for employees

5. What is a “liquidity
crisis”?

a) when a business holds an excessive amount
of cash

b) when a company is unable to settle its debts
due to insufficient cash flow

¢) when a company is highly profitable

d) when a company has strong sales of its
products

6. Which of these is NOT
a main type of cash flow
mentioned in the lecture?

a) operating Cash Flow

b) investing Cash Flow

¢) marketing Cash Flow

d) financing Cash Flow

7. What is one of the key
tools for cash flow
planning, helping to predict
future cash inflow and
outflow?

a) budgeting

b) market research

¢) employee training

d) product development
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8. When a company has a) leave the funds idle in a bank account
surplus cash, what is b) invest them in short-term securities or pay
a recommended action? down debt

¢) use it to buy expensive cars for managers
d) distribute it all as bonuses

9. What does Working a) managing only the company’s long-term debts
Caplltal i\/[anagement b) optimising current assets and current liabilities
involve?

¢) focusing solely on increasing sales
d) hiring new staff

10. Which of these is a) company’s internal decisions
a factor that influences cash | p) employee salaries

flow and is independent ¢) iverall macroeconomic situation
of individual enterprise

activities? d) product pricing strategy

11. Case study. Get to know the situation well and answer
the questions.

Case Study: “GreenGrowth Organics”

GreenGrowth Organics is a small, rapidly expanding company
based in Odesa, Ukraine, that specialises in producing and distributing
organic fertilizers. The company has seen significant sales growth over
the past year, but despite this, its founder, Ms. Kateryna Bondarenko, is
increasingly concerned about the company’s financial health. She often
finds it difficult to pay suppliers on time, and sometimes even employee
salaries are delayed. The bank recently declined their request for a new
loan, citing “insufficient liquidity”. Ms. Bondarenko recalls learning
about “cash flow management” in a recent business seminar, but isn’t
sure how to apply it to GreenGrowth Organics. She knows that profit on
paper doesn’t always translate to cash in the bank.

Financial Snapshot:

Last Quarter’s Profit: $50,000 (calculated after depreciation of new
machinery).

Accounts Receivable (money owed by customers): $80,000
(average collection period: 60 days).

Accounts Payable (money owed to suppliers): $45,000 (average
payment period: 30 days).

117



PIHAHCOBA AHITIIVICBKA: MPAKTUYHW KYPC [1/151 34OBYBAYIB BAKAJIABPATY

Inventory (raw materials and finished goods): $30,000 (high levels
due to bulk purchasing for discounts).

Current Cash Balance: $10,000.

Ms. Bondarenko’s Challenges:
—  Suppliers are becoming impatient.
—  Employees are losing morale due to delayed payments.
The company missed an opportunity to purchase a new, more
efficient delivery truck because of a lack of immediate funds.
She doesn’t understand why the company is profitable but
struggling with cash.

11.1. Insight Questions: discuss in pairs or small groups.

la) Define the problem: In your own words, explain “GreenGrowth
Organics” core financial problem. Why is “profit on paper” not
enough for Ms. Bondarenko?

1b) Identify Cash Flow types, provide examples of the following types
of cash flows for GreenGrowth Organics:
— Operating Cash Flow (potential issues).
— Investing Cash Flow (missed opportunity).
— Financing Cash Flow (potential challenges).

1c) Propose solutions (Cash Flow Management Tools): suggest at least
three specific tools or methods from Unit 6 that “GreenGrowth
Organics” could implement to improve its cash flow. For each tool,
explain how it would help solve Ms. Bondarenko’s problems (hint:
consider Working Capital Management).

1d) Long-Term Impact: if “GreenGrowth Organics” successfully
implements your suggestions, what would be the long-term benefits
for the company’s financial health and operational stability?

11.2. Match lexical items to their semantic equivalents.

1) distribute a) become larger or to make something larger

2) expand b) happening later than expected or planned

3) concerned ¢) share something among a group of people, or
to spread it out

4) delayed d) worried or troubled about something
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1 2 3 4

11.3. Put in order.
Here are four logical steps to solve a case study problem. Arrange

them in a logical sequence:

1. Examine all given information, including financial figures and
situational details, to understand the problem’s scope.

2. Based on your analysis and relevant knowledge, suggest specific
actions or strategies to address the identified problems.

3. Consider the potential outcomes and benefits of your proposed
solutions, both short-term and long-term.

4. Identify the core issue and key challenges presented in the case.

11.4. Tick the statements you consider to be true or false.

True False

1 | “GreenGrowth Organics” primary problem is that
it is not profitable.

2 | Delayed payments to suppliers and employees
suggest a liquidity problem for “GreenGrowth
Organics”.

3 | The high level of Accounts Receivable

at “GreenGrowth Organics” means the company
has a lot of cash available.

4 | Missing the opportunity to buy a new delivery

truck is an example of a challenge related to
Investing Cash Flow for “GreenGrowth Organics”.

12. Final Test [5 points maximum (1 point for each correct
answer).

12.1. MCQ (Multiple Choice Question).

1. According to the lecture, when did the concept of “cash flow”
emerge in foreign financial analysis and management literature?
a) early 1900s
b) late 1950s
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c) 1980s

d) early 2000s

What is the “foundation for all economic operations” of
an enterprise?

a) profit

b) non-cash items

c¢) cash flows

d) depreciation

Besides owners and shareholders, who else is mentioned as
a subject of the enterprise’s cash flows?

a) competitors

b) government institutions and organizations

¢) customers

d) marketing agencies

What specifically illustrates Operating Cash Flow, according to
the lecture?

a) how much debt a company has

b) how effectively a company converts its sales into cash

c) the value of its long-term investments

d) the amount of dividends paid

Financing Cash Flow includes activities related to:

a) purchasing property and equipment

b) issuance or redemption of debt and shares

c¢) daily sales and expenses

d) managing inventory levels

Which cash flow management tool is described as an “initial
stage of cash flow planning” that identifies sources of inflow
and direction of use?

a) budgeting

b) working capital management

c) cash flow forecasting

d) managing excess cash flow

What is the company’s cash budget also referred to as
in the lecture?

a) profit and loss statement

b) cash inflows and outflows balance
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c) Balance Sheet

d) investment portfolio

What is one specific action mentioned under Accounts
Receivable Management to accelerate collections from
customers?

a) offering longer payment terms

b) offering discounts for early payment

¢) increasing prices

d) reducing product quality

If a company uses longer payment terms without
compromising relationships with suppliers, which management
area is it optimising?

a) accounts receivable management

b) inventory management

¢) accounts payable management

d) cash flow forecasting

Which external factor, independent of individual enterprises, is
mentioned as influencing cash flow?

a) the company’s advertising budget

b) the overall macroeconomic situation

¢) employee salaries

d) internal business decisions

12.2. Tick the statements you consider to be true or false.

True False

Profit and cash flow are the same thing.

Operating Cash Flow is the money used or
generated by investment activities.

Liquidity is important because it helps
a business pay its short-term bills on time.

Cash Flow Forecasting is an initial stage of
cash flow planning.

If a company has surplus cash, it should
always remain idle.
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13. Watch the video [5], make a list of words related to the topic,
give answers to the following questions, and make a mind map for
the subject matter discussed. Use https://www.spiderscribe.net/

1. Why is lack of cash flow one of the main causes of small business
failure?

2. Why is cash flow management one of your important duties?

3. Explain the theses “You can have a very profitable business but still
have a major cash flow problem”.

4. How to get cash flow?

14. Analyse any academic paper in the list according to

the plan (Appendix IV).

1. Abenakyo Joyce, Zikusooka Enock. Cash Flow Management
and Its Impact on the Success of Small and Medium Sized
Enterprises. A Case Study of Imaniro Sub County Mayuge
District. (2024). Retrieved from https://www.researchgate.net/
publication/381706425 Cash Flow Management And Its Impact
On_The Success Of Small And Medium_ Sized Enterprises A
Case_Study Of Imaniro Sub County Mayuge District

2. Abbasov S. Improving cash flow management. (2021). Retrieved from
http://www.evd-journal.org/download/2021/4(66)/06-Abbasov.pdf

3. Fahmida Laghari, Farhan Ahmed, Maria de las Nieves Lopez Garcia.
Cash flow management and its effect on firm performance: Empirical
evidence on non-financial firms of China. (2023). Retrieved from
https://www.researchgate.net/publication/371730020 Cash flow
management_and_its_effect on firm performance Empirical
evidence on_non-financial firms of China

4. Harish Reddy Danigam, Eswar Reddy Roll. A Study on Cash Flow
Management in Building Materials Industry. (2024). Retrieved from
https://ijrpr.com/uploads/VSISSUES/IJRPR27506.pdf

5. Ferri S., Tron A., Fiume R., & Della Corte G. The relation
between cash flows and economic performance in the digital
age: An empirical analysis.  (2020). Retrieved from
https://virtusinterpress.org/IMG/pdf/cocv17i3art6.pdf
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15. Identifying Innovation in Cash Flow Management Tools.
To recognise emerging trends and innovative tools that are

transforming the practice of cash flow management, do this assignment:

review the “News and analytical resources” and “Research and
academic resources” in APPENDIX V, looking for discussions
about emerging technologies or innovative approaches specifically
impacting cash flow management (e.g., Al/Machine Learning
for cash flow forecasting, real-time cash visibility platforms,
automated accounts payable/receivable, blockchain for supply chain
finance influencing cash cycles, predictive analytics for liquidity
management, or FinTech solutions for optimising working capital);
select one specific innovation or technology that directly relates to
improving or transforming cash flow management;

research this innovation using the provided resources (or reputable
external sources if needed, acknowledging them);

write a short analytical report (approx. 300-500 words) that;
describes the innovation and its primary function in the context of
cash flow management;

explains how it is transforming a specific aspect of cash flow
management (e.g., improving the accuracy of cash flow
forecasting, enhancing liquidity management, optimising working
capital, or streamlining payment processes). Refer back to
the reasons for cash flow significance discussed in the lecture
(e.g., liquidity, decision-making, business valuation);

discusses the potential benefits (e.g., increased efficiency, better decision-
making, reduced liquidity risk) and challenges (e.g., implementation cost,
data security, integration issues) of its adoption for businesses;

concludes with your perspective on its long-term impact on
the financial management profession, particularly concerning
the strategic importance of cash flow.

16. Work in pairs or groups. Select a cash flow statement

document from Appendix VI. Prepare a short presentation, explaining:

What this document is.
What it is used for.
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—  Who its main users are.
—  What key terms are found in it.
Analyse this document as if you were a financial analyst.

17. Fill in the three self-assessment tables. They will help
you analyse your achievements and areas for development when
studying the topic “CASH FLOW MANAGEMENT: REASONS OF
ITS SIGNIFICANCE”. Your honest and thoughtful evaluation is
an integral part of your learning.

Table 1
How confident I am
Instruction: for each learning objective, write 1-5 to assess your ability,
where 1 =1 don’t feel confident, 5 =1 feel confident

Learning objective How confident I am
1A I know what cash flow is
1B I know why cash flow is essential for
effective activity
1C I know three main types of cash flow and
can name them
1D I know what acronyms OCF, ICF and
FCF mean
1E I can specify cash flow management tools
and methods
1F I know how to improve the effectiveness
of cash flow management in business
1G I know the meanings of all the words
related to the topic
1H I can express my viewpoint on the topic
11 I can watch the video and list new words
1J I can see the video and sort the information
1K I can navigate the text and respond to
questions quickly

1L I can analyse a scientific paper regarding
the topic and express my opinion on its
relevance and practical significance, paying
attention to the main structural elements
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1M I can create a Mind Map

IN I can identify innovation in cash flow
management tools

10 I can analyse a financial document

Table 2
Which of the skills would you like to improve in? In what way?
Skill I want to improve in How I can improve
Speaking
Writing
Listening
Reading
Table 3
What can you remember from this lesson?
New words I learned Expressions and English I heard or read
and most want to . .
remember phrases I liked outside the class
References:
1. 10 Thought-Provoking Cash Flow Quotes and Expressions. (2025). Retrieved
from https://www.forwardly.com/blog/10-thought-provoking-cash-flow-

quotes-and-expressions/ (1ara 3sepHenHs: 21.05.2025).

2. What Is Operating Cash Flow (OCF)? (2025). Investopedia. Retrieved
from  https://www.investopedia.com/terms/o/operatingcashflow.asp  (nara
3BepHeHHs: 21.05.2025).

3. Cash Flow Statement. (2025). Retrieved from https://web.finqube.io/
knowledge/accounting/cash-flow-statement/ (zata 3sepHenns: 21.05.2025).

4. Cambridge Dictionary. English Pronunciation. (2025). Retrieved from https://
dictionary.cambridge.org/pronunciation/ (nara 3sepaenns: 14.04.2025).

5. Cash Flow Management Strategies for Small Business. (2018). YouTube.
Retrieved from https://www.youtube.com/watch?v=IB2qqDQ66iA (nara
3BepHeHHs: 21.05.2025).
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“Optimising working capital management improves financial efficiency,
enhances cash flow, and boosts overall profitability for companies”

Hendrith Vanlon Smith Jr. [1]

UNIT 7

RAISING FINANCIAL RESOURCES:
EQUITY AND DEBT CAPITAL

1. Study and comprehend the keywords. Consult the Unit 7
Vocabulary and APPENDIX 1 if you need it. The appendix
explains and illustrates all financial terms in the textbook in depth.
It is compiled in alphabetical order.

Debt capital Wealth formation
Operational activities Economic entity
Investment activities Equity

Loan capital Debt finance

Borrowed capital Equity finance
Shares Bonds
Venture capital Derivatives
Trade credit Crowdfunding

2. Read Lecture 7 attentively and be ready to translate it.
If necessary, refer to the Unit 7 Vocabulary. Pay attention to
securing funding options: shares and loan capital.

Financial stability shapes the image of an economic entity; it is
often considered its business card. The success of any economic entity,
regardless of its form of ownership and type of activity, largely depends
on the correct choice of sources for capital formation and the directions
of capital distribution and utilisation available to the enterprise.

126



FINANCIAL ENGLISH: A PRACTICAL COURSE FOR BACHELOR STUDENTS

Financial forecasting is integral to managing business activity,
providing the necessary and optimal conditions for business
development.

By analysing and synthesising information from various valid
sources, we note that capital is the accumulated stock of economic
goods in the form of monetary funds and tangible capital goods, saved
by its owner and involved in the financial process as an investment
resource and production factor to generate income. Its functioning
within the economic system is based on market principles and is
connected to the factors of time, risk, and liquidity.

Based on the given definition of capital, the following
characteristics can be identified:

— the capital of an enterprise is a primary factor of production;

— capital represents the financial resources of the enterprise that
generate income;

—  capital is the primary source of wealth formation for its owners;

— the capital of the enterprise is the primary measure of its market
value;

— the dynamics of the company’s capital are the most crucial
barometer of the efficiency level of the enterprise’s economic
activities.

The primary task of the financial activities of enterprises is
to mobilise capital to finance their operational and investment
activities. The term “financing” encompasses all measures aimed
at meeting the enterprise’s capital needs, which include mobilising
financial resources (monetary funds, their equivalents, and property
assets), their repayment, as well as the relationships between
the enterprise and capital providers that arise from this (payment
relations, control, and security).

Financial resource mobilisation sources are classified into
external and internal funding, by the legal status of investors — equity
(shareholder) and debt (borrowed) capital.

Equity can be formed from contributions by the owners of
the enterprise or through the reinvestment of profits.

The morphological assessment of the concept of “equity capital
of an enterprise” is presented in the scientific paper of O. Shcherban
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and M. Strukova [2]. According to the authors, “equity capital of
an enterprise refers to the financial resources of the enterprise without
the specification of a repayment term to its founders in monetary,
material, and intangible forms, which are engaged in the economic
process of the business entity’s activities” [2, p. 737].

Equity is the investment made by owners, the internal sources of
the enterprise, which are contributed by the founders or retained by
them in the business from net profit without a specified repayment
period. The components of equity show the amount that owners have
provided to the enterprise as contributions or retained in the form of
retained earnings, or the amount that the enterprise has received at its
disposal without repayment from other legal entities and individuals.
Acquired funds include bank loans, investments, leasing, grants, and
other forms of financing that allow for the expansion of operations and
the implementation of new projects.

Cambridge dictionary defines equity in this way: “equity is
the value of a company, divided into many equal parts owned by
the shareholders, or one of the equal parts into which the value of
a company is divided” [3]. Equity is the value returned to shareholders
after liquidating assets and settling debts [4].

Debt capital characterises the total amount of a company’s debt
and encompasses: long-term liabilities — obligations that are settled over
a period exceeding one year. The main types of these obligations are
long-term loans and borrowings. Short-term liabilities — obligations that
are covered by current assets or settled through the formation of new
short-term liabilities. They are settled within a short period (with a term
not exceeding 1 year). Distinguishing short-term liabilities as a separate
group is vital for monitoring the liquidity of the balance sheet.

“Debt capital is money that a company borrows from banks,
investors, etc. which is calculated as part of the company’s total
capital” [5]. Synonyms for this financial term are loan capital, borrowed
capital, debt finance.

Debt capital, similar to equity, can be sourced from both external
and internal origins.

External sources of borrowing capital include: bank loans (long-
term and short-term); payables for material assets, completed work,
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and services; liabilities for settlements (from received advances, with

the budget, for wages, etc.).

Internal sources of borrowing capital may include expenses and
payments accrued during the reporting period (including so-called stable
liabilities (e.g., accrued expenses)) and income for future periods.

It is noted that an enterprise using borrowed funds (bank credit,
bond loans) has a higher financial potential for economic growth and
opportunities to increase the profitability of its own capital [6].

Financial instruments are an essential component of the loan
capital market. These instruments enable companies and governments
to raise funds for project implementation, business expansion, or other
financial needs. Various criteria can classify maturity, risk level, and
ownership structure.

Here are several types of financial instruments that are often used as
borrowed capital:

—  shares: they represent ownership in companies. Shareholders
generally have voting rights at shareholders’ meetings and
the opportunity to receive profit in the form of dividends. A share is
one of the ways to raise capital,

—  bonds: these are debt obligations of the issuer (the borrower) to
the depositors (creditors);

— corporate loans: companies can obtain loans from banks or
other financial institutions to finance their activities. In this case,
the company repays the borrowed funds plus interest under a short-
term or long-term loan;

— derivatives: these are financial assets whose values are derived from
other financial assets. Derivatives can be used to reduce risks, but
they may also involve high complexity and risk.

Therefore, these financial instruments provide companies with
various opportunities for raising capital, taking into account their
needs and financing strategies. The selection of a particular financial
instrument can be influenced by various factors, including the degree of
risk, loan conditions, capital costs, investor interests, and others.

Venture capital and crowdfunding are two significant forms of
capital raising, each with advantages and disadvantages. Venture
capital is a form of financing where investors contribute money
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to startups and other enterprises with high growth potential in
exchange for equity stakes in the company. Venture capital provides
substantial funds to help the company grow and develop [7]. Venture
capital investors may participate in the company’s management and
assist it in making strategic decisions. Startups gain not only funding
but also the experience and contacts of venture investors. This type of
capital is often used to expand business operations and introduce new
products to the market.

Crowdfunding is a method of raising funds that allows
the collection of financial resources from many people via the Internet.
This approach has become popular among startups, non-profit
organisations, creative projects, and other initiatives. It enables
the acquisition of necessary funds, tests interest in the project, obtains
feedback, and builds a community around the idea [8].

Another essential type of borrowed capital is trade credit. Trade
credit is a form of financing provided to a company to support its
working capital needs in trading goods and services [9]. It can serve as
one of the elements to support the company’s operational activities and
its ability to fulfil agreements.

This type of debt capital is an essential tool for businesses;
moreover, it allows companies to trade and expand their activities
without tying up a large amount of money in the form of their
working capital.

Thus, the main ways to ensure an adequate level of financial
stability and minimise the risks generated by the enterprise are to
create conditions for financing activities through internal resources and
credit operations. It is essential to clearly define the advantages and
disadvantages of financing activities from different sources. Utilising
a particular source to improve the overall value of capital should be
associated with a comprehensive evaluation of the implications of such
actions to guarantee future solvency and financial stability. It should
correlate with the need to maximise the ultimate positive financial result
of the enterprise’s activities.
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Important Vocabulary List: Unit 7 “FUNDING FOR BUSINESSES:

)

2)

DIVERSE SOURCES OF CAPITAL”

debt capital [det 'kap.r.tol] mo3wukoBWIA KammiTal, TO3UKOBHI
KamiTaj, 3alydyeHWH KamiTaj, 4YacTWHa TPOIIOBHX  3aco0iB
MiAIPUEMCTBA, YCTAaHOBM TOIO, SKa OAEpKaHa 3a JOMOMOTOO
MO3UYKH 1 MIJIArae MOBEPHEHHIO 13 BUILIATOIO BiJICOTKIB
to pay interest on ~ CHIAUYBAMU/CHIAMUMU  GIOCOMOK
3a no3uKosull Kanimaun, to repay ~ CHIAYY8AMU/CHAAMUMU
NO3UKOBUL KANIMAL, NOGEPMAmMU/NOGEPHY MU NO3UKOGULL KANIMA
equity ['ek.wr.ti] BTacHWIA KarmitTaj, aKIIOHEPHUU KamiTaja, YHCTI
aKTUBU
equity  finance —  (DiHAHCYBAHHA — GIACHUM  KOULMOM;
Qinancysants 3a paxyHoK 81ACHO20 Kanimamy
owner’s equity — G1aCHUU Kanimai;, GIACHUU aKYiOHepHUll
Kanimani;, aKyloHepHUll Kanimaui 61acHAd 4acmka 6 Kanimani
nionpuemcmea
shareholder’s equity — akyionepnuil xaniman, Kaniman
aKyioHepis, GNACHUL Kanimai, 1ACHUUl aKYIOHepHUL Kanima
8lIACHA YACMKA 8 KANIMani nionpuemMcmed, KOMnawii (company)
entity [ ‘en.tr.ti] miampreMcTBO, OpraHizailis, 00’€KT, yCTaHOBA
regardless of something [r1'ga:d.los] He3anexkHO BiJl, HE3BAXKAIOUU HA
stock [stok] akirist, 3amac, ckiman, GoHI
tangible [ 'teen.d30.bol] MmarepianbHUiA, peabHUI, KOHKPETHHI
primary [ prar.mor.i] nepBUHHUH, OCHOBHHIA, TOYaTKOBHUI
wealth [welB] crarok, 106po0OyT, 6ararcTBO, MalHO
operational activities [ pp.or'erfon.ol &k'trv.o.tiz] oneparuBHa
TSTTBHICTD, OTIEPATHBHI 3aX0IH
at someone’s disposal [di'spou.zol] y posnopsmkeHHi ocodwu,
B HasIBHOCTI Y KOTOCh
obligation [ pb.l1'ger.[an] 060B’s130K, OOpr, 30008’ I3aHHS
settle over ['set.ol 'ou.ver]| BramrToByBaTtd (MUTaHHS, pobieMy),
JIOMOBIISITUCS
settle over a matter — 3’ﬂcoey6amu NUMAHHA, OOMOGAAMUCH
npo cnpagy
settle — nocawamu 6ope, po3paxogyeamucs
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13) profitability [ prof.i.to'bil.o.ti] mpuOyTKOBICTE, peHTA0CIBHICTD

14) enable [1'ne1.bal] no3BoIsITH, 3a0€e3nIeUyBaTH, AKTUBYBaTH

15) implementation [ 1m.pli.men'ter.fon] peamizamis, BIPOBaKEHHS,
31CHEHHS

16) maturity dates [mo't[vo.ro.ti] morameHHs, TepPMiH MTOTAIICHHS

17) shares [[eorz] axmii

18) bonds [bondz] oGmirariii

19) corporate loan [ ko:.por.ot loun] kopropaTnBHHIA KpeauT

20) derivatives [di'riv.o.tivz] moOXigHI WiHHI Tanepu, BTOPUHHI
IHCTPYMEHTH, BTOPWHHI I[iHHI Manepy, IepUBaTUBHU (PO3M. ), TOXiTHI
(iHaHCOBI IHCTPYMEHTH

21) venture capital [ 'ven.tfor] BeHUypHHIi KamiTai, pU3UKOBUH KartiTal

22) crowdfunding [ 'kravd.fan.dm] KpayndaHIiHT, TypTOBE
¢inancyBanusl, (GpiHaHCYBaHHS TYPTOM)

23) non-profit organisations HenpruOyTKOBI (HEKOMEPIIiiHi) opraHizariii

24) trade credit koMepUiHUN KPEAUT, KPEAUT IMOCTAYATHHUAKA

25) fulfil agreement ([fol'fil o'gri..mont] BuKOHYBaTH HOTOBIp,
JIOMOBJIEHHICTH [ 10]

3. Write the correct words in the empty spaces.

debt capital, equity, operational activities, economic entity,
investment activities, shares, bonds, crowdfunding, startups

Financial stability is crucial for any " . Businesses

need to effectively choose sources for capital formation to support
both their * and * . One main way to raise
financial resources is through * , which represents ownership
in the company and can be formed from owners’ contributions or
reinvested profits. Alternatively, businesses can use > , which
involves borrowing money. Common financial instruments for this
include ¢ , which are debt obligations, and " ,
which are a method of raising funds from many people via the internet,
popular for *
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4. Word families (Appendix I, III).
4.1. Make up word families:

Verb Serve | Grow | Substantiate | Organise | Derive Define
Noun
Adjective
Adverb

4.2. Organise the provided words into their respective word
families and translate them into Ukrainian:

Distribution, produce, indirectly, generate, trader, capitalize,
distribute, production, wealthy, borrower, wealth, indirect, traded,
reproducibility, generator, unborrowed, generate, direct, unproductive,
borrowing, commonwealth, productive, directly, distribute, capitalist,
producer, distributive, direction, decapitalize, trade, generative,
trading, redirect, capitalism, capital, untradeable, generating, product,
generation

5. Select the item that doesn’t fit the pattern and give your

reasoning.

a) Dbank loan, equity, shares, venture capital

b) owner’s contributions, long-term liabilities, short-term liabilities,
bonds

c) operational activities, financial forecasting, investment activities,
financing activities

d) crowdfunding, venture capital, trade credit, dividends

e) shares, balance sheet, bonds, corporate loans

f) internal funding, financial stability, external funding, equity capital

g) repayment term, liquidity, wealth formation, risk

h) bank credit, retained earnings, bond loans, payables

i) financial instruments, economic entity, derivatives, corporate
loans

j) financial resources, monetary funds, business card, property
assets
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6. Connect the words with their corresponding definitions.

1 |equity a | the process of creating riches or assets
debt capital b |the value of a company owned by
shareholders
3 |wealth formation ¢ | money a company borrows from banks or
investors
4 |operational d |the act of putting a plan into effect
activities
5 |tangible e |real, material, or concrete

iy

6 |obligation financing provided to startups with high

growth potential in exchange for ownership

7 | profitability g | a duty or commitment

8 |enable h |the ability to make a profit

9 |implementation i | to allow or make possible

10 |venture capital j |the regular, day-to-day work of a business
1 2 3 4 5 6 7 8 9 10

7. Render the phrase combinations in Ukrainian.

Debt capital repayment, wealth formation process, operational
activities funding, economic entity’s image, investment activities
financing, equity finance option, loan capital sources, debt finance
instruments, borrowed capital mobilisation, equity shares issuance,
bonds maturity, venture capital investment, derivatives trading, trade
credit terms, crowdfunding platform, fulfil agreement terms, enhance
profitability, enable implementation, primary obligation, tangible
assets value

8. Translate the following sentences into English.

1. ®inaHcoBa CTaOUIBHICTh € BI3UTHOI KAPTKOK OYyIb-SKOTO €KOHO-
MI9HOTO Cy0’€KTa.

2. BuacHmii KamiTan Moxe GOpMyBaTHCS 38 paXyHOK BHECKIB BIaCHU-
KiB 200 peiHBeCTYBaHHS IPUOYTKY.

3. s diHaHCyBaHHS ONEPAIiMHOI MIsUTBHOCTI IMIMPHUEMCTBA YacTO
BUKOPHUCTOBYIOTH KOPOTKOCTPOKOBI ITO3HUKH.
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4. Tlo3uKoBWH KamiTal BKJIIOYA€ JOBTOCTPOKOBI Ta KOPOTKOCTPOKOBI
3000B’A3aHHSI.

5. Axuii mpeacTaBIistoTh cOO0I0 YaCcTKy BIACHOCTI B KOMIaHii, a 00:i-
rauii — 60prosi 30008’ sI3aHHS.

6. BeHuypHHI KamiTal Bifirpae KJIHOUOBY pOIb SIK JDKepeno (iHaHCy-
BaHHS JJISI CTAPTAIIiB 13 BEJIMKUM TIOTEHIT1aJIOM PO3BUTKY.

7. Kpayadanauar no3Bossie 30UpaTH KOIITH BiJi BEJIMKOI KUIBKOCTI
JIOICH uepe3 iIHTEPHET.

8. Komepuiitauii kpeauT miaTpuMye OTpeOH KOMIaHii B 000pOTHOMY
KaIliTam Juis TOPTiBeIbHUX OTIepaIliid.

9. Match each word with its corresponding synonym.

1 wealth a liabilities

2 implementation b fee

3 obligations c material

4 financial resources d realization

5 economic entity e shareholder’s capital
6 tangible f essential

7 primary g loan

8 equity h monetary fund

9 debt i prosperity

10 payment j enterprise

10. Determine which of the following statements is the proper
alternative.

1. What is a primary a) it is solely used for short-term operational expenses

characteristic of capita}) b) it represents the financial resources of
according to Lecture 7? | the enterprise that generate income

¢) it is always repaid to owners within one year

d) it only includes tangible capital goods

a) short-term and long-term funding

b) internal and external funding

¢) equity (sharcholder) and debt (borrowed) capital
d) public and private funding

2. How are financial
resource mobilisation
sources primarily
classified by the legal
status of investors?
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3. According to
the lecture, what is a key
feature of equity?

a) it must always be repaid to its founders within
a specified period

b) it is primarily raised through bank loans and
corporate bonds

¢) it is investment made by owners without
a specified repayment period

d) it characterises the total amount of a company’s
debt

4. What does debt a) the value of a company divided into equal parts
capital primarily for shareholders
characterise? b) funds retained by owners from net profit
¢) the total amount of a company’s debt, including
long-term and short-term liabilities
d) investments made in startups for equity stakes
5. Which of these a) shares

is a form of debt
capital mentioned
in the lecture?

b) retained earnings

¢) corporate loans

d) venture capital

6. What is the main
purpose of financial
instruments in the loan
capital market?

a) to allow companies to receive profit in the form
of dividends

b) to help companies and governments raise funds
for various needs

¢) to guarantee full ownership in companies without
debt

d) to replace all internal sources of capital

7. What is the primary
difference between
shares and bonds, as
described in the lecture?

a) shares are debt obligations, while bonds
represent ownership

b) shares represent ownership in companies, while
bonds are debt obligations of the issuer

¢) both shares and bonds are forms of equity finance

d) both shares and bonds are typically short-term
liabilities

8. A key feature

of venture capital,
according to the lecture,
is that investors:

a) primarily provide short-term loans with high
interest rates

b) contribute money to startups in exchange for
equity stakes and may participate in management

¢) collect financial resources from many people via
the Internet for projects

d) offer a form of financing provided to a company
to support its working capital needs
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9. What is a defining a) it involves obtaining loans from banks or
characteristic of financial institutions
crowdfunding? b) it is a method of raising funds from many people

via the Internet

¢) it provides financing for working capital needs in
trading goods

d) it is exclusive to large, established corporations
10. What is the primary |a) to provide long-term investment for business

purpose of trade expansion into new markets
credit, as described b) to offer a form of financing to support
in the lecture? a company’s working capital needs in trading goods

and services

¢) to allow shareholders to receive profit in the form
of dividends

d) to reduce risks associated with financial
instruments like derivatives

11. Case study. Get to know the situation well and answer
the questions.

Case Study: EcoGrow Innovations —
Funding for Sustainable Expansion

EcoGrow Innovations, a startup specialising in eco-friendly
packaging, has developed a successful prototype and proven initial
market interest. However, their internal funds are limited. To meet
growing demand and continue innovation, EcoGrow needs to raise $5
million for crucial activities like expanding production capacity (new
machinery, larger facility) and investing in further R&D for next-
generation products.

Maria Kovalenko, the CEO, understands that securing this external
financing is vital but also presents a significant challenge. She must
choose a funding path that ensures EcoGrow’s “financial stability” while
allowing her to maintain a reasonable level of control over the company.

The Financial Dilemma:

Maria is currently weighing her primary options for mobilising
these financial resources. She is considering:

—  Equity Financing: attracting external investors by issuing “shares”,
possibly through “venture capital”;
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—  Debt Financing: taking on substantial “corporate loans” from banks;
— Alternative Methods: exploring the feasibility of “crowdfunding”
for a portion of the funds, and leveraging “trade credit” for
operational needs.
Maria needs to assess the implications of each choice on
EcoGrow’s future.

11.1. Insight Questions: discuss in pairs or small groups.

la) How do EcoGrow’s funding needs for “expanding production
capacity” and “investing in further R&D” relate to the concepts
of “operational activities” and “investment activities” discussed
in the lecture?

1b) Compare the main “advantages and disadvantages” of using “equity
capital” (like venture capital) versus “debt capital” (like bank loans)
for EcoGrow’s $5 million goal. Consider aspects such as control,
financial risk, and repayment obligations.

Ic) Briefly evaluate “crowdfunding” and “trade credit” as potential
sources for EcoGrow. How might each of these specifically benefit
the company?

1d) Based on your analysis, what primary type of “financial
resource” (equity or debt), or a combination thereof, would you
recommend for EcoGrow’s $5 million need, and why? Justify your
recommendation using concepts from Lecture 7.

11.2. Match lexical items to their semantic equivalents.

1) startup a) the first working version of a new product or
design, built to test an idea and see if it works,
before making many copies

2) packaging b) difficult task or problem that requires effort to
overcome, something hard you need to do or deal
with

3) prototype ¢) a brand new company that’s just beginning;

it’s trying to do something innovative or quickly
grow a business idea, often with technology

4) challenge d) materials used to wrap or protect products
(boxes, bags, bottles — anything that holds or
covers something you buy)
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1 2 3 4

11.3. Put in order.
“EcoGrow” is going to solve its problems. Arrange the following

four steps in a logical sequence:

L.

2.

Recommend & Justify: state your solution clearly, explaining why
it’s best for the specific case.

Analyse Options with Concepts: evaluate each solution’s pros/cons
using lecture terms.

Understand the Core Problem: quickly identify the main challenge
and key facts.

Structure Clearly: organise your answer logically with a clear
recommendation.

11.4. Tick the statements you consider to be true or false.

True False

EcoGrow Innovations is a startup specialising
in eco-friendly packaging solutions.

Maria Kovalenko’s primary goal in raising
$5 million is to pay off existing company debts.

Maintaining control over the company is one
of Maria’s main concerns regarding financing
options.

The case study suggests that EcoGrow
Innovations has abundant internal financial
resources to fund its expansion.

12. Final Test /5 points maximum (1 point for each correct answer).

12.1. MCQ (Multiple Choice Question).

According to the lecture, what does the dynamics

of a company’s capital indicate?

a) the level of its short-term liabilities

b) the most crucial barometer of the efficiency level
of the enterprise’s economic activities

139



PIHAHCOBA AHITIIVICBKA: MPAKTUYHW KYPC [1/151 34OBYBAYIB BAKAJIABPATY

c) the total amount of dividends paid

d) only the external funding sources

The term “financing” in the context of enterprise activities

encompasses all measures aimed at:

a) liquidating assets and settling all debts

b) maximising immediate profit for shareholders only

¢) meeting the enterprise’s capital needs, including mobilising
resources and their repayment

d) avoiding all forms of borrowed capital

Which of the following is identified as an *internal* source of

borrowing capital?

a) bank loans

b) payables for material assets

c) expenses and payments accrued during the reporting period
(stable liabilities)

d) corporate loans

Besides bank loans, what other “external” sources of

borrowing capital are mentioned?

a) reinvested profits and retained earnings

b) income for future periods and stable liabilities

c) payables for material assets and liabilities for settlements
(e.g., with the budget)

d) owner’s contributions and shares

According to the lecture, derivatives can be used to:

a) represent ownership in companies

b) reduce risks, but may also involve high complexity and risk

c¢) secure long-term corporate loans only

d) collect financial resources from many people via the Internet

In addition to providing substantial funds, what unique

role might venture capital investors play in the company’s

management?

a) they solely handle the company’s daily operational activities

b) they always demand full ownership of the company

c) they may participate in management and assist in strategic
decisions

d) they are primarily responsible for short-term liabilities only
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Beyond simply acquiring necessary funds, what other benefits

does crowdfunding offer, according to the lecture?

a) it guarantees full control for the original founders

b) it allows testing interest in the project, obtaining feedback, and
building a community

¢) it primarily provides long-term bank loans

d) it only attracts non-profit organizations

A significant benefit of trade credit for businesses is that it:

a) provides equity stakes in the company

b) allows companies to trade and expand activities without tying
up a large amount of their working capital

c) is a form of highly complex derivative instrument

d) is only available for investment activities, not operational

When choosing a specific source for capital, it should correlate

with the need to:

a) minimise the company’s market value

b) maximise the wultimate positive financial result of
the enterprise’s activities

c¢) increase the amount of short-term liabilities indefinitely

d) rely solely on external funding, avoiding internal resource

What is stated about financial stability in relation to

an economic entity?

a) it only matters for very large corporations

b) it shapes the image of an economic entity and is its business card

¢) itis solely determined by the amount of debt capital

d) it is irrelevant to the success of an economic entity

12.2. Tick the statements you consider to be true or false.

True False

Financial forecasting is presented as an optional
activity for managing business development.

Capital is defined as only tangible capital
goods, excluding monetary funds.

An enterprise using borrowed funds is noted to
have a higher financial potential for economic
growth.
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4 | Shareholders generally have voting rights

at shareholders’ meetings and the opportunity to
receive profit in the form of dividends.

5 | The choice of a specific financial instrument is
independent of factors like risk level and loan
terms.

13. Watch the video [11], make a list of words related to
the topic, give answers to the following questions, and make a mind
map for the subject matter discussed. Use https.//www.spiderscribe.net/
1.  What are the sources of startup funding?

2. Where can we get funds for our startups from?
3. What are the different stages of funding?
4. What kind of returns do investors look for?

14. Analyse any academic paper in the list according to

the plan (Appendix IV).

1. Desman Serius Nazara, Deny Purwo Sambodo, Dede Hertina.
Effect of Equity Financing and Debt Financing on Company
Profitability. (2023). Retrieved from https://www.researchgate.net/
publication/374464725 Effect of Equity Financing and Debt
Financing on Company_Profitability

2. Sufian Radwan Almanaseer. The Impact of Equity Financing on
Financial Performance: Evidence from Jordan. (2024). Retrieved
from https://www.researchgate.net/publication/383799902 The
Impact_of Equity Financing on Financial Performance Evidence
from_Jordan

3. Alzubi K., & Bani-Hani A. Determinants of debt-to-equity
and its impact on the performance of industrial companies
listed on Amman Stock Exchange. (2021). Retrieved from
https://virtusinterpress.org/IMG/pdf/jgrv10idsiart15.pdf

4. Anna Deias, Alessandro Magrini. The Impact of Equity Funding
Dynamics on Venture Success: An Empirical Analysis Based on
Crunchbase Data. (2023). Retrieved from https://www.mdpi.com/
2227-7099/11/1/19
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Richard Arhinful, Leviticus Mensah, Halkawt Ismail Mohammed
Amin & Hayford Asare Obeng. The influence of cost of debt,
cost of equity and weighted average cost of capital on dividend
policy decision: evidence from non-financial companies listed
on the Frankfurt Stock Exchange. (2024). Retrieved from
https://fbj.springeropen.com/articles/10.1186/s43093-024-00384-8

15. Exploring Tools for Raising Equity and Debt Capital.
To identify and evaluate practical tools and platforms that assist

in the process of raising financial resources through equity and debt
capital, do this assignment:

explore the “Training platforms and courses” section in
APPENDIX V. Many of these platforms often feature or teach
about specific financial software, analytical tools, or data resources
relevant to capital markets and fundraising;

identify at least two types of financial management tools or
software (e.g., equity valuation tools, debt structuring software,
crowdfunding platforms, investor relations management systems,
financial modeling software for fundraising, bond issuance
platforms, or tools for analysing the cost of capital) that are
mentioned or implied by the resources listed and are directly
applicable to raising equity or debt capital;

for each tool/software type;

briefly describe its primary function in the context of raising
financial resources;

explain which specific aspects of raising equity and debt capital
(e.g., valuing shares for issuance, structuring loan agreements,
connecting with investors, managing crowdfunding campaigns,
calculating optimal capital structure, or assessing borrowing costs)
it helps with;

discuss the benefits of using such tools for a financial manager
involved in capital mobilisation;

consider how access to such platforms and their tools enhances
a student’s practical skills in securing and managing a company’s
financial resources.
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16. Work in pairs or groups. Select either a term sheet or
crowdfunding project document from Appendix VI. Prepare a short
presentation, explaining:

—  What this document is.
—  What it is used for.
—  Who its main users are.
—  What key terms are found in it.
Analyse this document as if you were a financial analyst.

17. Fill in the three self-assessment tables. They will help
you analyse your achievements and areas for development when
studying the topic “RAISING FINANCIAL RESOURCES: EQUITY
AND DEBT CAPITAL”. Your honest and thoughtful evaluation is
an integral part of your learning.

Table 1
How confident I am
Instruction: for each learning objective, write 1-5 to assess your ability,
where 1 =1 don’t feel confident, 5 =1 feel confident
Learning objective How confident I am
1A I know what capital is
1B I know its main characteristics

1C I know the classifications of financial
resource mobilisation sources

1D I know what equity is
1E I know what debt capital characterises

1F I know external and internal origins
of debt capital

1G 1 know what venture capital is
1H 1 know what crowdfunding is

11 I know what trade credit allows
companies to do

1J I know the meanings of all the words
related to the topic

1K I can express my viewpoint on

the topic

144



FINANCIAL ENGLISH: A PRACTICAL COURSE FOR BACHELOR STUDENTS

1L I can watch the video and list new
words

1M I can see the video and sort
the information

1IN I can navigate the text and respond to
questions quickly

10 I can analyse a scientific paper
regarding the topic and express my
opinion on its relevance and practical
significance, paying attention to the main
structural elements

1P I can create a Mind Map

1Q I can explore tools for raising equity
and debt capital

1R I can analyse a financial document

Table 2

Which of the skills would you like to improve in? In what way?

Skill I want to improve in

How I can improve

Speaking

Writing

Listening

Reading

Table 3

What can you remember from this lesson?

New words I learned

and most want to
remember

Expressions and
phrases I liked

English I heard or read
outside the class

References:

1. Capital Quotes. (2025). Retrieved from https://www.goodreads.com/quotes/
tag/capital (nara 3BeprenHs: 19.06.2025).

lepoanp O. 1., CtpykoBa M. O. Bu3HaueHHs KaTeropil «BIAacHUI KariTai
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“Invest for the long haul.
Don t get too greedy and don t get too scared”

Shelby M. C. Davis [1]

UNIT 8

CAPITAL BUDGETING,
INVESTMENT DECISIONS AND RISKS

1. Study and comprehend the keywords. Consult the Unit 8
Vocabulary and APPENDIX 1 if you need it. The appendix
explains and illustrates all financial terms in the textbook in depth.
It is compiled in alphabetical order.

Capital budgeting Investment project
Investment Strategic investment project
Investment decision Tactical investment project
Static methods Net Present Value
Dynamic methods Internal Rate of Return
Investment risk Payback Period
Market/systemic risk Profitability Index
Business/unsystematic risk Minimisation of investment risk

2. Read Lecture 8 attentively and be ready to translate it.
If necessary, refer to the Unit 8 Vocabulary. Pay attention to capital
budgeting, investment activities, and concepts that are closely
correlated with them.

One of the critical areas of activity in international financial
management is capital budgeting — the process of analysing
the effectiveness of investments, which aims to evaluate and select
the best options for long-term capital allocation [2]. The Glossary
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of Financial Terms defines the following: “Capital budgeting is
the process of choosing the firm’s long-term capital assets” [3]. Financial
resources, whose material basis is money, have value over time.

Capital budgeting helps companies align their investment decisions
with their overall strategic objectives. By evaluating potential projects
based on their contribution to the company’s long-term goals, businesses
can prioritise projects that will stimulate growth, innovation, and
competitiveness.

Capital budgeting consists of several key stages: identifying
potential investment projects, assessing and analysing these projects,
making investment decisions, preparing the budget, and executing and
monitoring the budget’s implementation.

The term “investment”’ comes from the Latin word “invest”’, which
means “fo place in”. The Cambridge Dictionary provides the following
explanation for capital investment. “money that is spent on buildings
and equipment to increase the effectiveness of a business” [4].

Investments can be regarded in their essence and properties as
an object of management, a means of attracting capital into the economic
process, a possibility for utilising accumulated capital in other forms,
a source of generating the effects of entrepreneurial activity, an object
of market relations, an object of ownership and disposition, an object
providing a time advantage, and a carrier of risk and liquidity factors. In
a broad sense, investments are the commitment of capital (deployment of
capital) with the aim of its growth [5]. In this context, the capital increase
should be sufficient to compensate the investor for foregoing the use of
funds for consumption in the present period, reward them for the risk
taken, and offset future inflation losses.

Modern domestic and foreign economic sources demonstrate
various classifications of investments according to specific criteria,
such as:

1. By investment objects: real investments; financial investments.

2. By method of participation in the investment process: direct
investments; indirect investments.

3. Depending on the ownership structure of investors: government
investments; private investments; foreign investments; joint
investments.
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4. By investment period: short-term investments; long-term
investments.

5. By regional characteristics: domestic investments; external
investments (capital outflow) [5].

An investment decision is a decision regarding allocating funds
into assets at a specific time to achieve future profit. These constitute
actions undertaken by the individual deciding concerning the prudent
deployment of financial and real investments [6].

All decisions related to investment activities can be classified as
follows:

1) mandatory investments, that is, those necessary for the firm to
continue its operations: decisions aimed at reducing environmental
harm; improving working conditions in compliance with state
regulations;

2) decisions aimed at reducing expenses: decisions regarding
the improvement of applied technologies; enhancing the quality
of products, work, and services; improving labour organisation
and management; decisions aimed at expanding and renewing
the firm: investments in new construction (the erection of facilities
that will have the status of a legal entity); investments in firm
expansion (the construction of facilities on new sites); investments
in the reconstruction of the firm; investments in technical
re-equipment (replacement and modernisation of equipment);

3) decisions regarding the acquisition of financial assets: decisions
aimed at creating strategic alliances (syndicates, consortiums, etc.);
decisions about the acquisition of firms (manager); decisions on
the use of complex financial instruments in operations involving
fixed capital;

4) decisions regarding the development of new markets and services;

5) decisions regarding the acquisition of intangible assets.

Let’s emphasise that the investment decision is a crucial stage
that precedes implementing an investment project. It determines
whether it is worth investing resources in a particular project,
considering its potential benefits and risks. Thus, the investment
decision is the foundation for developing and implementing
an investment project.
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It is crucial to highlight that the diversity of processes occurring
in the economic system of a given country can be presented as
a combination of social, technical, organisational, financial, and other
projects.

A project related to implementing the full investment cycle (from
the capital investment to commissioning and profit generation) is called
an investment project [7].

Thus, an investment project should be understood as a set of
documents defining the necessity and feasibility of carrying out real
investment, encompassing the economic, legal, organisational, technical,
and other aspects of investment planning.

The analysis and synthesis of information sources indicate that
investment projects are divided into:

— strategic — involving a change in the profile of activity and/or
ownership form of the enterprise;

— tactical — aimed at increasing the volumes and improving
the quality of produced goods by altering parts of the production
technology, modernising fixed assets, retraining staff, and so on [8].
An investment project can exist in the form of:

— a zero project, which involves the establishment of a new
production facility;

— reconstruction — the implementation of advanced technologies
without changing the profile of the enterprise;

—  expansion or rehabilitation (repurposing) of an existing enterprise [7].
As the results of the analysis of the factual material indicate,

investment projects can be grouped according to the following criteria:

— by the size of investments: large; medium; small;

— by investment directions: direct; portfolio; innovative; foreign;
overseas;

— by the use of assets: consumer; paper; entrepreneurial;

— by motivation: forced; sales volume increase; income increase;
obtaining super-profits;

— by the level of technological readiness: preliminary; ready for
construction; ready for operation;

— by reproduction forms: renewal, reconstruction; technical
re-equipping; new construction;

150



FINANCIAL ENGLISH: A PRACTICAL COURSE FOR BACHELOR STUDENTS

— by ownership forms: state; individual; collective; joint;

— by level of autonomy: independent of the implementation of other
projects; dependent on the implementation of other projects [9].
Methods for evaluating the effectiveness of investment projects —

ways of determining the feasibility of long-term capital investment

(investment) in various assets (sectors) to assess the prospects of their

profitability and payback [10].

At the current stage, there are two main groups of methods for
assessing the economic efficiency of investment projects:

1. Static methods involve the calculation of indicators based
on undiscounted cash flows, meaning they do not consider
the changing value of money over time. Such techniques were
primarily used in the context of a command-administrative system.

2. Dynamic methods — in contrast, consider the changing value
of money over time and involve bringing the values of all cash
flows to the same period through discounting or compounding.
It is a dynamic method widely applied in most countries worldwide.
They have proven to be the most conceptually correct and generally
suitable for application in market conditions [10].

Dynamic methods of evaluating the effectiveness of investment
projects should include key indicators such as Net Present
Value (NPV), Internal Rate of Return (IRR), Payback Period (PP), and
Profitability Index (PI) [10].

Investment activities are always future-oriented and involve
significant uncertainty regarding the economic situation and
people’s behaviour. Consequently, investors must identify, analyse,
and assess the potential impact of investment risks on executing
investment activities.

Investment risk is the threat or probability of completely or
partially failing to achieve the planned investment objectives, such as
profit or social impact, and incurring financial losses [11]. The most
common classification of investment risks divides them into two groups:
—  market/systemic risk — dependent on adverse conditions across all

sectors of the economy;

—  business/unsystematic risk — dependent on the conditions of
a specific project [12].
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Systematic risks, such as economic downturns or geopolitical
events, are associated with the entire market. Unsystematic risks are
specific to a company, such as operational inefficiencies, legal issues,
and changes in product demand.

Managing investment risks involves a specific sequence of
stages, the proper implementation of which will help avoid losses
from risk events.

Stage 1. Identification of risks. This stage involves: recognising
the need to identify investment risks; gathering information from both
external and internal environments about the need for identifying
investment risks; processing the obtained data to identify factors that may
influence the emergence of investment risks; evaluating and analysing
the obtained information regarding the sources and causes of potential
investment risks within the identified influencing factors, and so on.

Stage 2. Analysis of already identified investment risks. This
stage focuses on: assessing the likelihood of a risk event occurring;
determining the project’s resilience to the identified risks; evaluating
potential financial losses; establishing an acceptable level of risk; and
developing anti-risk management technology for the investment project.

Stage 3. Development of risk minimisation measures. When
developing measures to minimise investment risks, it is first necessary
to determine which of the three risk zones the identified risk falls into:

— risk-free zone: the risk is negligible, financial losses are virtually
non-existent, and guaranteed receipt of a financial result within
the expected amount of profit from investment activities;

— acceptable risk zone: medium level of risk, possible financial losses
amounting to the calculated profit from investment activities;

— critical risk zone: the risk is high, with potential financial losses
exceeding the expected calculated profit from investment activities.
Stage 4. Evaluation of the effectiveness of this process.

The primary goal of this phase is to assess the alignment between

the costs associated with risk management and the outcomes achieved.

The success of investment risk management should be measured using

the following criteria:

—  the level of economic benefit from the expenses incurred in risk
management;
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— the level of minimisation of investment risk due to
the implementation of management measures;

— the level of achievement of planned results from the application of
the developed risk management measures;

— the appropriateness and timeliness of the application of risk
management measures;

— the effectiveness of the measures taken in risk management, etc. [11].
Thus, effective capital budgeting and thoughtful management of

investment risks are key to the successful development of any company

in today’s dynamic economic environment.

Important Vocabulary List: Unit 8 “CAPITAL BUDGETING,
INVESTMENT DECISIONS AND RISKS”

1) capital budgeting [ kaepital 'bad3itin] kamiTanbHe OrOIKETYyBaHHS
(OromkeTyBaHHS KariTaty)

process of capital budgeting — npoyec KanimanbHo20
010001cemy8anHs.

2) investment [In'vestmont] iHBECTHITIS
real investments — peanvhi ineecmuyii
financial investments — inancosi ineecmuyii
direct investments -npsami ingecmuyii
indirect investments — Henpsimi iHgecmuyii
government investments — 0epaicashi ingecmuyii
mandatory investments — 0006 ’513k06i iHéecmuyii
private investments — npusamui iHgecmuyii
foreign investments — inozemHi iHeecmuyii
Jjoint investments — cniioHi iHgecmuyii
short-term investments — KOpOmMKOCMPOKOGI iH8ecmuyii
long-term investments — 006eocmpokosi ineecmuyii
domestic investments — enympiwni ineecmuyii
external investments (capital outflow) — 306niwni ineecmuyii
(8usezenns kanimay)
capital investment — Kanimano8x1adenHs
capital increase — npupicm kanimany
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3) investment decision [ vestmont di's13on] iHBecTHIiiHE pimIeHHS
investment activities — inéecmuyiiina OIsIbHICMb
4) investment project [1n'vestmont ‘prod3ekt] iHBeCTHITIITHIIA TPOEKT
strategic investment projects — cmpameiuni iHEeCMuUyiliti
NPOEKMU
tactical investment projects — maxkmuuui iH8eCMuyiliHi NPOEKMU
zero project — HYIbOBUL NPOEKM
5) methods for evaluating the effectiveness of investment projects
[ 'meBadz for 1'veeljuerty da 1 fektrvnis ov m'vestmont ‘prodzekts]
METO/IM OIIHKHU €()EeKTHBHOCTI IHBECTHIIIMHAX MPOEKTIB
methods for assessing the economic efficiency of investment
projects — Mmemoou OYIHKU eKOHOMIUHOI egheKmugHocmi
IHBECMUYILIHUX NPOEKMIB
static methods — cmamuyni memoou
dynamic methods — ounamiuni memoou
6) Net Present Value (NPV) uncra TemnepiniHs BapTiCTh T'POIIOBUX
MIOTOKIB
7) Internal Rate of Return (IRR) BHYTpimIHs cTaBKa TOXOJHOCTI
8) Payback Period (PP) nepiox okymmHOCTI iHBeCTHUIIIH
9) Profitability Index (PI) ingexc mpuOyTKOBOCTI MPOEKTY
10) investment risk [1n'vestmont risk| iHBeCTUIIITHMIA PU3UK
market/systemic risk — punxosuii/cucmemamuyHuil pusux
business/unsystematic risk — 6iznec/necucmemamuyHuil pusuK
managing investment risks — ynpaeninua ineecmuyitiHuMu
pusuKamu
identification of risks — i0enmuixyseanms pusuxie
analysis of already identified investment risks — auaniz yoice
i0eHmupiKosanux iHEeCMuyitiHUX PU3UKI6
development of risk minimisation measures — po3pobka
3ax0018 MIHIMI3AYIT pU3UKY
11) risk-free zone Ge3pu3ukoBa 30Ha
acceptable risk zone — 30na donycmumozo puzuxy
critical risk zone — 30na KpumuurHo2o pusUKy
12) evaluation of the effectiveness of this process (risk management)
OIIHIOBaHHA  €(QEeKTHBHOCTI  JaHOTO Tmporecy  (yHpaBiIiHHA
pU3UKaMN)
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14)
15)
16)
17)
18)
19)
20)
21)

22)
23)

24)

25)
26)
27)
28)
29)

30)
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allocation [ el.o'ker.fon] ACUTHYBaHHS, PO3MITIICHHS,
MPU3HAYCHHS, PO3MOLNI (pecypciB/KamiTany)

align [o'lam] y3rompkyBaru, BUPiBHIOBATH, PUETHYBATUCS
prioritise [prai'vr.1.taiz] Bu3Ha4aTu (PO3CTABISATH) IPIOPUTETH
entrepreneurial [ pn.tro.pro 'n3:.ri.ol] mignpueMHUIIBKUI

offset [ pf set] kommeHCcyBaTH, HIBETIOBATH, TOKPUTH

prudent [ pru:.dent] po3ymHumii, 00epeKHUI, 00aUHUI
environmental harm [m var.ro'men.tol ha:m] exonoriuna mkoma
acquisition [ ek.wi'zif.on] npuabanus, 30ip, KymiBs

commission [ko'mif.lon] Komicis, JOpydYeHHS, BBEICHHA
B EKCILTyaTaIlio

feasibility [ fi:.zo'bil.o.ti] goIiNBHICTE, peanbHICTh, MOXKIIUBICTh
rehabilitation [ rii.ho bil.i'terfon] pealOimitarmis, BiXHOBICHHS,
03JI0pOBJICHHSI, IlepenpodintoBanHs (i JIPUEMCTBA)

undiscounted [ Andis'kavntid] HenuckoHTOBaHWK — (TTOKA3HHK,
0 PO3paxoBYeThCsi Oe3 BpaxyBaHHs (akTopa dyacy, ToOTO 0e3
JTIUCKOHTYBaHHSI IPOIIIOBUX MOTOKIB)

threat [Oret] 3arpo3a, HeOe3meka

downturn [ 'davn.t3:n] xpu3a, naginHs, penecis

likelihood [ 'la1.kli.hud] iiMOBipHICTB, BipOTiIHICTD, ITAHC
negligible [ 'neg.l1.d30.bol] He3HAYHMIA, Mi3epHUIA

appropriateness [o'prou.pri.ot.nas]| JIOUITBHICTh, JOPEUYHICTH,
BIAMOBIAHICTE

timeliness [ 'tarm.li.nas] CBOEYACHICTB, OTIEPaTUBHICTB,
MMYHKTYaJbHICTD [ 13]

3. Write the correct words in the empty spaces.

capital budgeting, investment, strategic, tactical, risk,
dynamic, static, profitability, minimisation, decision

Capital " is a critical process in international

financial management, aiming to evaluate and select the best options

for

long-term capital allocation. It helps companies align their
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= decisions with their overall strategic objectives.

The term “ ” comes from the Latin word “invest,”

meaning “to place in”.

Investment projects can be divided into two main types:
, which involve changing the profile or ownership

form of an enterprise, and > , aimed at improving goods

production by altering technology or modernizing assets.

When evaluating the effectiveness of investment projects, there are
two main groups of methods: ¢ methods, which do not
consider the changing value of money over time, and "
methods, which do. The latter are widely applied globally and are
considered conceptually correct for market conditions.

Investment activities always involve uncertainty, leading to
. 9 risk is the threat or probability of
completely or partlally failing to achieve planned investment objectives,
such as profit or social impact, and incurring financial losses. Effective
10. of investment risks is crucial for success.

4.

4. Word families (Appendix I1, III).
4.1. Make up word families:

Verb Allocate Apply Risk Identify Use Depend
Noun
Adjective
Adverb

4.2. Organise the provided words into their respective word
families and translate them into Ukrainian:

Prudent, legality, obtainer, measurably, prudently, measurability,
legalise, offset, feasibly, legally, assessor, obtainability, feasible,
measurement, assessed, acquire, acquisition, measure, assessable,
feasibility, measurable, obtain, assessor, obtainability, offseting,
measuring, assess, acquisition, legal, measure, legalisation, prudence,
obtainable, acquire
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5. Select the item that doesn’t fit the pattern and give your

reasoning.
a) acquisition, capital budgeting, investment, profitability
b) strategic, mandatory, tactical, dynamic
c) payback period, net present value, environmental harm, internal rate
of return
d) market risk, acceptable risk zone, business risk, unsystematic risk
e) identification of risks, capital investment, analysis of risks,
minimisation of risks
f) short-term, undiscounted, long-term, direct
g) feasibility, reconstruction, expansion, zero project
h) align, prioritise, entrepreneurial, offset
i) threat, timeliness, downturn, likelihood
j) private investments, individual investments, government
investments, foreign investments
6. Connect the words with their corresponding definitions.
1 |allocation a | carry out or perform a plan or action
2 |aim to b |including everything; general or total
3 |overall ¢ |the state of owning something; having the legal
right to something
4 |prioritise d | how easily an asset (like property or investments)
can be turned into cash without losing much value
5 |execute e |something that belongs to someone, like land,
buildings, or other valuable things
6 |implementation | f |giving a part of something, like money or
resources, to a specific purpose or person
7 |property g |enough; as much as is needed for a particular
purpose
8 |liquidity h |the process of putting a plan or decision into action
9 |sufficient i | try to achieve or reach a goal
10 | ownership j |decide which things are most important and should
be done first
1 2 3 4 5 6 7 8 9 10
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7. Render the phrase combinations in Ukrainian.

International financial management, capital budgeting, long-term
capital allocation, investment decisions, strategic objectives, investment
projects, financial resources, investment activities, economic efficiency,
static methods, dynamic methods, cash flows, investment risk, market
risk, business risk, managing investment risks, identification of risks,
risk minimisation measures, acceptable risk zone, financial losses

8. Translate the following sentences into English.

1. Kamitanpae OromkeTyBaHHS € KIIOYOBHM IPOIIECOM B MIKHApPOI-
HOMY (D iHAHCOBOMY MEHEIKMEHTI Uil €(QEeKTHBHOTO PO3MOJIiTY
KaIliTaxy Ha JJOBTOCTPOKOBI IHBECTHIIIHHI TIPOEKTH.

2. IuBecTHmiWHI  pIlIEHHS  KOMIIAHii TIOBUHHI  Y3TO/DKYBATHCS
3 ii 3araJbHUMH CTPATETIUHUMH LIIMH Ta TIPIOPUTETaAMH.

3. Omiaka eKOHOMIYHOi e(eKTUBHOCTI I1HBECTHUIIIWHOI TisSITBHOCTI
MOXe 3AIHCHIOBATHCS 3a JOMOMOIOI0 CTaTWYHUX Ta JAWHAMIYHHX
METOIiB, IIJ0 BPaXOBYIOTh I'POIIOBi ITOTOKH.

4. IHBeCTHNIHHWIA PU3UK BKIIOYAE SK PHHKOBHI/CUCTEMATHUHUH
PH3HK, Tak 1 Oi3Hec/HecuCTeMaTHYHUN PUBHK.

5.  VYmpaBmiHHS IHBECTHIIIHHUMHU PU3UKAMH PO3MOYNHAETHCS 3 1ICHTH-
¢ikarii pu3HKiB Ta X NOAAIBIIOTO aHAII3Y.

6. OpHUM 3 eTariB YIpaBIiHHSI PU3UKAMH € PO3pOOKa 3aX0JIiB MiHIMi-
3alii pU3UKy AUl YHUKHEHHS (PiHAHCOBUX BTpaT.

7. TlpudHATTS 1HBECTHUIIHHOTO DIllICHHS MepelyeBUKOHAHHS Ta BIPO-
BaKCHHS CaMOTO 1HBECTHIITHOTO ITPOEKTY.

8. Kommnanii nparnyTh JOCSATTH JOCTATHHOI JIKBIAHOCTI CBOIX aKTHUBIB,
00 MaTH BJIACHICTD, KA JIETKO KOHBEPTYETHCS B TPOIIi.

9. Match each word with its corresponding synonym.

1 investment a undiscounted cash flows
2 static methods b unsystematic risk

3 market risk c goals

4 business risk d profit

5 threat e purchasing
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6 assess f recession
7 objectives g allocation of capital
8 revenue h danger
9 acquisition i evaluate
10 downturn j systemic risk
1 2 3 4 5 6 7 8 9 10

10. Determine which of the following statements is the proper

alternative.

1. What is the primary
purpose of capital
budgeting?

a) to manage daily cash flows

b) to evaluate and select the best options for
long-term capital allocation

¢) to prepare financial statements for investors

d) to forecast short-term market trends

2. According to the lecture,

a) to gather

what does the term b) to grow
“investment” mean in ¢) to place in
Latin? P

d) to profit

3. Which of the following
is NOT a key stage of
capital budgeting?

a) identifying potential investment projects

b) assessing and analysing these projects

¢) creating marketing strategies for new products

d) executing and monitoring the budget’s
implementation

4. Investment projects

that involve a change

in the profile of activity
and/or ownership form

of the enterprise are called:

a) tactical projects

b) zero projects

¢) strategic projects

d) reconstruction projects

5. What is the main
difference between static
and dynamic methods for
evaluating investment
projects?

a) static methods are only for short-term
projects, while dynamic are for long-term

b) dynamic methods consider the changing value
of money over time, while static methods do not

¢) static methods use net present value, while
dynamic methods use payback period

d) dynamic methods are used only in command-
administrative systems
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6. Which of the following
is an example of a dynamic
method for evaluating
investment projects?

a) Average Rate of Return

b) Payback Period

¢) Accounting Rate of Return

d) Discounted Cash Flow (DCF) is a general
term; from specific options given, payback
period is explicitly listed as a dynamic method
alongside NPV, IRR, PI

7. What is investment risk
defined as in the lecture?

a) the possibility of gaining super-profits from
a project

b) the threat or probability of completely or
partially failing to achieve planned investment
objectives and incurring financial losses

¢) the certainty of achieving all financial goals

d) the process of identifying potential investment
projects

8. Market/systemic risk is
dependent on.

a) the conditions of a specific project

b) adverse conditions across all sectors of
the economy

¢) operational inefficiencies of a company

d) changes in product demand

9. Which of these is
the first stage of managing
investment risks?

a) analysis of already identified investment risks

b) development of risk minimisation measures

¢) evaluation of the effectiveness of this process

d) identification of risks

10. If an investment risk
falls into the “acceptable
risk zone”, what level of
financial losses is possible?

a) negligible losses

b) losses exceeding the expected calculated
profit

¢) losses amounting to the calculated profit from
investment activities

d) no financial losses at all

11. Case study. Get to know the situation well and answer

the questions.

Horizon Innovations

“Horizon

Innovations”, a

growing tech company, is

considering two potential expansion projects for the upcoming year.
The company’s financial manager, Anna Kovalenko, needs to present
a recommendation to the board of directors. Both projects require
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significant capital investment and will have long-term implications for
the company’s future.

Project A: “Global Reach Platform”

This project involves developing a new online platform to
expand Horizon Innovations’ services into new international markets.
It is considered a strategic investment project as it aims to change
the company’s market profile and significantly increase its global
presence. The estimated cost is high, but the potential for profitability
is also substantial, though it comes with a higher degree of market/
systemic risk due to economic uncertainties in new regions.

Project B: “Tech Upgrade Initiative”

This project focuses on modernising existing IT infrastructure and
upgrading internal production technologies at their current facility.
It is classified as a tactical investment project, aimed at improving
the quality and efficiency of their current services. The initial investment
is lower than Project A, and the business/unsystematic risk is more
manageable as it deals with familiar operations. However, the potential
for rapid growth or large-scale profit increase is more limited compared
to Project A.

Anna needs to evaluate the effectiveness of these investment
projects. She plans to use both static methods (like Payback Period)
and dynamic methods (like Net Present Value or Internal Rate of
Return) to analyse the financial viability of each project, considering
the changing value of money over time. Furthermore, she understands
that investment activities always involve uncertainty. She must
thoroughly identify, analyse, and assess the potential investment risk
for each project and propose risk minimisation measures. She also
needs to determine if each project falls within an acceptable risk zone
for Horizon Innovations.

11.1. Insight Questions: discuss in pairs or small groups.

la) What are the key differences between Project A (Global Reach
Platform) and Project B (Tech Upgrade Initiative) in terms of
investment type and associated risks?

Ib) Why is it important for Anna to use both static and dynamic
methods when evaluating these projects? Which type of method
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is generally considered more conceptually correct for market
conditions, and why?

Ic) If Project A has a higher potential return but also falls into
a critical risk zone, what implications does this have for Horizon
Innovations?

1d) What strategic actions could Horizon Innovations consider to
mitigate the risks associated with Project A, given its higher market/
systemic risk? (Think beyond what’s explicitly stated in the lecture,
but based on financial management principles).

11.2. Match lexical items to their semantic equivalents.

1) capital investment a) how well a business or project can make
a financial gain or profit

2) profitability b) actions a company takes to make the chances
of financial loss from risks smaller

3) static methods ¢) money a company spends on big, long-term
things like buildings or machines to help it grow

4) risk minimisation d) ways to check if an investment is good, but

measures they do not consider that money’s value changes
over time

1 2 3 4

11.3. Put in order.
Anna is going to solve problems. Arrange the following four steps
in a logical sequence:

1. Implement and monitor chosen project: after the decision, Anna
should prepare the budget, oversee its execution, and continuously
monitor the chosen project’s implementation.

2. Identify and analyse investment risks: for each project, she must
pinpoint potential investment risks (like market or business risk),
assessing their likelihood and potential financial losses.

3. Propose risk mitigation and make a decision: based on her analysis,
Anna should develop risk minimisation measures and then make
an informed investment decision, considering an acceptable risk zone.

4. Evaluate project financial viability: Anna should use both static and
dynamic methods to analyse the financial potential of both projects.
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11.4. Tick the statements you consider to be true or false.

True False

Project A: “Global Reach Platform” is
considered a tactical investment project.

Project B: “Tech Upgrade Initiative” focuses
on modernising the existing IT infrastructure.

Anna plans to use only static methods to
evaluate the projects’ effectiveness.

Market/systemic risk is mentioned as
a concern for Project A.

12. Final Test /5 points maximum (1 point for each correct answer).

12.1. MCQ (Multiple Choice Question).

Which financial resource forms the material basis of money

and has value over time?

a) human capital

b) financial resources

¢) natural resources

d) intellectual property

What is the main goal of tactical investment projects?

a) to change the ownership form of an enterprise

b) to achieve rapid global market expansion

c) to improve goods production by altering technology or
modernising assets

d) to acquire other companies

Which of the following is an example of an investment

classification by object of participation?

a) direct investments

b) private investments

c¢) short-term investments

d) joint investments

Which method for evaluating investment projects is NOT

considered a dynamic method?

a) Net Present Value (NPV)

b) Internal Rate of Return (IRR)
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10.

c) Average Rate of Return (ARR)

d) Profitability Index (PI)

Business risk (or unsystematic risk) is primarily associated
with:

a) general economic downturns

b) specific conditions of a given project or company

¢) fluctuations in interest rates

d) changes in government policies

What does the critical risk zone imply regarding potential
financial losses?

a) losses that are insignificant

b) losses that exceed the calculated profit from investment activities
c¢) losses that equal the calculated profit from investment activities
d) no financial losses

When classifying investments by period, investments are
divided into:

a) private and public

b) direct and indirect

c¢) short-term and long-term

d) material and non-material

What is the second stage in the process of managing investment
risks?

a) development of risk minimisation measures

b) evaluation of the effectiveness of the risk management process
¢) analysis of already identified investment risks

d) identification of risks

If an investment project aims to restore worn-out fixed assets
through modernisation or replacement, it is classified as:

a) an expansion project

b) a zero project

c) areconstruction project

d) a strategic project

What type of investment is made when purchasing shares,
bonds, or other securities?

a) real investment

b) direct investment
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c¢) financial investment
d) portfolio investment

12.2. Tick the statements you consider to be true or false.

True False

Capital budgeting is solely about managing
a firm’s short-term assets.

Dynamic methods of evaluating investment
projects consider the changing value of money
over time.

Market risk is an example of an unsystematic risk.

The identification of risks is the first stage in
managing investment risks.

Financial investments typically involve tangible
assets like land or buildings.

13. Watch the video [14], make a list of words related to

the topic, give answers to the following questions, and make a mind
map for the subject matter discussed. Use https.//www.spiderscribe.net/

1.  What is capital budgeting?

2. Give the examples of capital budgeting?

3. Explain what do we imply under risks and bad data of capital
budgeting.

4. Describe key tools in capital budgeting.

14. Analyse any academic paper in the list according to

the plan (Appendix IV).

1. Catherine Shakespeare. Reporting matters: the real effects of
financial reporting on investing and financing decisions. (2020).
Retrieved from https://www.tandfonline.com/doi/full/10.1080/0001
4788.2020.1770928

2. Syarifah Alda Azlika, Kurnia Diana, Mardian Adma Gumilang,

Erik Mario Sihotang, Indrayani, Muammar Khaddafi, Damsar.
The importance of capital budgeting in long term investment decision
making. (2023). Retrieved from https://www.researchgate.net/
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publication/372939736_THE IMPORTANCE OF CAPITAL
BUDGETING IN_LONG_TERM_INVESTMENT DECISION
MAKING

Asep Darmansyah, Qaisar Ali, Shazia Parveen. Sophisticated
Capital Budgeting Decisions for Financial Performance and Risk
Management—A Tale of Two Business Entities. (2025). Retrieved
from https://www.mdpi.com/1911-8074/18/6/297

Paula de Souza Michelon, Rogério Joao Lunkes, Antonio
Cezar Bornia. Capital budgeting: a systematic review of
the literature. (2020). Retrieved from https://www.redalyc.org/
journal/3967/396762077007/html/

Hue B., Jinks A., Spain J., Bora M., Siew S. Investment risk for
long-term investors: risk measurement approaches: Considerations
for pension funds and insurers. (2019). Retrieved from
https://www.cambridge.org/core/journals/british-actuarial-journal/
article/investment-risk-for-longterm-investors-risk-measurement-
approaches-considerations-for-pension-funds-and-insurers/
C328270AE15754B58CB7BC777CC46578

15. Global Financial Trends and Local Impact.
To analyse global financial trends and their potential impact on

local (e.g., Ukrainian) enterprises, leveraging diverse information
sources, do this assignment:

from the “News and analytical resources” section of
APPENDIX V, identify one significant global financial trend
(e.g., global interest rate shifts, supply chain disruptions, impact of
geopolitical events on markets, rise of specific emerging markets,
carbon pricing mechanisms);

using at least two different types of resources from APPENDIX
V (e.g., one news article and one research paper, or one analytical
report and information from a professional association), explore this
trend in more detail;

analyse the potential impact of this global trend on a specific type
of Ukrainian enterprise (e.g., an agricultural exporter, an IT service
company, a local retail chain, a construction firm in Kherson);
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— dwell on these questions: How might it affect their cash flow?
What challenges or opportunities might it present for their capital
budgeting decisions? Are there specific risks associated with this
trend for Ukrainian businesses?;

— propose one strategic action that a financial manager in the chosen
Ukrainian enterprise could take to mitigate risks or capitalise on
opportunities related to this trend.

16. Work in pairs or groups. Select either a budget or
investment plan / project document from Appendix VI. Prepare
a short presentation, explaining:

—  What this document is.
—  What it is used for.
—  Who its main users are.
—  What key terms are found in it.
Analyse this document as if you were a financial analyst.

17. Fill in the three self-assessment tables. They will help
you analyse your achievements and areas for development when
studying the topic “CAPITAL BUDGETING, INVESTMENT
DECISIONS AND RISKS”. Your honest and thoughtful evaluation is
an integral part of your learning.

Table 1
How confident I am
Instruction: for each learning objective, write 1-5 to assess your ability,
where 1 =1 don’t feel confident, 5 = I feel confident
Learning objective How confident I am
1A I know what capital budgeting is

1B I know the explanation for capital
investment

1C I can give a wide description of
investments
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1D I can demonstrate various
classifications of investments

1E I can clarify what an investment
decision is

1F I know the traditional classifications
of investment decisions

1G 1 know what an investment project is

1H I can indicate various types and
forms of an investment project

11 I can name two main groups of
methods for assessing the economic
efficiency of investment projects

1J I know what an investment risk is

1K I can state what managing
investment risks involves and I can name
its essential stages

1L I know the meanings of all the words
related to the topic

1M I can express my viewpoint on
the topic

1IN I can watch the video and list new
words

10 I can see the video and sort
the information

1P I can navigate the text and respond to
questions quickly

1Q I can analyse a scientific paper
regarding the topic and express my
opinion on its relevance and practical
significance, paying attention to the main
structural elements

1R I can create a Mind Map

1S I can outline global financial trends
and local impact

1T I can analyse a financial document
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Table 2
Which of the skills would you like to improve in? In what way?
Skill I want to improve in How I can improve
Speaking
Writing
Listening
Reading
Table 3
What can you remember from this lesson?
Ngvrr dwl?ll(;(:: Vlvilel?tr:l:d Expressions and English I heard or read
phrases I liked outside the class

remember
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APPENDIX I

LANGUAGE REFERENCE:
GLOSSARY OF FINANCIAL TERMS
(alphabetically arranged)

Term | English definition | Ukrainian equivalent | Ilustration
A
acceptable arisk zone 30HA NPUIIHAMHO20 Most of our
risk zone with a medium PU3UKY — 30HA growth-oriented
level of risk, PH3HKY 13 CepeIHIM projects
where possible PIBHEM PH3HKY, JI¢ fall into
financial losses MOXXJIMBI (hiHAHCOBI the acceptable
do not exceed BTpAaTH CTAHOBIIATH risk zone
the calculated profit | po3paxoBanuii mpudyToK
from investment | BiJ iHBeCTHIIIFHOT
activities JISUTBHOCTI
accounts the money Kpeoumopcvka Paying our
payable a business owes | 3abopzosanicmb — accounts
to its suppliers for |rpouri, siki payable on time
goods or services | MANPUEMCTBO BUHHE helps maintain
purchased on CBOIM IocTavalbHUKaM | a good credit
credit 3a TOBapH UM TOCIYTH, | rating with our
npua0aHi B KPEIAUT suppliers
accounts optimising YRpaginua Kpeou- Accounts
payable payment terms mopcovKolo 3abopzosa- | payable
management | to suppliers, Hicmio —onTUMI3allisl | management
potentially using | ymoB omiati mocra- helps us
longer payment YalbHUKaM, TIOTEHIIHHO | negotiate
terms without BUKOPUCTAHHS JOBIIUX |favorable
compromising YMOB OIUTAaTH 0e3 IKOAH | payment
relationships JUIsl BIZTHOCUH terms with our
suppliers
accounts the money owed | debimopcovka Timely
receivable to a business by 3abopzosanicms — collection
its customers for | rpoumi, sIKi KJIIIEHTH of accounts
goods or services | BUHHI MATIPUEMCTBY receivable is
that have been 3a Ha/1aHi TOBapH YU crucial for
delivered or used | mociyru, 1o 1€ He improving our
but not yet paid for | Oymu orageni cash flow
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Term English definition | Ukrainian equivalent Hlustration
accounts accelerating YRpaginusa Accounts
receivable collections 0edimopcovKoro receivable
management |from customers, |3abopzosanicmio — management

including offering | mpuckopeHHs focuses
discounts for early | HaaXOKEHD Bij on getting
payment, efficient |KTi€HTIB, O BKIIIOYAE | payments from
billing, and IIPOTIOHYBaHHS customers
stringent policy 3HIDKOK 32 JIOCTPOKOBY | as quickly as
for recovering oruiaTy, e()eKTUBHAH possible
overdue debts MPOLIEC BUCTABICHHS
PaxyHKIiB Ta CyBOPY
HOJIITUKY CTSTHEHHS
MIPOCTPOUYCHHUX OOPTiB
accrued expenses that have | Hapaxoeani eumpamu — | Our accrued
expenses been incurred by | BuTparu, moneceHi expenses for
a business but M ATPHEMCTBOM, the month
have not yet been |ane mie He oruladeHi include
paid, such as (mampukinan, 3aproiara, | employee
salaries payable, |BifcoTku 3a kpeauramu, |salaries and
interest payable | cTpaxoBi nmpemii) utility bills that
on bank notes, are due next
or insurance week
premiums payable
asset a ratio that shows | koegpiuienm obopom- | A higher asset
turnover how efficiently HOCMi aKmueie — Koe- | turnover ratio
ratio a business (iwienT, 10 MOKa3ye, suggests that
generates revenue | HACKUIBKH e(DEKTUBHO | the company
using its assets. Oi3Hec reHepye OOXim, | is utilising its
Calculated as BUKOPUCTOBYIOUU CBO1 | assets more
Revenue / Total aktuBH. Po3paxoByetscs | efficiently to
Assets. It does not | sx J{oxin / 3aransri generate sales
consider expenses, | akTuBH. Bin He Bpa-
focusing only on | XoBye BUTparH, 30ce-
revenue PEIKYIOUHCH JINILE
Ha JI0XO/1
assets everything that aKmueu — Bce, The company's
has monetary 1110 Ma€ TPOILOBY assets
value owned LIHHICTH 1 HAJIEKHUTH included cash
by a company, KOMIIaHi1, BKIIOUaloun | in the bank,
including tangible |marepianbHi (roriska, merchandise
(e.g., cash, land, |3emus, oOmagHaHHS:) inventory,
equipment) and Ta HeMaTepialbHi and a recently
intangible items | (maTeHTH, TOProBi acquired
(e.g., patents, MapKu) 00’ €KTH, delivery truck
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Term

English definition

Ukrainian equivalent

Illustration

trademarks), as
well as money
due from others
(accounts or notes
receivable). They

a TaKOX T'POIIli, HAJICKHI
BiJ{ iHIHX (IebiTop-
chKa 3a00pTrOBaHICTH,
BEKCeJIi 10 OTPUMAHHS).
3a3Buuail nepepaxo-

are typically listed | ByroTbcs 3a cTyneHemMm
in order of their X JIIKBigHOCTI
liquidity
B
balance sheet | a financial oananc The balance
statement (OyxranrepchKkuii sheet on
that provides Gamanc) — ¢inancoBuit | December 31st
a snapshot of 3BIT, 1110 HaJa€ 3HIMOK | showed

a company’s
financial position
at a specific point
in time, usually

(hiHaHCOBOTO CTaHy
KOMIIaHii Ha NIEBHAH
MOMEHT 4acy, 3a3BU4ail
Ha KiHeIb 00JIIKOBOTO

the company s
total assets
amounted to

81 million, with

at the end of nepiony. Bin mokasye liabilities of
an accounting aKTHBH, 30008 s13auHs | $400,000 and
period. It shows  |Ta BiacHuit KamiTan shareholders’
the company’s KOMTaHi{ equity of
assets, liabilities, $3600,000
and shareholders’
equity
bank the act of bankiecvke 3ano3u- To expand
borrowing / |taking money yeHHA / OAHKIGCOKUTL operations,
bank loans from a bank or Kpeoum / no3uxa — the company
other financial OTpUMaHHS TpoIIei secured a bank
institution with BiJ OAHKY Y 1HIIOT loan of $50,000
an agreement to | pinancoBoi ycra- to purchase
pay it back over | HOBM 3 JIOMOBJICHICTIO | new equipment
a specified period, | mOBepHYTH X MPOTITOM
often with interest | BHU3HaYeHOTO TIEPiONY,
4acTo 3 BiJICOTKAMH
bonds debt securities (or | odnicayii — 6oprosi Many
debt obligations) |3000B’s13aHHS eMiTeHTa | companies
of the issuer (no3uuanpHuKa) nepen | issue bonds to
to the holders BIIACHUKaMH oOuiramiii | raise capital
(creditors), (xpemuropammu), for large-scale

where the issuer
promises to pay
back the principal
and periodic
interest (coupon)

10 Tepen0avYaoTh
BUILIATY HOMiHAITY
Ta BiZICOTKIB (KyTIOHA)

projects
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Term English definition | Ukrainian equivalent Ilustration
break-even a small-business | ananiz mouxu The break-
analysis accounting process | 0e330umkosocmi — even analysis

for determining OyxranTepchKuii mporec | showed that
at what point JUTS Masioro Oi3Hecy, we need to sell
a company, or 1110 BU3HAYaE, B SIKIH at least 500
a new product TOYILII KOMMaHist abo units per month
or service, will HOBUII IpoayKT/mocyra | to cover all
be profitable. CTaHyTh PUOYTKOBUMH. |our fixed and
It’s a financial e ¢inancoBwmii variable costs
calculation used | po3paxyHOK [uist
to determine BU3HAUCHHSI KUTBKOCTI
the number TOBaPiB/MOCIYT, SKi
of products or HOTPIOHO MPOAATH, 100
services you must | HOKPUTH BUPOOHHY1
sell to at least BUTpPAaTH
cover your
production costs
break-even |the level of mouka 0e330umko- We need to
point business activity | 8ocmi — piBeHb Jiisio- reach our
at which total BOT aKTUBHOCTI, IIPH break-even
revenues equal SIKOMY 3arajibHi JOXoznu | point by the end
total costs, JIOPIBHIOIOTb 3aralibHUM | of the first
resulting in neither | BUTparawm, 1o He npu- | quarter to
profit nor loss 3BOAMTE Hi 0 PUOYTKY, | avoid financial
Hi J10 30UTKIB losses
budget a detailed financial | 6r002cem — nerans- Setting
plan showing HUH QiHaHCOBMIA IaH, |a realistic
expected income | mo BimoOpakae ouiky- | budget helped
and expenses for | BaHi 1oxomu Ta BUTpaTtu |the small
a specific period. |3a neBHwuit nepion. Bin | business
It helps managers | monomarae MeHeKepam | control its
keep track of BiZICTeXKYBaTH e(eK- spending
performance TUBHICTb Ta BUSIBISITH | and achieve
and spot any BIAXWICHHS BiJ Iany, | profitability
differences from | oprani3oByto4n Ta KOH-
the plan, providing | rpontotoun inancoBy
a way to organize | IisUTBHICTB
and control
financial activities
budgeting one of the main 0100s>1cemysanns Our annual
(cash budget) | instruments for (6r0021cem pyxy epowio- | budgeting
managing cash 6UX KOWwimie) — OUH process
flows, focusing on |3 OCHOBHMX IHCTpYMeH- |includes
calculations TiB yHpaBIiHHS a detailed

174




FINANCIAL ENGLISH: A PRACTICAL COURSE FOR BACHELOR STUDENTS

Term English definition | Ukrainian equivalent Mlustration
that enhance IPOLIOBHMHU MOTOKaMH, | cash budget to
asset and capital | 110 30cepeKy€ETHCS ensure financial
turnover, ensure | Ha po3paxyHKax, sKi stability
financial stability, |mokpairytoTs 060pOT-
and facilitate HICTh aKTHBIB Ta KaIli-
timely payments | Taiy, 3a0e3medyroTh

(hiHaHCOBY CTaOIIBHICTD
Ta CIPHAIOTH CBOEYAC-
HHM IUIaTeXaM
business/ investment risk oi3nec / necucme- Improving our
unsystematic | dependent on MAMUYHUIL PU3UK — operational
risk the conditions of | iHBecTHUIiHUI pU3HK, | efficiency can
a specific project | 110 3aJISKUTD Bii YMOB | help mitigate
or company KOHKPETHOTO MPOEKTY | business risk
(e.g., operational | abo xommaHii (Hanpu-
inefficiencies, KJIaJ1, ornepariiina
legal issues, Hee(eKTHBHICTb, IOpH-
changes in product | Tu9HI THTAHHS, 3MIHI
demand) B IOIUTI HA MPOAYKIIIO)
C
capital the most essential | kaniman — naiiBaxxnu- | Securing
part of any Billla yacTuHa Oy/Ib- sufficient
business; it is aKoTo Oi3Hecy; 1e oro | capital through
the company’s ocHOBa. BigHOoCHTBCS a mix of debt
base. It refers to JI0 KOIITiB (OOproBUX and equity
the funds (debt a0o0 BJIACHHMX), IO BUKO- | was critical
or equity) used to | pUCTOBYIOTBCS JUIS for launching
finance business (hinaHCyBaHHS oriepaniil | the new
operations and Ta 3pocTaHHA Oi3Hecy, | manufacturing
growth, and its i fioro mxepeso 3HauHO | plant
source significantly | BruinBae Ha BapTicTh
affects cost and Ta YMOBH
terms
capital the process 0100>1cemysannsn Capital
budgeting of analysing Kanimasy — polec budgeting
the effectiveness | ananizy edekTuBHOCTI | is crucial
of investments, IHBECTHIIIH, for deciding
evaluating, and OLIIHKH Ta BUOOPY which large-
selecting the best | Halikpamux BapiaHTiB | scale projects
options for long- | TOBrOCTPOKOBOTO a company
term capital PO3MIOAIITY KartiTamy should
allocation to align | st y3romkeHHs 31 undertake

with strategic
objectives

CTpaTEeTIYHUMU HIJISIMH
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Term English definition | Ukrainian equivalent Ilustration
capital money spent kanimanwhi ineecmu- | The firm s new
investment | on buildings yil — KOIUTH, BUTPadeHi | production

and equipment Ha OyniBii Ta o0Ona- line represents
to increase HaHHS JUIs MABUIIECHHS | a substantial
the effectiveness | edexTuBHOCTI 200 capital
or capacity of MOTY>KHOCTI Oi3Hecy investment
a business
cash and the most liquid 2omigka ma iv exgi- Maintaining
equivalents | assets abusiness | eanenmu — HaiOInbIl | sufficient
possesses, JIKBI/IHI akTUBH O13Hecy, | cash and
including physical | BKiTto4aro4n TOTiBKY, equivalents is
cash, funds in KOIITH Ha OaHKIBCBKUX | vital for covering
bank accounts, paxyHKax Ta BUCOKO- unexpected
and highly liquid | nixBigHI iHBeCTHIIII, operational costs
investments that 10 JIETKO KOHBEPTY- and ensuring
can be readily I0ThCS B TOTIBKY smooth daily
converted into cash transactions
cash flow the movement of | zpowosuit nomix — Understanding
funds into and pyX KOmTiB y Oi3HEC our daily cash
out of a business, |Ta 3 HbOrO, Ha BinMmiHy | flow is vital
distinct from profit | Big mpulOyTKy, sSIKHii for managing
which includes BKJIFOYA€ HETPOIIOBi our short-term
non-cash items CTaTTi obligations
cash flow an initial stage of | npocnosysanus zpowo- | Cash flow
forecasting | cash flow planning | éux nomoxie —nouar- | forecasting
that generates KOBHH eTarl IIaHyBaHHs | helps us
a forecast of cash | rpomroBux MoTOKIB, SIKUH | anticipate
flow generation, | 103BOJIsIE T€HEPYBATH future
identifying MIPOTHO3 (POPMYBAHHS shortages or
sources of inflow | rpOIIOBHX MOTOKIB, surpluses of
and directions of | Bu3Ha4YarouM JiKe- funds
use over time peda iX HaJIXOKSHHS
3 4acOM Ta HampsMKH 1X
BHKOPHCTAHHS
cash flow the system of ynpagninua zpouiosumu | Cash flow
management | methods, tools, nomoKamu — CUCTeMa management
and techniques METO/IiB, IHCTPYMEHTIB involves
for influencing Ta KOHKPETHUX NIpUHOMIB | forecasting,
the movement of | st minecnpsiMoBaHoro, | budgeting,
cash resources 0e3MmepepBHOro BILIUBY and optimising
to achieve set (binaHcoBoro Bimauty min- | working capital
targets within TIPUEMCTBA Ha PyX TPOIIIO-

an enterprise

BUX KOIITIB JIIs peasti3ariii
IOCTaBJIEHUX LUIEH
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Term English definition | Ukrainian equivalent Mlustration
cash flow a financial 36im npo pyx zpowosux | Analyzing
statement statement that Kowmis — (pinancoBuit | the cash flow

reports the cash 3BIT, IO BimoOpaxkae pyx | statement
generated and TOTIBKM (HaJXOMKEHHS | revealed
spent during Ta BUTPATH) 3a IeBHUM | that despite
a specific period of | mepiox (MicsIb, strong sales,
time (e.g., a month, | kBaprtau, pik). Bin the company
quarter, or CIIyTY€ MOCTOM MiX had liquidity
year). It acts as 3BITOM TIPO MPHOYTKH issues due to
a bridge between | Ta 6amancoM, slow collection
the income MOKA3yIOuH, SIK FPOIIIi of receivables
statement and HaJIXOOWJIM Ta BUXOAWIIN
balance sheetby |3 OizHecy
showing how cash
moved in and out
of the business
corporate loans obtained Kopnopamueni The startup
loans by companies nO3uKU — TIO3UKH, secured
from banks or OTpUMaHi KOMIIaHISIMU | a corporate
other financial Big OankiB abo iHmMX  |loan to expand
institutions to (hiHAaHCOBUX yCTAaHOB its operations
finance their Jutst (hiHAHCYBaHHS CBOET | into new
activities, repaid | TisSUTBHOCTI, 1110 TOTAIIA- | markets
with interest FOTBCS 3 BIICOTKaMHU
Cost of the direct cost of | cobieapmicmy peani- Reducing
Goods Sold | making a product, |306anoi npodyxuii — the cost of
(COGS) including the price | mpsiMi BUTpaTH Ha BUTO- | goods sold
of raw materials, | TOBJIEHHS TIPOIYKTY, through efficient
transportation 110 BKJIIOYAIOTh BAPTICTH | supply chain
costs, labor to CHPOBUHH, TPAHCIIOPTHI | management
produce the goods, | BuTparu, orary npaui | significantly
and storage fees | U1 BUpOOHMIITBA improved
TOBAapiB Ta BUTPATH the company s
Ha 30epiraHHs profitability
critical risk | arisk zone where |30na kpumuunozo Projects
zone the risk is high, PU3UKY — 30HA PU3UKY, |in the critical
with potential JI€ PU3UK € BUCOKHM, risk zone
financial losses 3 MMOTEHI[IHHUMHU require
exceeding (iHaHCOBUMHM BTparamu, | extraordinary
the expected profit | 1110 3arpoXyoTh scrutiny
and potentially 3HAYHOIO BTPATOIO and strong
threatening BKJIaJICHOTO KamiTaiay contingency
a significant loss of plans

the invested capital
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Term English definition | Ukrainian equivalent Hlustration
crowdfunding | a method of Kpayoganoune — Crowdfunding
raising funds MeTo 300py KOWITIB, helped
that allows IO T03BOJISIE 30MpaTH the independent
the collection of | pinancoBi pecypeu Bin | film project
financial resources | 0araTbox JIFOICH Uepe3 | secure

from many people
via the Internet

InTepuer

the necessary
budget from its
fan base

current assets

items a business
owns that can be

NOMOYHI aKMmueu —
MaiHO, 110 HAJIEKUTh

Our current
assets include

converted into M ATIPHEMCTBY, sike Moxke | 10,000 in
cash within one OyTH KOHBEPTOBAHE cash, $5,000
year, such as B TOTIBKY IPOTSITOM in marketable
cash, marketable |omHOTO pOKY (TOTiBKAa, securities,
securities, JIKBIIHI LIHHI and 315,000
and accounts narepu, 1e0iTopchka in accounts
receivable 3a00pTrOBaHICTh) receivable
current obligations that nOmMOYHI 30608 ’°5- Our current
liabilities need to be paid 3anns — 30008’ s3auus, | liabilities for

in full within one
year, including
notes payable to
banks, accounts
payable, and
accrued expenses

SK1 IOBUHHI OyTH
MTOBHICTIO CILIaY€Hi
MIPOTSTOM OTHOTO POKY,
BKJIFOYAIOUH BEKCEJI 10
crutaTu OaHKaM, Kpein-
TOPCHKY 3a00PTrOBaHICTh
Ta HApaXOBaH1 BUTPATH

this month
include supplier
invoices and
the short-term
portion of our
bank loan

current ratio
(coverage
ratio)

a liquidity ratio
calculated as

Total Current
Assets / Total
Current Liabilities.
It demonstrates
the potential risk
of non-payments
and indicates

a company’s
ability to cover

its short-term
liabilities with

its current assets.
An acceptable
coefficient must be
greater than one

Koegpiyiecnm nomounoi
nikeionocmi (koegi-
YicHm nOKpumms) —
Koe(iIieHT JIKBiAHO-
CTi, PO3PaXOBY€ETHCA
SK 3aralibHi MOTOYHI
aKkTHBH / 3aranbHi
MOTOYHI 30008’ -
3aHHs. JleMOoHCTpYE
MOXJIUBUM pU3UK
HEBHILIAT Ta BKa3ye

Ha 3[IaTHICTh KOMITaHii
ITOKPUBATH KOPOTKO-
CTPOKOBI 3000B’ I3aHHSI
MOTOYHUMH aKTUBAMU.
[puttasaTHI KO dimi-
€HT Ma€ OyTH OiTbIIUM
3a OJJUHUITIO

A current ratio
of 2.0 suggests
the company
has twice

as many
current assets
as current
liabilities,
indicating good
short-term
financial health
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Term | English definition | Ukrainian equivalent | Ilustration
D
debt capital | money that oopzoeuil kaniman Debt capital
(borrowed a company (3ano3uuenuil provides
capital) borrows from Kanimasn) — Tpo1i, immediate
banks, investors, | sKi KOMIIaHis funds but comes
etc., which is mo3uyae y OaHKiB, with interest
calculated as part |iHBecTOpiB TOIIIO, obligations
of the company’s |10 po3paxoBy€eTbCs and repayment
total capital, SIK YaCTHHA 3arajbHOrO | terms
with a specified | kamiTamy xoMmasii,
repayment 13 3a3HAYCHUM
obligation 3000B’s13aHHSIM I[0/10
HOTAIICHHS
derivatives financial assets oepusamusu — Ginan- | Companies use
whose values COBI aKTHBH, BapTiCTh derivatives to
are derived from | IKAX MOXOIUTH BiJ hedge against
other financial IHIIUX (IHAHCOBHUX fuctuations
assets, used for AKTHBIB, BUKOPHUCTOBY- | in commodity
risk reduction but |roTbcs A7 3MEHIIGHHS | prices
can involve high | pu3ukis, ane MOXyTh
complexity and OyTH BHCOKO CKJIQJIHUMHU
risk Ta PU3NKOBAaHUMH
direct investments npami ingecmuyii — Opening
investments | made directly by |imBectumii, 3pooneHi a subsidiary in
an investor into 6e3mocepeHbO another country
productive assets |iHBeCTOpOM constitutes
or operations in y BHpOOHMYI akTHBH a00 | a direct
a foreign country, |omeparii B iHO3eMHiii investment
often involving KpaiHi, 4acTo
significant control |mepexbadaroTb 3HAUHUIA
or ownership KOHTPOJIb 200 BIACHICTh
dynamic methods OuHaMiyHi Memoou Dynamic
methods that consider (ouinku ineecmuuyii) — | methods like
(investment |the changing MeToIH, sIKi BpaxoBytoTsk | NPV and IRR
evaluation) | value of money 3MiHYy BapTOCTI rpouieit | are preferred
over time by y 4aci, IpUBOASTIH for evaluating
bringing all cash | 3HaueHHs BCix long-term
flows to the same | rpoIIoBUX MOTOKIB 10 | investment
period through OJIHOTO TIEPIOJy LUIAXOM | projects
discounting or JVCKOHTYBaHHs 200
compounding, HapaxyBaHHS CKJIAIHUX
widely applied in | BiICOTKIB, IINPOKO

market conditions

3aCTOCOBYIOTBCS
B PMHKOBUX YMOBAax
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Term English definition | Ukrainian equivalent Ilustration
efficiency ratios that Koegiyienmu eghex- Improved
ratios show how well muenocmi — xoepini- efficiency

a business sells €HTH, 10 MOKa3yI0Th, ratios allowed
its inventory, HACKIJIbKH J00pe Oi3HeC |us fo optimise
collects cash from | mponae cBoi 3amacu, our inventory
customers, and 30Mpae roTiBKy Bif levels and
pays its creditors. |KJII€HTIB Ta po3paxoBy- |speed up cash
They include €ThCS 3 KpenuTopaMu. | collections
Turnover Ratios | Bkitouarots xoedi-
and the Cash IiEHTH 0OOPOTHOCTI
Conversion Cycle |Ta uuKiI KOHBepTaLii
TOTIBKH
E
equity capital | financial resources | énacnuil kaniman Equity capital
(shareholder |of the enterprise | (akyionepnuil kani- represents
equity) without a specified | man) — dpinancosi the owners’
repayment term | pecypcu mianpueMcTBa | stake
to its founders, 0e3 3a3HaYCHHS TEPMIHY | in the business
provided in HoraieHHs Horo 3acHo- |and does
monetary, BHHKAM Y T'POIIOBIH, not require
material, and MmarepiajibHil Ta HeMa- | repayment
intangible TepiasibHIN opMmax,
forms, engaged IO 3aJIy4YeHi 10 €KOHO-
in the economic | MIYHOTO IPOIIECY
process
external financial resources | 306niutne ginancy- We are
funding mobilised from éanns — (HIHAHCOBI exploring
sources outside pecypcu, Mooii3zo- options for
the enterprise, BaHi 13 30BHIMHIX st | external
such as bank HiAPUEMCTBA JUKepen, | funding to
loans or external | Takux K OaHKIBCBHKi expand our
investments MO3MKHU 200 30BHIIIHI manufacturing
iHBEeCTHIIIT capacity
F
factoring selling accounts | gpaxmopunz Factoring
accounts receivable to oedimopcovKoi accounts
receivable a third party 3abopzoeanocmi — receivable
at a discount for | mpomax 1ediTOPCHKOT helped us get
immediate cash 3a00proBaHOCTI TpeTid | immediate
CTOPOHI 31 3HIKKOIO cash instead
3a HeTalHy TOTIBKY of waiting
for customer
payments
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financial activities that Qinancosa disanp- Issuing
activities result in changes | Hicmb — RisIBHICT, new shares

in the size and 1110 MTPU3BOANTH 10 3MiH |or paying
composition of y po3mipi Ta ckiaai dividends
the equity and BJIACHOTO KarTi- are examples
borrowings of Tay Ta 3aM03UYeHb of financial
the enterprise HiAPUEMCTBA activities
financial the study of Qinancosuit ananiz — | Regular
analysis the facts and BUBUYCHHS (DaKTIB financial
results of business | Ta pe3ynsratis niioBoi | analysis helps
activity, including | akTHBHOCTI, BKIIFOYArOUH | us understand
the analysis aHaJIi3 I0XOIiB the true
of income Ta BUTPAT, aKTUBIB economic
and expenses, Ta KaIiTaiy, 3 METOIO health of
assets, and BHUCHOBKIB Ta MIPUHHSITTSA | our business
capital, to draw YIPaBIIHCHKUX PillicHb | and pinpoint
conclusions and areas for
make managerial improvement
decisions
financial the process of dinancose Financial
forecasting | estimating future |npoznosysanns — forecasting
financial outcomes | mporec OLiHKH helps us
and conditions, MaiOyTHIX (iHAHCOBUX | anticipate
integral to pe3yabTaTiB Ta YMOB, market changes
managing business | HeBil’eMHa YacTHHA and adjust
activity and YTIPaBIiHHS JIIJIOBOIO our strategy
providing optimal |axkTUBHICTIO accordingly
development Ta 3a0e3MeUeHHs
conditions ONTUMAIIEHUX YMOB
PO3BHUTKY
financial contracts that give | pinancosi Bonds and
instruments |rise to a financial |iHcmpymenmu — shares are
asset of one entity | KOHTpaKTH, sIKi common
and a financial NPU3BOJAATH J10 financial
liability or equity |BUHUKHEHHS instruments

instrument of
another entity.
Often used as
borrowed capital

(hiHAaHCOBOTO aKTHUBY
OJIHOTO Cy0’€eKTa

Ta (iHaHCOBOTO
3000B’s13aHHS 200
IHCTPYMEHTY BJIaCHOTO
Karriraiy iHIIOro
cy0’exra. Yacto
BUKOPUCTOBYIOThCS

SIK IO3MKOBHUH Kartitas

used for raising
capital
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Term English definition | Ukrainian equivalent Ilustration
financial investments in Qinancosi ineecmuyii — | Diversifying
investments |financial assets iHBecTulii y (hiHaHCOBI | into various

such as stocks, aKTUBH, TaKl K aKili, stocks and
bonds, or other oOmiramii abo iHmI wiHHi | bonds is part of
securities narnepu our financial
investments
strategy
financial the use of financial | hinancosuit menedsrc- | Sound financial
management |reports that reflect |.menm — Bukopucranus | management
the economic (hiHAHCOBHUX 3BITIB, ensures
state of a business | 1110 BifoOpakaroTs eko- |the company
to determine its HOMIUHMH cTaH Oi3Hecy, |uses its
relative strengths | st BU3Ha4YeHHS Horo resources
and weaknesses; it | CHIIBHUX Ta cIaOKUX efficiently and
involves thinking | cTopin; BiH nepeada- maximizes
out perspective Yae MPOTrHO3yBaAHHS returns for
financial (hiHAHCOBUX MOKA3HUKIB | investors
performance for |1 moTpe0 y KamiTaii,
capital, active, and | akTHBax Ta repcoHali,
personnel needs | BUKOPHUCTOBYIOUH MPO-
using forecasts THO3HM JJIST MaKCHUMi3arlii
to maximise NpUOYTKIB IHBECTHILIH
shareholder aKIOHepiB
investment returns
financial the process dinancoge Effective
planning of assessing naaunyeanns — npouec | financial
the current OIIIHKH TTOTOYHOT planning
financial situation |dQinancoBoi cuTyanii helps a startup
of a business to Oi3Hecy Ayt BUBHA4YCHHS | secure funding
identify future MaiOyTHIX (iHaHCOBUX |and outlines
financial goals 1iJIei Ta nUIsXiB X strategies for
and how to JpocarHeHHs. Cam sustainable
achieve them. (iHaHCOBUII TUIaH —1IE | growth
The financial JIOKYMEHT, «IJOPOXKHS
plan itself is Kapra» Ut (PiHAHCOBOTO
a document 3pOCTaHHS KOMITaHii
that serves as
a roadmap for
a company’s
financial growth
financial a system of ananiz ginancosux Financial ratio
ratio analysis |financial analysis | koegiyicnmis analysis is
(R-analysis) |involving (R-ananiz) — cuctema a crucial tool
calculating (inancoBoro anamnisy, |for both
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the ratios of 10 BKJIFOYAE pO3paxy- | internal
individual HOK CITIBBIJIHOIIIEHE management
financial OKpeMHuX (hiHaHCOBUX and external
indicators that [TOKa3HUKIB, K1 Bif0- investors to
show different OpaskaroTh pi3HI aCIEKTH | gauge our
aspects of (hinaHCOBOI HisUTBHOCTI | company s
a company’s KOMIIaHii, BUKOPUCTO- | performance
financial activities, | ByeTbcs 7151 OLIHKH against industry
used to assess JKBITHOCTI, MIaTOCTIpO- | benchmarks
liquidity, solvency, | MoxHOCTI, piHaHCOBOTO
leverage, BaKeIlsl, MPUOYTKOBOCTI
profitability, and | Ta epexTHBHOCTI
efficiency

financial the state of dinancosa Achieving
stability an economic cmadinenicms — cTad | financial
entity EKOHOMIYHOT OJIMHULll, | stability is
characterised 10 XapaKTepusyeTsCst | the primary
by its ability il 3maTHICTIO goal for
to maintain HiATPUMYBaTH any newly
solvency and TUIATOCIIPOMOYKHICTh established
liquidity, and to Ta JIKBIAHICTb, a TAKOXK | business
meet its financial |BUKOHYBaTH CBOi
obligations (hinaHCOBI 3000B’sI3aHHS
financing all measures Qinancysanns — Bci Securing
aimed at meeting | 3axoau, CipsiIMOBaHi adequate
an enterprise’s Ha 32/I0BOJICHHS financing is
capital needs, noTped mignpuemcrea | crucial for
including B KartiTasi, BKItodaoun | launching
mobilising MoOiTi3amio a successful
financial (hinaHCOBUX pecypciB, | startup
resources, their iXHE ToTalIeHHS
repayment, and Ta B3a€MOBITHOCHHHI
relationships with |3 mocraganpHIKaMU
capital providers | kanmitany
financing money related Qinancosuii zpowosguil | Issuing
cash flow to debt and nomik (@I'Il) — xowrtu, |new bonds
(FCF) equity financing, |moB’si3aHi 3 6oproBum | increased our
including issuance | Ta aKIiOHEPHUM Financing
or redemption (hiHaHCYBaHHSM, Cash Flow this
of debt, issuance | BKJIFOYAIOUX BUITYCK quarter

of shares or
share buybacks,
and dividend
payments

a0 morarmieHHs 0opry,
BUITYCK aKIliii a00 BUKYTI
aKIii, a TAKOX BUILIATY
IMBIAEH/IIB
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Term

English definition

Ukrainian equivalent

Illustration

fixed assets

long-term assets
that a business
owns, such as
property, plant, or
equipment, which
cannot be used,
sold, or converted

OCHOGHI 3aco0u
(neobdopomni akmueu) —
JIOBTOCTPOKOBI aKTHBH,
110 HaJIe)KaTh Oi3HECY,
TaKi sIK HEPYXOMICTb,
oOiagHanHs abo
MAIIMHH, K He MOXKYTh

The factory's
machinery and
buildings are
considered
fixed assets
because they
are used for

to cash within OyTH BUKOPHCTaHI, long-term
one accounting npozaaHi abo production
calendar year KOHBEPTOBAaHI B TOTIBKY
MPOTATOM OJIHOTO
00JIIKOBOTO POKY
fixed costs costs that do nocminni sumpamu — | Rent and office
not change BUTpATH, SIKi HE 3Mi- staff salaries
regardless of HIOIOTHCSI HE3aJIeKHO are examples of
the level of sales | Bix piBHS pogaxxiB our fixed costs
or production, a00 BUpOOHMIITBA, TaKi
such as rent, SK OpEH/IHA TIIIaTa,
administrative 3apIuiata aaMiHiCTpa-
salaries, and TUBHOTO TIEPCOHAITY
depreciation Ta aMOPTH3AIlis
G
Generally a set of rules and |3acansnonpuiinami Adherence
Accepted guidelines used npunyunu oyxzaamep- |to GAAP
Accounting | by accountants CbK020 001Ky — Halip | ensures that
Principles and financial MPaBUJI Ta BKa3iBOK, our financial
(GAAP) professionals to 10 BUKOPUCTOBYIOTLCS | Statements are
ensure clarity Oyxranrepamu Ta GiHaH- | transparent and
and consistency | coBumu axiBusgmMu aist | comparable
in financial 3a0e3MeueHHs YiTKO- with other
reporting across | cTi Ta OCJIZOBHOCTI companies
all companies, y (binaHcoBil 3BITHOCTI | in the industry
regardless of size |Bcix kommaHiii, He3a-
JISKHO BiJl pO3MIipy
gross an indicator of eanosa mapca / A healthy
margin / a company’s 6a106ull NPUOYMOK — | gross margin
gross profit | profitability, MOKa3HUK indicates that
margin showing how puOyTKOBOCTI the company
much sales KOMIIaHil, 1110 oKasye, | effectively
revenue remains CKIJIBKH JTOXOIY Bif controls its
after accounting MPOAAXIB 3AJMIIAETLCS | production
for direct costs ICIIsE O0JTIKY MPSIMHUX costs relative
of producing BUTpAT Ha BUPOOHUITBO |10 its sales

a product or service

MIPOIYKTy ab0 MOCITyTH

revenue
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gross margin | a profitability Koegiyiecnm 6anogoi Our gross
ratio (gross |ratio that shows |maporci (6anosa pen- margin ratio
profit how much money |maéensnicme) — xoedi- | improved
margin) a company keeps | i€HT mpuOyTKOBOCTI, significantly

from its sales
after paying for

110 TTOKa3ye€, CKUTbKU
rpoieii KoMIaHis 30epi-

this quarter
due to better

the cost of goods | rae Bix cBOiX mponaxiB |supplier deals
sold. Calculated as | micnst oraru cobiBap- | and efficient
Gross Profit / Net |Tocrti peanizoBaHoi npo- | productio
Sales. A higher nykuii. Po3paxoByeTbes
ratio is better sk BanoBuii npuOyToK /
Uwucruit obcsar mpopa-
KiB. Bumuit koedimieHT
€ Kpaimm
1
income taxes |taxes that nooamku The company s
governments Ha npudymox — quarterly
impose on MOJIaTKH, sIKi income taxes
individuals and ypAIY HaKIaJaloTh significantly
businesses based |Ha pizngHUX OCiO reduced its final
on their income, | Ta nianpuemMcTBa net profit
with collected Ha TXHINA JOXIJI,
money funding MpUYOMY 310paHi KOIITH
various public (hiHaHCYIOTB pi3HI
services and JIep>KaBHi MOCIyTn
infrastructure Ta iHQPACTPYKTYpPy
indirect investments Henpami ingecmuuii — | Investing
investments | made through iHBecCTHlli, 3po0IeHi in a mutual
intermediaries yepes MOCePEeTHUKIB fund is a form
(e.g., mutual funds, | (HampukIam, B3aeMHi of indirect
pension funds), (onau, neHciiiui investment
where the investor | onnu), e iHBeCTOp HE
does not have Ma€ MPSIMOTO KOHTPOITIO
direct control over |Haj OCHOBHUMHU
the underlying AKTUBAMU
assets
internal financial resources | énympiwne ¢inan- Reinvesting
funding generated cysanns — HIHAHCOBI retained
from within pecypceu, 1110 reHe- earnings is
the enterprise PYIOTBCSI BCepenHi a common
itself, primarily CaMoro MiIpueMcTBa, |method of
through reinvested | ronoBHUM 4MHOM ULIS- | internal funding
profits XOM pEiHBECTYyBaHHS for mature
npuOyTKY companies
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Term English definition | Ukrainian equivalent Ilustration
internal rate |a dynamic G6HYmpIWHA HOpMA The project’s
of return method indicator | mpuéymky — noxazuuk |IRR of 15%
(IRR) representing JUHAMIYHOIO METOLY, makes it

the discount rate | 110 IpeaCTaBIIsIE CTABKY | an attractive
at which the Net | TUCKOHTYBaHHs, IpU option
Present Value akii Yucra tenepimnsa | compared to
(NPV) of all BapticTh (NPV) ycix our cost of
cash flows from | rpomoBux MOTOKIB capital
a particular project | BiJ{ TEBHOTO MPOEKTY
equals zero JIOPIBHIOE HYITIO
inventory the goods 3anacu — TOBapH, Managing
a business holds | sKki mignpueMcTBO inventory
for sale, including | Tpumae aist mponaxy, efficiently
raw materials, BKITIOUAIOUN CHUPOBUHY, | helps prevent
work-in-progress, |He3aBeplIeHe dead stock and
and finished BUPOOHMIITBO Ta TOTOBY | reduces storage
products TIPOIYKITIFO costs
inventory minimising excess | ynpagninna 3ana- Improved
management |inventory that ties | camu — MiHIMiI3awis inventory
up cash, possibly |Ha/UIMIIKOBYX 3araciB, |management
using just-in- K1 3B’SI3YIOTh TPOILIOBI | reduced our
time systems or KOIITH; MOX€ BKJIIOYATH | warehousing
optimising levels |BHUKOpUCTaHHS CUCTEM | COStS
based on demand | «TO4HO B CTPOK» 2060 significantly
ONTUMI3aIliIo PiBHIB
3armaciB Ha OCHOBI
HOIHTY
inventory a measure of Koeghiyicnm A high
turnover business activity | o6opomnocmi inventory
ratio that indicates 3anacieé — MOKa3HUK turnover
the effectiveness | mij10BOT aKTHBHOCTI, ratio suggests
of inventory 110 BiJjoOpaxkae efficient
management e(eKTUBHICTh inventory
within a company. | ynpaBiIiHHA 3anacaMu | management
It reflects B KOMIIaHii. 3Ha4YeHHs and strong
the number IIBOTO ITOKA3HUKA sales
of times BiZloOpaxcae KiTbKICTh

the inventory

has been turned
over in a year.
Calculated as Net
Sales / Average
Inventory at Cost

pa3iB, CKIIBKH 3aacu
Oymm oOepHeHi 3a pik.
PozpaxoByeTbest

sk Yucruit o0csir
npomaxis / Cepenus
BapTICTh 3aIaciB
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investing money used ineecmuyinnuil The negative
cash flow or generated 2pouiosuii nOMiK Investing Cash
(ICF) by investment (II'Tl) — xomiTH, Flow this year

activities, such BUKOPHCTaHi abo is due to our
as purchasing OTpUMaHi B pe3yabrari | significant
or selling assets | iHBeCTHIIIITHOT purchase of
(e.g., property, JUSITBHOCTI, TaKi new production
equipment, or K KymiBis abo nponax | facilities
securities) AKTHUBIB (HATIPUKIIA],
HEPYXOMOCTI,
obnaiHaHHs 200 HIHHUX
Tarepin)
investment |the allocation ineecmuuis — posnonin | The company
of capital with Karriraiy 3 MeToro foro |made
the aim of its 3pOCTaHHS, TOCTATHBOTO | a significant
growth, sufficient | s komnencarii investment in
to compensate for |BizMOBH BiJ motouHoTO |new technology
foregone present | CHO)KMBaHHS, PUUKY to improve
consumption, Ta MaiiOyTHBOT iH(ISILIT | efficiency
risk, and future
inflation
investment activities related | ineéecmuuiiina oians- Purchasing
activities to the acquisition | Hicmb — TiSTIBHICTD, new machinery
and disposal ToB’s13aHa 3 mpuadan- | falls under
of long-term HSIM Ta peai3ami€ero investment
assets and other | TOBrOCTPOKOBHX aKTH- | activities in
investments not | BiB Ta IHIINX iHBECTH- | our cash flow
included in cash | miii, He BKIIOUCHUX 10 | Statement
equivalents IPOLIOBUX €KBIBaJICHTIB
investment a decision ineecmuuitine Making a sound
decision regarding piwenns — pilieHHs investment
allocating funds | momo po3noniny komriB | decision
into assets B aKTUBH Y TIEBHUH requires
at a specific time | 4ac a1 OTpUMaHHs thorough
to achieve future |maiiOyTHbOTO IPUOYTKY, | analysis
profit, considering | BpaxoBytouu MOTeHLIHHI | of market
potential benefits | Burogu Ta pusuKu conditions
and risks
investment a set of documents | ineecmuuitinui npo- The company
project defining €Km — CyKYIHICTb JIOKY- | is currently
the necessity MEHTIB, III0 BU3HAYAIOTh | evaluating
and feasibility of |HeoOXigHICTB Ta JOIUIL- |a large-scale
carrying out real | HICTb 311iCHEHHSI peailb- | investment
investment, HUX 1HBECTHIIIH, project
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encompassing 1110 OXOILIIOIOTh to modernise its
economic, legal, |exoHOMIiYHI, IPaBOBI, infrastructure
organisational, opraHizariifHi, TeXHI9HI
technical, and Ta 1HIII aCTIEKTH
other aspects IHBECTHIIIHOTO
of investment TUTAaHYBaHHS
planning

investment |the threat or iHgecmuyinHuil Every

risk probability of Ppu3uK — 3arposa abo investment
completely or HMOBIPHICTB TIOBHOTO risk must
partially failing to |abo gacTkoBoro Hemo- | be carefully
achieve planned | cArHeHHS 3aIIaHOBAHUX | assessed before
investment IHBECTUIIIMHUX LeH, |committing
objectives and TaKUX SIK MPUOYTOK capital
incurring financial | abo corianbHUI BIUTHB,
losses Ta OHECeHHS (DiHAHCO-

BHUX BTpar
L

lease a financial ni3unzoee Instead of

financing agreement dinancysannsa buying a new
where a finance (pinancoswui, fleet of vehicles
company pays for |KamiTaabHUH JTI3UHT) — | outright,
equipment that (inancosa yroya, 1ie the construction
a customer wants, |JII3UHIOBa KOMITaHis firm opted for
and the customer | ommagye ob6nagHAHHS lease financing

pays them to use
it, potentially with
an option to own
or buy the goods
at a reduced price
at the end of

the lease term

JUTS KITI€HTA, SIKAHT
IUIaTUTH 3a HOro
KOPHUCTYBaHHS,

3 MOKJIUBICTIO
MOJAJTBIIIOTO BUKYITY

to manage their
initial costs

leverage ratio
(debt/worth
ratio)

any of several
measurements that
look at how much
capital comes

in the forms of
loans or assesses
a company’s
ability to

meet financial
obligations.

It measures

the extent

Koegiyicum ¢hinanco-
6020 eascens (Koeghiyi-
€Hm 6op2y 00 61aCHO20
Kanimany) — Oyab-sSKUi
3 KIJIbKOX ITOKa3HUKIB,
10 BiJIOOpakaroTh, sKa
YaCTHHA KaIlTany Hajl-
XOIUTH ¥ POpMi TIO3HK,
a00 OLIHIOE 3AaTHICTh
KOMITaHi1 BUKOHYBAaTH
(hinaHCcOBi 3000B’51-
3aHHs. Bumiproe

A high
leverage ratio
indicates that
the company
relies heavily
on borrowed
funds, which
can increase
financial risk
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of a business’s CTYIIIHb 3aJICKHOCTI

reliance on Oi3Hecy Bix ¢piHaH-

creditor funding. | cyBaHHS KpeauTo-

Calculated as pamu. Po3paxoByeTbcst

Total Liabilities / | sk 3aranbHi 3000B’s1-

Net Worth 3aHHs / YncTa BapTicTh

(BracHUii Kamitan)
liabilities what a business 30008’A3aHHA — TC, The company s

owes to others, IO MiAIpueEMCTBO BUHHE | liabilities

including debts, IHIITUM, BKJIFOYAIOUH include

obligations, and | 6opru, piHaHCOBI outstanding

financial claims MpeTeH3ii 10 Horo loans, accounts

against its assets | akTUBIB Ta 000B’s3ku | payable to
suppliers,
and accrued
expenses

lines of credit | flexible credit Kpeoumni ninii — ruyuki | Our line of

agreements that | kpenuTHi yroau, siki credit provides

allow a company | 103BOJNAIOTH KOMIIaHIi | a safety net

to borrow funds | mo3u4aru KOIITH for unexpected

as needed, up to | 3a morpeboro, 10 expenses

a certain limit

MIEBHOTO JIIMITY

liquidity how easily NiKGIOHICMb — Cash is an asset
an asset or HACKIIBKH JIETKO aKTUB | with the highest
security can be a0o wiHHWY manip moxe |liquidity, as
converted into OyTH IepeTBOpPEeHUI it can be used
cash without Ha roTiBKy 0e3 3HauHol |immediately for
significant loss of |BTparu BaprocTi payments
value

liquidity a situation where | kpu3a nikeionocmi — Without proper

Crisis a company is CHTYyaIlisl, KOJIX KOM- cash flow
profitable on MaHis € MpUOYTKOBOIO management,
paper but lacks Ha Tarepi, ajie He Mae a company can
sufficient cash to | goctatHbO roTiBKU It | face a liquidity
pay its short-term | oruatu cBoixX KOpOTKO- | crisis despite
bills, leading to CTPOKOBHUX PaxyHKIB, healthy profits
insolvency 110 MTPU3BOANTH 110

HEIUIATOCIPOMOXKHOCTI
liquidity financial metrics | koegiyicnmu nixeio- Our liquidity
ratios that measure Hocmi — (hiHAHCOBI ratios are

a company’s
ability to pay its
short-term debt
obligations,

MMOKA3HHKH, 1110 BUMIpPIO-
FOTh 31aTHICTH KOMITaHil
IIOTalllaTi CBOI KOPOTKO-
CTPOKOBI OOpro.i

strong, which
reassures our
creditors about
our ability to
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indicating its 3000B’s13aHHS1, BKa3ytouu | meet short-term
potential to pay Ha 1 moTeHIian B4acHo | obligations
bills on time OTIJIaYyBaTH PAXyHKH

long-term investments with | deezocmpoxogi ineec- | Retirement
investments |a maturity period |muuyii — iHBecTHIIT funds are
greater than one |3 TepMiHOM TOTaIIeHHS | usually
year, typically OiIbIlIe OJJHOTO POKY, built upon
made with SK IPaBWJIO, 3IHCHIO- | a portfolio
the goal of capital |roTecst 3 MeTor0 30ib- | of long-term
appreciation or IICHHS Karitany abo investments
long-term income | OTPUMAaHHS TOBIOCTPO-
generation KOBOTO JIOXOIY
long-term obligations that 00620cmpoKogi 30006°a- | The company
liabilities are not expected | 3ammns — 30008’ s13aHHs, | fook out a long-
to be paid within | ki He ouikyeTbes iora- | term liability
one year or CUTH MPOTATOM OJHOTO | in the form of
the operating POKy abo orepartii- a mortgage to
cycle. They are HOTO LIUKITY. 3a3BUYail  |finance the new
traditionally BOHHM He MOTAIIAIOTECS | production
not paid from 3a paxyHOK NOTOYHUX | facility
current assets and | akTHBIB 1 BKJIIOYAIOTh
encompass items | Taki cTarTi, K ino-
like mortgages, TEUYHI KPEIUTH, TTO3UKH
equipment loans, |Ha o0maxHAHHS Ta TOB-
and long-term TOCTPOKOBI O@HKIBCHKI
bank loans KpPEIUTH
long-term financial planning | doézocmpoxkoee naany- | Long-term
planning directed for éanHa — (iHAHCOBE IU1a- | planning
several years HYBaHHS, pO3paxoBaHe | involves setting
(e.g., 5-10 Ha KUJIbKa POKIB (Hanpu- | strategic
years). It deals knan, 5—10 poki). BoHo | financial
with making key |crocyeTbes 3nilicHenns | goals, such as
investments, KJIFOUOBHX 1HBECTHUIIH, |expanding into
budgeting for Oro/KeTyBaHHS T1ep- new markets
perspective needs, | CIIEKTUBHUX MOTPeO within the next
and understanding | Ta po3yMiHHS, SIK OTpH- | five years
how to receive MarH (hiHaHCYBaHHS
funding over time |3 yacom
M
managing investing surplus | ynpaeninna naonuwxo- | Managing
excess cash | cash in short-term | eéum zpouiogum nomo- | excess cash
flow securities or using | Kom — IHBeCTYBaHHS flow wisely

it to pay down

HaJJJIMIIKOBUX KOIIITIB

means we can
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debt to generate | y KOPOTKOCTPOKOBI either reinvest
income or reduce |miHHI manepu abo BUKO- | it or reduce our
interest expenses | pucTaHHS iX 1y ora- | debt burden

HIEHHS 0OPry 3 METOIO
OTpPUMaHHS T0XOIy a00
3MEHIIEHHS B1ACOTKO-
BUX BUTpaAT
market/ investment risk punkoeuit / cucmemnuit | Market risk
systemic risk | dependent on Ppu3uK — IHBECTULIHHUN | cannot be
adverse conditions | pH3HK, 10 3aJICKHUTh eliminated
across all sectors | BiJ] HECTIPUSTIIMBUX through

of the economy,
associated with
the entire market
(e.g., economic

YMOB Y BCiX CEKTOpax
€KOHOMIKH, TI0B’ I3aHHA
3 yciM pUHKOM
(HampuKIaa, eKOHOMIYHI

diversification,
as it affects all
assets

downturns, CITAH, TEOMOITHYHI
geopolitical nogii)
events)
N
net present | a dynamic yucma menepiuina A positive NPV
value (NPV) |method indicator |eapmicms — OKa3HUK | suggests that
used to evaluate | TMHAMIYHOTO METO.Y, the project is
the profitability of |0 BUKOPUCTOBYeTbCA | expected to
an investment by | I omiHKH IpUOYT- generate more
discounting future | koBOCTI iHBECTHIIIT value than its
cash flows to their | mUISIXOM AUCKOHTYBaHHS | cost
present value MaiOyTHIX TPOIIOBUX
and subtracting MOTOKIB JI0 iX Ternepil-
the initial HBOI BapTOCTI Ta BiJl-
investment cost HIMaHHS TIOYaTKOBOL
BapTOCTI IHBECTHIII|
net profit the actual profit yucmuil nPUOYMoOK — The company
after all expenses, |dakruunuii npulyTox | reported
including taxes MICJIsE BUpAaXyBaHHs BCIX |a significant
and interest, have |BHTpaT, BKIFOYA0YH increase in
been deducted MIOAATKH Ta BiJICOTKH, net profit for
from revenue 3 JI0XO.LY the last fiscal
year
net profit the profit yucmuil npudymox The board
after tax a company makes |nicnsa onooamky- decided to
after all taxes have | éanns — npuOyTOK, reinvest a large
been deducted SKAH KOMIaHIsl OTPUMYE | portion of
from its day-to-day | miciist BuUpaxyBaHHs the net profit
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operations. This | Bcix noparkis 3 1i after tax
net income can IMOBCSIKIAEHHOT JTisIb- back into
be reinvested into |HocTi. et uncrmit research and
the company, paid | moxix moxe Oytu peid- | development for
out as dividends, |BecToBaHmil y KOM- new products
or used to acquire |TmaHito, BUIIIAYCHUH
treasury stock SIK TUBIICHIM 00 BHKO-
pHUCTaHUH IS IPHI-
OaHHS BIIACHUX aKIIH

net profit the total yucmuil npuUOYmMox Achieving

before tax income minus 00 onooamkyeannsa — | a strong net
all expenses, 3araixbHUH T0Xi1T profit before
calculated by MIHYC yCI BUTpATH, tax is a key
subtracting gross | po3paxoByeTbcs HIISXOM | indicator of
profit, operating | BUpaxyBaHHs BaJIOBOTO |« business s
costs, and other npuOyTKY, oniepariinux | overall
expenses from Ta IHIIMX BUTpAT i3 financial health
total revenue, but | 3araapHOTO JOXOXY,
before deducting |ane 10 BUpaxyBaHHs
income taxes TIO/IaTKy Ha MPHUOYTOK

net profit a profitability koegiyienm uucmozo | Despite high

margin ratio |ratio based on npuoymky — xoediuienr |sales, a low
net income puOyTKOBOCTI, net profit

(also known as
net earnings),
calculated by
dividing net
income by total

3aCHOBAaHUI Ha YUCTOMY
npuOyTKY (TaKoxK
BIZIOMOMY SIK YHCTHIH
JIOX1]T), PO3PaXOBYETHCS
JIUJIEHHSAM YUCTOTO

margin ratio
indicated that
the company s
overall
expenses were

sales revenue. npuOyTKY Ha 3aralbHul |foo high
This ratio presents | JOXif Bil MPOJaXiB.
how much profit | Lleil koedinienT
is made for MOKa3ye, CKUTBKU
every dollar of IpUOYTKY OTPUMYETHCS
revenue. A higher |Ha kokeH 1onap A0X0my.
percentage means | Bummii BincoTok
the business is O3HayYae, 1o 0i3HeC
more profitable. | € OB TPUOYTKOBUM.
Formula: Net ®dopmyna: Ynctuii
Profit / Total npuOyTOK / 3aransHuit
Revenue JIOX1z
net sales the total revenue | uucmuii oocaz Despite high

from sales after
adjustments,
calculated by

npooaricie — 3aranbHUN
JIOX1J] BiJl TPOJIaXiB
TCJIST KOPUTYBaHb,

gross sales,
net sales were
slightly lower
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starting with PO3pPaxOBY€EThCS due to a high
gross sales (total | mutsiXom BupaxyBaHHs | volume of
revenue before TTOBEPHEHB, 3HIDKOK customer
deductions) Ta HaJ10ABOK 3 BAJIOBOTO | refurns
and subtracting 00csTy TIpo1axKiB
returns, (3araJpHOTO OXOAY 10
allowances, and | BUpaxyBaHb)
discounts

notes payable | formal eeKceni 00 cnaiamu — The short-term
agreements, odimiiiHi yromu, notes payable
typically 3a IKUMU OffHa cTopoHa | of $20,000
promissory notes, |3000B’3y€eTbCs are due next
where one party | BUIUIaTHTH 1HIIIH quarter, so
commits to paying | 3a3Ha4eHy CyMy TOTiBKH, | we need to
another party IO CYTi, 11e TI03UKa MK | ensure we have
a specified amount | TBOMa cTopoHAMH sufficient funds
of cash, essentially
representing
a loan between
two parties
[0)
operating money generated | onepauyiiinuii cpowioguit | Strong
cash flow by the core nomik (OI'TI) — xomity, | Operating
(OCF) activities of 10 T€HEPYIOThCSA Cash Flow
the business, OCHOBHOIO TiSUTBHICTIO | indicates that
demonstrating 0i3HECY, IEMOHCTPYIOYH, | our main
how effectively HACKIJIbKY €eKTUBHO | business
a company KOMIIaHist nepeTBoproe | is highly
converts its sales | cBoi mpomaxi B TOTIBKY | profitable and
into cash efficient
operating a ratio that Koeghiyicnm A high
cash flow measures onepauiitnozo operating
ratio the money 2pouto6o2o cash flow ratio
generated from HOMOKY — TIOKa3HHUK, indicates that
a company’s 1110 BUMIPIOE TPOII, the business

business activities,
calculated as
Operating Cash
Flow / Current
Liabilities

3TeHEepOBaHi IiJTOBOIO
JISUTBHICTIO KOMIIAHIT,
PO3pPaxOBYETHCS

sk OnepartiitHuii
TPOLIOBUI MOTIK /
TTorouni 30008’ s13aHHs

generates
sufficient cash
from its core
operations

to cover

its current
liabilities
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operating costs incurred onepauyiini eumpamu — | We are
expenses in the course of BUTPATH, OHECEHI analysing our

normal business | B xozi 3BU9aiHOL operating
operations, JITOBOT JisUTBHOCTI, expenses to
excluding the cost |3a BuHATKOM cOOiBap- identify areas
of goods sold. TOCTI peasizoBaHOi for optimisation
Includes sales, nponykiiii. Bkiouae
general, and BUTPATH Ha NPOJAK,
administrative 3araipHi Ta agMiHICTpa-
expenses TUBHI BUTPATH
operating a measure of onepayinHuil Despite high
profit a business’s npudymok — NOKa3HUK | revenue, a low
profitability, npuOyTKOBOCTI Oi3HECy, |operating
representing 1110 IIPE/ICTABIISIE TPOIL, | profit suggested
the money earned |3apo0ieHi 1o cratu inefficient
before taxes MO/IATKIB Ta BIJICOTKIB, |management of
and interest, BiZoOpakaroun OCHOBHY |daily business
reflecting the core |onepauiiiHy IisSUIBHICTE | costs
operational
performance
operating a profitability koegiyienm onepauiii- | A healthy
profit margin |ratio calculated by |Hoz0 npudymky — xoe- | operating
dividing earnings | imienT MpudyTKOBO- profit margin
before interest CTi, pO3pax0OBY€EThCS demonstrates
and taxes by JIICHHSIM MIPUOYTKY strong control
sales revenue to JI0 BUIUIATH BIICOTKIB | over our
get a percentage. | Ta MOJATKIB Ha 0XiJ Bif | direct and
A higher nponaxis. Bumwmii Bin- | administrative
percentage COTOK BKa3ye Ha OUIbII | costs
indicates a more | mpuOyTKOBHii Oi3HEC,
profitable business, | ockinbKy BinoOpaxkae
as it reflects OCHOBHY OIlepariiHy
core operational e(heKTHUBHICTH 10 Bij-
performance COTKIB Ta ITOJIaTKiB.
before interest and | @opmyna: Uuctuil
taxes. Formula: nprOYTOK 0 OIIOATKY-
Net Profit Before |Banns / Uucruii o6csir
Tax / Net Sales IPOJIaXIB
operational |the primary onepayiiina Most of our
activities revenue- dianvHicms — cash comes
generating OCHOBHA JIiSUTbHICTh from our core
activities of HIAMPUEMCTBA, operational

an enterprise and
other

110 TeHEPYeE JOXiJ,
Ta 1HII BUIA

activities, such
as selling goods
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activities that JUSTIBHOCTI, K1 HE
are not investing | € iIHBeCTHIIIITHOIO Y1
or financing (hiHAaHCOBOIO TiSUTBHICTIO
activities
other various costs inwi eumpamu — pizHi | Unexpected
expenses that are indirect HETPsAMI BUTPATH, equipment

expenses
related to daily
operations, not
part of COGS or
standard operating
expenses,

such as small
equipment repairs,
promotional
spending, or non-
operating losses

OB’ s13aH1 3 TIOBCSIKJICH-
HOIO JIISUIBHICTIO, 1110 HE
€ YaCTHHOIO c001BapTO-
CTi peai3oBaHOi mpo-
IyKiii ab0 cTaHTapTHUX
ornepariiHuX BUTpAT,
HANpPUKJIIA]], HeBEJIUKUN
PEMOHT 00IaTHAHHS,
BUTPATH Ha pEKIaMy abo
HeolepariitHi 30uTKu

breakdowns led
to higher other
expenses than
projected for
the quarter

other income

revenue earned
by a business
that is not from
its primary sales,
such as interest
on investments,
discounts
received, and
income from
customer charge
accounts

iHwi 00x00u — N0Xin,
OTpPUMaHUH Oi3HECOM,
110 HE € Pe3y/IbTaTOM
0ro OCHOBHUX
MPOJIAXKiB, HATPUKITA],
BIJICOTKH BiJT
IHBECTHIII/, OTpUMaHi
3HIDKKHY Ta JTOX1J

BiJl pO3PaXyHKOBHX
paxyHKIB KJIIEHTIB

The company's
other income
included
significant
earnings from
its long-

term stock
investments

owner’s a sum of money | 6necok éracnuka/ At the outset,
investment or other assets ineecmuuisn enacnuxa | the founder’s
that the proprietor |(BkIageHuil kamitan) — |initial owner’s
provides to cyMa rpoiueit abo iHImuX | investment
the business for its | akTUBIB, HaJlaHUX Biac- | covered the first
initial startup or to | HUKOM JUIs 3aMI09ATKy- | Six months
keep it running BaHHSA a0 MATPUMKH | of operating
(yHKIIOHYBaHHS expenses
0i3HECY
P
a dynamic mepmin OKynHocmi — We aim for
method indicator | moka3uuk nuHamivHOTO |a Payback
that calculates METOLy, STKUH Period of less

the length of time
required for

PO3paxoBy€e TPUBATICTh
4acy, HeOOX1THOTO st

than three years

for all
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payback an investment TOrO, 1100 1HBECTHLISL | new equipment
period (PP) |to generate cash  |3reHepyBaina rpomoBi | purchases

flows sufficient to | moToxu, qocrarHi 1T
recover its initial | BinmkoxyBaHHst ii
cost NOYaTKOBOI BAPTOCTI
pricing methods and dopmynu ma nonimuxu | Our pricing
formulas and | guidelines used UiHOYMBOPEeHHA — policies allow
policies to determine MeTonu us to offer
profitable Ta peKOMeHaii, competitive
selling prices 1110 BUKOPUCTOBYIOThCS | rates for bulk
for products and | U1 BU3HauUeHHA orders while
services, ensuring | IpUOYTKOBHX IIiH maintaining
profitability MPOJaXy Ha TOBAPU higher margins
and providing Ta MOCHYTH, on custom
flexibility to price |3a0e3nedyroun products
separate products | mpuOyTKOBICTh
differently Ta HaJAal0uU THYYKICTh
JUISl BCTAaHOBIICHHS
PI3HMX LIIH HA OKpEMY
MIPOTYKITIFO
pro forma a projected npochopma 3¢im Our Pro
income income statement | npo npubymku Forma Income
statement that forecasts ma 30umxu — Statement
a company’s IPOrHO30BaHuUil 3BIT 1po | predicts a 10%
revenues, npuOyTKH Ta 30UTKH, sales growth
expenses, and SKHH nependadae for the next
profitability for JIOXOJH, BUTPATH year
a future period Ta MPUOYTKOBICTH
KOMITaHi1 Ha MaiiOyTHIN
nepion
pro forma projected financial | npoghopma-3eimu — The pro forma
statements statements MIPOTHO30BaHI statements
(e.g., pro forma (hiHaHCOBI 3BITH showed that

income statement,
pro forma balance
sheet) created to
see how planned
actions affect
finances and to
forecast future
profitability

(manpukmnan, mpodopma-
3BIT PO MPHOYTKH,
npocopma-6ananc),

1110 CTBOPIOIOTHCS

JUISl OI[IHKH BIUTHBY
3aIIAaHOBaHUX

Qi Ha (iHaHCH

Ta MPOTHO3YBAHHS
ManOyTHBOT
pUOYTKOBOCTI

the new product
launch would
significantly
boost revenue
in the next
fiscal year
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profit the income minus | npudymok — noxisu The company
expenses, which | MiHyc BuTparn, ski reported
can include non- | MOXyTh BKITIOYaTH a healthy profit
cash items such as | Herpomosi crarri, Taki | last quarter,
depreciation SK aMOPTH3aIlis but we need
to examine
the cash flow
more closely
profit the research into | ynpaeninna npuéym- | Effective profit
management | effective means KOM — JTOCJTi JDKSHHSI management is
for managing e(eKTUBHHX CIIOCO- crucial for any
a company’s 0iB ympaBITiHHS TIPH- business’s long-
profits to ensure | OyTKOM KOMITaHii st term stability
sustainable 3a0e3MeueHH s CTajIoro
growth, 3pOCTaHHs, KUTTE3AT-
viability, and HOCTI Ta KOHKYPEHTO-
competitiveness | CHPOMOXKHOCTI
profitability | a dynamic method |indexc penmadens- Projects with
index (PI) indicator that Hocmi — TIOKa3HUK a Profitability
measures the ratio | IMHAMIYHOTO METOLY, Index greater
of the present 110 BUMIPIOE CIIBBiz- than 1.0 are
value of future HOIICHHS TeTepilHboi | generally
cash flows BapTOCTI MaOyTHIX considered
to the initial TPOIIOBUX MOTOKIB 10 | acceptable
investment, used | MOYaTKOBUX 1HBECTHIIIH,
to rank projects BUKOPHCTOBY€ETBCS IS
pamKyBaHHS MPOEKTIB
Q
quick ratio a liquidity ratio koeghpiyiecnm wieuoxoi | The quick ratio
(acid-test that measures NiKeiOHOCMI — is important for
ratio) a business’s KOe(iIi€HT JKBITHOCTI, | our company,
most liquid 1110 BUMIPIOE HAOUIbI | as it excludes
assets (Cash + JIKBITHI aKTHBH inventory,
Government 6i3necy (T'otiBka + giving a more
Securities + JepxaBHi IiHHI conservative
Receivables) narrepu + JleGiTopeeka | view of our
concerning 3a00proBaHICTh) immediate
its short-term BIZITHOCHO HOTO liquidity
obligations (Total | KOPOTKOCTPOKOBUX
Current Liabilities). | 30008’ s13aHb (3aranpHi

It indicates

the corporation’s
competence to
settle its

MOTOYHI 3000B’SI3aHHS).
Bkazye Ha 31aTHICTD
KOMIIaHil moramaru
KOPOTKOCTPOKOBI
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short-term 3000B’s13aHHS
liabilities JIUILIE 32 PaXyHOK
in the near term JIETKOJTIKBITHUX aKTHBIB
by including only
easily liquidated
assets
R
ratio analysis |a means by Koeghiyicnmuuil Ratio analysis

which individual
business
performance

is compared to
similar businesses
in the same
category; it

helps determine

a company’s
financial strengths
and weaknesses

ananiz — 3acio
MOPiBHAHHS (DiHAHCOBUX
MMOKAa3HHUKIB OKPEMOTO
0i3Hecy 3 OKa3HUKAMH
AQHAJIOTIYHAX
HIAPUEMCTB Yy TiHl ke
Kareropii; Jornomarae
BH3HAUUTH (DiHAHCOBI
CHJIbHI Ta cJ1a0Ki
CTOPOHU KOMIIaHii

revealed that
our company s
liquidity

was below

the industry
average,
prompting

a review of our
current assets

real investments peanvni ingecmuyii — | Building
investments |in tangible IHBECTHIIIT a new factory
assets such as B MaTepiajibHI aKTUBH, | is a prime
property, plant, Taki SK MaifHO, OCHOBHi | example of real
and equipment, 3aco0u Ta oONajiHaHHs, |investment
or in intellectual | abo B iHTEIEKTyaIBHY
property like BJIACHICTb, SIK TATEHTH
patents and Ta TOPTrOBI MapKH
trademarks
receivables | aratio that Koeghiyicnm obopom- | An increasing
turnover compares revenue | Hocmii 0ebimopcbKoi receivables
ratio from the Income |3abopzoséanocmi — xoe- |turnover ratio

Statement

to accounts
receivable from
the Balance Sheet,
showing how
well a business
collects cash
from customers.
Calculated

as Revenue /
Accounts
Receivable

(imienT, M0 MOPIBHIOE
JoxXin 31 3BiTy mIpo
npuOyTKH Ta 30UTKH

3 ne0ITOPCHKOFO 3a00p-
roBanicTio 3 bamancy,
MOKA3yIOUH, HACKIIBKH
nob6pe 6i3Hec 30upae
TOTIBKY BiJ] KJTi€H-

TiB. Po3paxoByeThcst
sk Jloxin / Jlebitopchka
3a00proBaHiCTh

indicates that
our company
is becoming
more effective
at collecting
payments from
its customers
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retained the portion of Hepo3nooinenuil The company
earnings net income that npudymoK — 4acTUHA used its

a company opts YHCTOTO NPUOYTKY, retained
to retain rather Ky KOMITaHisl BUPIIIYE | earnings to
than distribute 3QJIUIINTH, a HE fund a new
as dividends to PO3NOAINATH y BUDIISINL | research and
shareholders TUBIICHIIB aKmioHepam | development
project
return on a robust simple Koegiyicnm penma- The marketing
investment | measure of value |6ensnocmi ingec- campaign had
(ROI) ratio |used across muyin — HaiiHUH an impressive
various business | IpOCTHI TTOKa3HUK Return on
and public sectors. | BapTOCTI, 1110 BUKO- Investment
An ROI Ratio PHUCTOBYETBCS B Pi3- (ROI) of 2.5,
greater than HUX rairy3sx Oi3Hecy meaning we
one represents Ta JIEP)KaBHOTO CEKTODY. | earned $2.50
a positive return | ROI Gunbiue omuanni | for every dollar
(more output than | 03HaYa€ MO3UTHBHY spent
input); a higher peHTabenbHicTh (OlblIe
ROI is better. BUXOJY, HIXK BKJIaJICHB);
An ROI less than | Bummii ROI € xpammim.
one represents ROI mennie oguuuii
a loss unless non- | 03Hauae BTpaTYy, SIKIIO
financial benefits |Hedinancosi Buroan
outweigh the cost. | He epeBUIYIOTH
Calculated as Net | Butpart. Po3paxoByeTbcst
Income / Total sk Yuernit goxin /
Cost 3araipHa BapTiCTh
risk-free zone | a risk zone 0e3pu3uxosa 30Ha — Investing in
where the risk 30HA PU3HKY, Jie pUBUK | government
is negligible, € He3HaYHUM, (iHaH- bonds is
financial losses COBI1 BTpaTH MPAaKTUIHO | generally
are virtually BiZICYTHI, 1 rapanToBaHe |considered to
non-existent, and | oTpumaHHs QpiHaHCOBOTO | be in the risk-
guaranteed receipt | pe3ynbraTy B MexKax frree zone
of an expected OYiKyBaHOI CyMH TIpH-
financial result OyTKy BiJI IHBECTHIIIHHOT
ISITBHOCTI
S
sales forecast | an estimate of npozHo3 npooaricie — An accurate
expected sales OIIiHKA OYiKyBaHOTO sales forecast
revenue within JIOXOJTY Bifl TPOIaxKiB is essential for
a specific time MPOTSTOM MEBHOTO determining
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frame nepioay (KBapTaui, production
(e.g., quarterly, Micsnp, pik). Bin levels and
monthly, or yearly). | moxasye, CKiTbKI inventory
It expresses how | koMImaHis JIaHye requirements
much a company | nponaru, 6a3yruuch
plans to sell, Ha aHaJi31 eKOHOMIYHHUX
based on analysis | yMOB, CHO)KHBUMX
of economic TEHJICHIIIH, MUHYIIIX
conditions, MTOKYTIOK Ta KOHKYPEHTIB
consumer trends,
past purchases, and
competitors
selling and the costs eumpamu Ha 30ym High
administrative | associated with ma aominicmpamueni | selling and
expenses selling a firm’s eumpamu — BUTPATH, administrative
products and OB’ 5I3aHi 3 IPOJIAXKEM | expenses can
the costs incurred | mpomykiii gipmu, significantly
in running Ta BUTPATH, TOHECEHI reduce
the firm’s B XOJ1i TIOBCSIKJICHHOT a company §
daily business IisUTBHOCTI bipmu, Taki | overall
operations, such | gk 3apmuiara, opeHpa, profitability,
as salaries, rent, KOMYHaJIbHI MOCIYTH even with
utilities, and Ta aMOPTHU3ALlis strong sales
depreciation
shareholders’ | what the owners | racuuii kaniman After
equity /net | have left in akuionepie / yucma a profitable
worth a company eapmicmb — Te, year,
after paying 1110 3AJIMIIAETHCS the company s
off its debts. BIIACHHKAM y KOMIIaHil | shareholders’
It includes money | micis cruaTu Beix equity
investors put into | 6opris. Bkirouae rpomi, |increased
the company BKJIaJICHI iHBECTOpaMu | significantly,
(share capital) and | (axkuioHepHuii kamitan), |reflecting
retained earnings | Ta HEPO3MOAUICHUH accumulated
(net profits pUOYTOK (YHCTHIA retained
the company has | mpuOyToK, sIKHit earnings
kept and not paid | komnanis 30eperia

out to shareholders
over the years).

It is calculated

as: Total Assets —
Total Liabilities =
Shareholders’

Equity

Ta HE BUIUIATHIIA
aKIfioHepaM TPOTITOM
pokiB). Po3paxoByeThesi:
3araybHl aKTUBH —
3araibHi 30008’ sI3aHHS =
BacHuii kamirain
aKI[iOHepiB
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Term English definition | Ukrainian equivalent Ilustration
shares represent aKyii — IpeJICTaBIsIIOThL | [nvesting in
(stocks) ownership in MPaBO BIACHOCTI shares allows

companies, giving | B KOMIaHisIX, HAAAIOYH | you to become
shareholders aKIliOHEepaM PaBo a partial owner
voting rights and | rosocy Ta MOXIUBICTE | of @ company
the opportunity to | oTpuMyBaTH qUBiIEHAN
receive dividends
short-term investments with | kopomxocmpokogi Placing surplus
investments |a maturity period |ineéecmuuyii — iHBeCcTHLII | cash in money
of one year or 3 TEpMIHOM TIOTallleHHs1 | market funds
less, typically OZIMH piK abo is a common
held for liquidity | meHIe, sk MpaBuIIo, short-term
purposes YTPUMYIOTBCS 3 METOX | investment
JIKBITHOCTI strategy
short-term obligations that KOpOmMKOCmpOKoGi Managing our
liabilities are covered by 30006’A3aHHA — short-term
current assets or | 3000B’s13aHHS, liabilities
settled through 10 [TOKPUBAOTHCS effectively is
the formation MOTOYHUMHU aKTUBAMH | crucial for
of new short- abo noramarotbes MUIA- | daily cash flow
term liabilities, XOM yTBOPEHHS HOBUX
typically within KOPOTKOCTPOKOBHUX
a term not 3000B’s13aHb, SIK Mpa-
exceeding 1 year |BHIIO, IPOTSTOM TEp-
MiHY, 110 HE EPEBUIIYE
1 poky
short-term loans with KOpOMKOCMpPOKOGi We took out
loans arelatively short | no3uku — no3uxu short-term
repayment period, |3 BIZIHOCHO KOPOTKUM loans to cover
typically less than |TepmiHOM norameHss, |a temporary
one year 3a3BUYail MEHIIIEe OJHOTO | gap in our cash
pOKy Sflow
short-term financial planning | KOpOTKOCTPOKOBE Short-term
planning aiming at short- TUIAHYBAHHSA — planning for
term goals (inaHCcOBe IUIaHyBaHHs, |the quarter
(one year or CHpsIMOBaHE focused on
less). It helps Ha JIOCSITHEHHS optimizing
the company KOPOTKOCTPOKOBUX inventory levels

achieve its main
objectives,
mainly focusing
on operational
budgets and cash
flow management

inei (oxuH pik

abo meHe). Bono
JorioMarae KoMmmasii
JIOCSTTH 11 OCHOBHHUX
iJIeH, 30CepeKYIOUHCh
TIEPEBAKHO

and managing
daily cash flow
efficiently
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Term English definition | Ukrainian equivalent Hlustration
Ha omeparifHux
Oromkerax
Ta yIpaBJiHHI
IrpOIOBUMM IMOTOKaAMU
sources of options for short- | darcepena When facing
funding term financing in | gpinancysanmns — a cash
case of a shortage |BapianTn shortage,
of funds, such as | KOpOTKOCTPOKOBOTO we consider
lines of credit, (hinaHCYBaHHS y pasi various sources
short-term loans, |Hecraui KOIITIB, TaKi of funding
or factoring SIK KPEIUTHI JiHii, to maintain
of accounts KOPOTKOCTPOKOBI operations
receivable MO3UKH 200 (haKTOPHHT
ne0iTopchKOT
3a00proBaHOCTI
statement a financial report |36im npo npudymxu The statement
of income/ |summarising ma 30umxu (TaKoX of income
profit a business’s 36im npo ginancosi for the last
and loss revenues and pe3ynomamu) — quarter showed
statement/ | expenses over (hiHaHCOBUIA 3BIT, a significant
earnings a period of IIO MiJICYMOBY€E HOXOAU | increase in net
statement time, showing Ta BUTpaTH Oi3HECY profit due to
the company’s 3a IIeBHUII niepion higher sales
revenue, costs, yacy, IOKa3yrouu and controlled
gross profit, JIOX1]l, BUTPATH, expenses
selling and BAJIOBHH NMPHOYTOK,
administrative aJIMiHICTpaTHBHI
expenses, other Ta 30yTOBi BUTpaTH,
expenses and IHILI TOXO/IM Ta BUTPATH,
income, taxes CILJIau€Hi MOAAaTKU
paid, and net profit | Ta unctuii mpudyToK
static methods for Cmamuyni Memoou For a quick
methods assessing (oyinku ineecmuuyii) — | preliminary
(investment |economic METOIH OI[IHKH check, we
evaluation) |efficiency based | exoHOMiuHOT sometimes use
on undiscounted | edekTuBHOCTI, static methods

cash flows, not
considering

the changing value
of money over
time

1110 IPYHTYIOTHCS

Ha HEeJIMCKOHTOBAHUX
IPOIIOBUX ITOTOKAX,
TOOTO HE BPaXOBYIOTh
3MiHY BapTOCTi Tpomei
y 4aci

for investment
evaluation, but
they are less
precise
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Term English definition | Ukrainian equivalent Ilustration
strategic an investment cmpameziunuii ingec- | Acquiring
investment | project involving | muuiinuit npoexm — a competitor
project a change IHBECTUIIIMHUN TIPOEKT, | is a strategic

in the profile of o nependadae 3MiHy | investment
activity and/or npodiiro aisbHOCTI Ta/ | project that
ownership form of | abo popmu Bnacuocti | will alter our
the enterprise HiAPUEMCTBA market position
T
tactical an investment maxmuunuil inéec- Implementing
investment | project aimed muyiinHuil nPoeKm — new software
project at increasing IHBECTHIIHHUI ITPO- for our
volumes and €KT, CIIPSIMOBaHUI sales team
improving Ha 30ibIIeHHs 00cATIB | is a tactical
the quality of Ta MOKPAILEHHS SIKOCTI | investment
produced goods | BupoOieHoi mpoxykuii | project to boost
by altering parts | nuIIXoM 3MiHH YacTHH | efficiency
of the production | TexHonorii BUpOOHU-
technology, IITBa, MOJIEPHi3allil
modernising fixed |ocHOBHUX (oHAIB, TIEpe-
assets, retraining | HABUAHHS NIEPCOHATTY
staff, etc. TOIIO
taxes payable | the amount nooamku 0o cnaamu — | We need to
of money cyMa TpoIei, Ky ensure all
a business owes | MiAMPHEMCTBO BUHHE taxes payable
to tax authorities, |MOIAaTKOBHM OpraHam are remitted to
representing its 3a HApaxoBaHi, alie e | the government
tax obligations He CIutadeHi nmonarkoBi | by the end
that have been 3000B’s13aHHS of the fiscal
incurred but not quarter to
yet paid avoid penalties
term sheet a non-binding mepmuium (nucm After several
document JM08) — TOKYMEHT, rounds of
outlining the key |10 He Mae OpuaUMYHOT | negotiations,
terms and CHJIH, aJIe OKPECITIOE the startup and

conditions of
an investment
or financing
agreement,
serving as

a template for
more detailed
legal documents

OCHOBHI YMOBH
IHBECTHIIITHOT 200
(inancoBoi yromu,
CIIYTYIOYH Ma0I0OHOM
JUTS OLITBIN AETAITBHUX
FOPUIUYHUX JOKYMEHTIB

the venture
capital firm
finally agreed
on a term
sheet outlining
the pre-money
valuation,
investment
amount, and
liquidation
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Term

English definition

Ukrainian equivalent

Illustration

preferences
for the Series
A funding
round

trade credit

an arrangement
where a supplier
provides goods
or services to

a customer on
credit terms,
allowing

KomepuyitiHuii Kpeoum
(ToBapHMil, MAIJTOBUIA,
MOCTa4aIbHUKA) —
JIOMOBJICHICTB, 32 SIKOFO
MoCTa4YaIbHUK HATAE
TOBApH YH MOCIYTH

B KPEANT, ZI03BOJISIFOUN

Our small
business often
relies on trade
credit from
our suppliers,
which gives
us 30 days to

the customer to OIUTIATHUTH Mi3Hile 6e3 | pay for raw
pay at a later date, | HeraiftHOT rOTiBKOBOL materials after
typically without |ommaru delivery
immediate cash

payment

v

variable costs

costs that vary in
direct proportion
to changes in sales
or production
volume, such

as the cost of
goods sold, direct
labor costs, and

3MIHHI gumpamu —
BUTPATH, SIKi 3MIHIO-
I0TBCSI IPSIMO TIPOTIOP-
IiItHO /10 3MiH 00CsATYy
npoaaxisB abo BUPoO-
HMIITBA, TaKl K co0i-
BapTICTh peasizoBa-
HOI NPOAYKIii, mpsiMi

Raw material
costs and sales
commissions
are part of our
variable costs

commissions BUTPATH HA OTUIATY
nparii Ta KOMICiiiHi
venture a form of eéenuypuuit kaniman — | Venture
capital financing (dopma dinancysanus, | capital played
where investors | Koau iHBeCTOpH a crucial role
contribute money | BKJIaIAIOTh TPOIIi in the early
to startups and B CTapTamy Ta iHII growth of many
other enterprises | mianpuemMcTBa successful tech
with high growth |3 Bucoknm norenuianom | companies
potential in 3pOCTaHHS B OOMiH
exchange for Ha YaCTKH BJIACHOTO
equity stakes KaIrranry B KOMITaHii
W
working a measure of obopomnuii kaniman | Effective
capital a company’s (umpKyrOrOUnit management of
short-term KaIiTan) — IMOKa3HUK working capital
liquidity, KOPOTKOCTPOKOBOT is crucial for
calculated as JIKBITHOCTI, ensuring
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Term English definition | Ukrainian equivalent Mlustration
current assets PO3pPaxOBY€EThCS a small
minus current SIK TIOTOYHI aKTUBU business can
liabilities; it MiHyC TIOTOYHI cover its
represents 3000B’s13aHHS; immediate
the capital KariTasn il MOACHHOI | expenses and
available to ISITBHOCTI avoid cash flow
a business for problems
its day-to-day
operations
working optimising current | ynpasninusa obopom- Effective
capital assets and current | Hum Kanimanom — working capital
management |liabilities to ONITHMI3allisl IOTOYHUX | management

maximise liquidity
and profitability

AKTUBIB Ta MOTOYHUX
3000B’s13aHb I MaK-
cuMi3arii JIKBIAHOCTI
Ta IPUOYTKOBOCTI

is crucial for
balancing our
short-term
assets and
liabilities
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APPENDIX II

LANGUAGE REFERENCE:
GENERAL RULES OF DERIVATION
(WORD FORMATION) IN ENGLISH

“DERIVARION is the formation of a word from another word or base

(as by the addition of a usually noninflectional affix)”
https.://www.merriam-webster.com/dictionary/derivation

Derivation

Description and

Examples (Root —

Category Suffixes/Prefixes Derived Word) Notes
1. Verb — Forming a noun agree — agreement; Common
Noun from a verb, manage — suffixes: -ment,
often denoting management; -tion/-sion,
an action, process, |realize — realization; |-ance/-ence,
or the result of develop — -er/-or, -ing,
an action development; -al, -y
employ — employee /
employer; pay —
payer
2. Noun — Converting a noun |finance — to finance; |Often no
Verb into a verb, profit — to profit; change in
denoting an action | guarantee — to form (zero
related to that guarantee derivation),
noun or by adding
suffixes like
-ize/-ise, -en
3. Adjective — | Forming a noun competitive — Common
Noun from an adjective, |competitiveness; suffixes: -ness,
denoting a quality, | decisive — -ity/-ty, -th,
state, or attribute | decisiveness; -dom, -hood
responsible —
responsibility
4. Noun — Forming obligation — Common
Adjective an adjective from | obligatory; price — suffixes: -ful,
a noun, describing | precious; risk — risky; | -ous, -al, -ic,
something related |finance — financial; -y, -ish, -less
to that noun economy — economic |(denoting
absence)
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Derivation Description and Examples (Root — Notes
Category Suffixes/Prefixes Derived Word)
5. Verb — Forming plan — planned; Common
Adjective an adjective profit — profitable; suffixes: -ive,
from a verb, develop — developing; |-able/-ible,
describing a state | effect — effective -ing (for active
or quality related participles),
to the action -ed (for
passive
participles)
6. Adjective — | Converting national — nationalise; | Common
Verb an adjective into ideal — idealise; suffixes: -en,
a verb, denoting | hard — harden -ize/-ise
the action of
making something
like the adjective
7. Adding Prefixes modify  |possible — impossible; | Examples of
Prefixes the meaning of observable — prefixes: un-,

a word, often

unobservable; agree —

in-/im-/il-/ir-,

conveying disagree; normal — dis-, re-, mis-,
opposite, abnormal non-, pre-,
repetitive, or other post-, over-,
specific meanings under-

8. Conversion | A word changes  |recod (noun) — to Avery

(Zero its grammatical record (verb); share common

Derivation) category without |(verb) — a share phenomenon
changing its (noun); empty in English

form (without
adding suffixes or
prefixes)

(adjective) — to empty
(verb)
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APPENDIX III

LANGUAGE REFERENCE:

DERIVATIVES IN FINANCIAL ENGLISH

For more detailed information, please refer to this link
https://afreshstartinenglish.wordpress.com/wp-content/uploads/2021/01/
use_of english_b2 for all exams tb_moutsou_e.pdf

Adjective
Verb Noun Noun (Person) (+Opposite)
account / accountable,
account . accountant
accounting unaccountable
. . . achievable,
achieve achievement achiever .
unachievable
acquire acquisition acquirer acquired, unacquired
act act / action actor / agent active, inactive
. . . adjustable,
adjust adjustment adjuster non-adjustable
allocate allocation allocator allocated,
unallocated
analyse analysis analyst analysed, unanalysed
appreciated,
. L . appreciatory,
appreciate appreciation appreciator depreciated,
depreciatory
assess assessment assessor assessed, unassessed
audit audit / auditing auditor audited, unaudited
. borrowed,
borrow borrowing / loan borrower
unborrowed
budget / budgeted,
budget budgeting budgeter unbudgeted
competition, . competitive,
compete e competitor o
competitiveness uncompetitive
control control controller controlled,
uncontrolled
decide decision, decider decisive, indecisive,
decisiveness decided, undecided
default default defaulter defaulting,

non-defaulting
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Adjective
Verb Noun Noun (Person) (+Opposite)
define definition — defined, undefined
. . . deposited,
deposit deposit depositor undeposited
depreciated,
depreciate depreciation — depreciatory,
appreciated,
appreciatory
derive derivation / o derived,
derivative undiscovered
enable enablement — enabled, disabled
fail failure failure, loser failing, successful
. financier / financial, financed,
finance finance / financing
financer unfinanced
forecast / forecasted,
forecast . forecaster
forecasting unforecasted
found foundation founder foundational,
non-foundational
fund fund / funding funder funded, unfunded
grow growth — growing, shrinking
invest investment investor invested, uninvested
o . . o justifiable,
justify justification unjustifiable
labialise labialisation — labialised,
non-labialised
lend lending / loan lender lent, unlent
liquidate liquidation liquidator liquid, illiquid
managing, managed,
manageable,
manage management manager
unmanaged,
unmanageable
measure measurement measurer measurable,
immeasurable
oblige obligation — obligatory, voluntary
. observable,
observe observation observer
unobservable
operate operation operator operative,
inoperative
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Adjective
Verb Noun Noun (Person) (+Opposite)
. . . organised,
organise organisation organiser disorganised
own ownership owner owned, unowned
paying, payable,
pay payment payer / payee paid, unpaid
plan plan / planning planner planned, unplanned
o profitable,
profit profit unprofitable
reconcile reconciliation reconciler reconciled,
unreconciled
record record / recording recorder recorded, unrecorded
return return o returnable,
non-returnable
: serviceable,
serve service server / servant .
unserviceable
share share / sharing sharcholder / shared, unshared
sharer
solve solution solver solvable, unsolvable
state statement / state — stated, unstated
supply supply supplier supplied, unsupplied
trade trade / trading trader traded, untraded
verify verification verifier verified, unverified
. . . withdrawn,
withdraw withdrawal withdrawer unwithdrawn
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APPENDIX IV

ACADEMIC REFERENCE:
PLAN FOR ANALYSIS
OF A SCIENTIFIC ARTICLE IN FINANCE

Use these sources to guide your academic paper analysis:

English for Writing Research Papers: Useful Phrases
https://mcnair.siu.edu/_common/documents/summer-research-inst/free-
download-useful-phrases11.pdf

Useful  Phrases and  Sentences  for  Academic &
Research Paper Writing https://www.ref-n-write.com/trial/
how-to-write-a-research-paper-academic-phrasebank-vocabulary/

Writing an Article Review https://academichelp.net/academic-
assignments/review/write-article-review.html

I. General information about the article
* Title of the Article: (Full title)
*  Authors: (Full names of all authors and their affiliation/institution)
* Source of Publication: (Title of the journal/collection, volume,
issue, pages, year)
*  Date of Publication: (If a more specific date is provided)
*  Type of Article: (Original research, literature review, case study,
methodological article, other)

II. Abstract and Keywords
Contents of the abstract:
*  Does the abstract reflect the article’s primary purpose, methodology,
key findings, and conclusions?
e Isitclear, concise, and informative?
*  Does it contain elements that would engage the reader?
Keywords:

* Do the keywords adequately reflect the theme of the article?
»  Are they specific enough for search purposes?
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Do they correspond to the generally accepted terminology in
financial management?

II1. Introduction
Relevance of the research:
How do the authors justify the relevance of the chosen topic in
financial management?
Are there sufficient arguments presented that indicate
the importance of the research?
Is there a connection to current trends or issues in finance?
The problem statement:
Is the research problem (or problems) formulated in the article?
Is it specific and measurable enough?
The aim and objectives of the research:
Is the aim of the article clearly defined? Is it realistic?
Are specific objectives formulated that help to achieve the aim?
Scientific novelty and practical significance:
Is it indicated what new contributions this research makes to
financial management?
How can the results of the research be applied in practice?

IV. Literature Review
Completeness and depth of review:
Has a sufficient overview of the relevant literature on financial
management been provided?
Does it include key authors and theories related to the topic?
Gaps:
Have gaps in existing research that justify the necessity of this
study been identified and formulated?
Are these gaps related to the research problem posed?
Theoretical basis:
On what theoretical basis is the research grounded? (For example,
agency theory, capital structure theory, portfolio theory, etc.)
Is this theoretical foundation justified and adequate for the problem
being studied?
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V. Methodology
Type of research: quantitative, qualitative, mixed
Object and subject of the research:
What (or who) is the object of the research?
Which aspects of the object are being considered (subject)?
Data:
Type of data (primary, secondary)
Data source (databases, surveys, interviews, financial reports, etc.)
Sample size (number of companies, years, respondents, etc.)
Method of data collection
Are the data sufficient and reliable for the intended purpose?
Analysis methods:
What methods were used for data analysis? (For example,
regression analysis, correlation analysis, statistical analysis,
qualitative content analysis, comparative analysis, modelling, etc.)
Are the chosen methods appropriate for addressing the set tasks?
Is the methodology described sufficiently for another study to be
replicated?

VI. Results
Presentation of results:
How clearly and logically are the results presented?
Are tables, graphs, and charts used to visualise the data?
Are these visualisations informative and easy to understand?
Objectivity:
Are the results presented objectively, without bias?
Are all significant results discussed, including those that did not
support the initial hypotheses?
Statistical significance (if applicable):
Is the statistical significance of the obtained results discussed?
Are the relevant statistical indicators stated (p-values, coefficients,
R-squared, etc.)?
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VII. Discussion
Interpretation of results:
How do the authors interpret the obtained results?
Do they explain what these results mean in the context of financial
management?
Connection to the literature:
Is it discussed how the obtained results relate to previous research
and theories?
Do they confirm, contradict, or extend existing knowledge?
Limitations of the study:
Do the authors acknowledge the limitations of their study?
Do they discuss how these limitations may affect the interpretation
of the results?
Directions for future research:
Are specific directions proposed for further research based on
the results obtained and the limitations identified?

VIII. Conclusions

Summary of key conclusions:
Are the main conclusions of the article clearly and concisely
formulated?
Do they align with the stated objectives and tasks?

Contribution of the research:
Does the research contribution to the science and practice of
financial management stand out?

Recommendations (if any):

Are practical recommendations provided based on the research
findings for managers, investors, regulators, etc.?

IX. References
Completeness and relevance:
Does the list of references correspond to the citations in the text?
Does it contain a sufficient number of current and authoritative
sources?
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Formatting:
Does the list of references conform to the chosen citation style
(e.g., APA, MLA, Harvard)?

X. Overall assessment and personal impression
Strengths of the article: (For example, innovative idea, reliable
methodology, clear presentation, significant results)
Weaknesses of the article: (For example, unclear problem
statement, insufficient literature review, questionable methodology,
unconvincing conclusions)
Value of the article: What is the overall contribution of this article
to understanding financial management? Is it valuable for further
research or practical application?
Recommendations: Would you recommend this article for reading
to other researchers or practitioners?
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APPENDIX V

INFORMATION REFERENCE:
VALUABLE ONLINE SOURCES
FOR TRAINING AND EDUCATION

1. Training platforms and courses

Busuu

a self-led language
learning platform that
focuses on building solid
foundations through
simplified courses and
short, focused lessons

https://help.busuu.com/hc/
en-gb/articles/
15936615354641-What-is-
Busuu

CFA Institute
(Candidate
Resources)

although this is a resource
for preparing for the CFA
exams, their study
materials (particularly for
Level I) are an excellent
source of knowledge

on the fundamentals of
financial management,
investments, and ethics

https://www.cfainstitute.org/

Coursera

offers courses in financial
management from leading
universities around

the world

search for courses under
the queries “Financial
Management”, “Corporate
Finance”, “Investment
Management”

https://www.coursera.org/

Duolingo

a language learning
website and app. In fact,
it’s the top language
learning app in the world.
The platform is notable
for its bite-sized lessons
and its visually appealing
style. It makes learning

a language into a simple
game that requires daily
practice

https://scholarships360.org/
college-admissions/
what-is-duolingo/
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edX

e similar to Coursera,

with a wide selection of
finance courses, including
professional development
programmes

https://www.edx.org/

Englishdom

an online school for
learning English with
a personal tutor on
the interactive online
platform ED Class

https://www.englishdom.com/
ua/school/press/

EngVid

learning English for free
with 2195 video lessons
by experienced teachers;
classes cover English
grammar, vocabulary,
pronunciation, IELTS,
TOEFL, and more

https://www.engvid.com/

JustSchool

one of the first schools

in Ukraine with its own
interactive platform,
assisting in the process of
learning English

https://justschool.me/uk/
platform

Khan
Academy

offers free video

lessons and exercises

on the fundamentals of
finance, accounting, and
economics. It is excellent
for mastering basic
concepts

https://www.khanacademy.org/
economics-finance-domain

LearnEnglish
British
Council

English online with

the British Council’s free
website for adult learners;
it contains hundreds

of pages of audio, text
and video content and
over 2,000 interactive
exercises; interactions
with other users and
downloading free
resources

https://www.britishcouncil.org.ua/
en/english/learn-online/websites

Lingoda

an online language
school building bridges
around the world through
language learning

https://www.lingoda.com/en/
7utm_source=linkedin&utm
medium=social&utm
campaign=[en-en[all]] [bio]
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* a website and mobile
application created to
facilitate the learning,
memorising, and revising
new information. Initially
designed for language
learning, Memrise has
gradually transformed
into a genuine educational
platform that offers its
users courses in languages,
sciences, arts, and more

https://istzno.dp.ua/news/yak-
zareyestruvatisya-u-memrise-
ta-dodati-kursi

Memrise

* the software uses images,
text, and sound to teach
Rosetta Stone | words and grammar by https://eu.rosettastone.com/
spaced repetition, without

translation

* offers a multitude of
courses in financial
management, often
at more accessible prices,
with a focus on practical
skills

Udemy https://www.udemy.com/

2. News and analytical resources

* a leader in providing
financial news,
data, and analytics;
an essential resource for
understanding the current
market situation

Bloomberg https://www.bloomberg.com/

* aims to increase
financial literacy by
providing unbiased
resources, programs,
and information on

ASC a wide range of investing

Checkfirst topics: key investing https://www.checkfirst.ca/

concepts, different types
of investments (stocks,
bonds, mutual funds,
etc.), understanding

risk tolerance, financial

planning skills
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Crowdfunding
Dplatforms

* are websites that
enable interaction
between fundraisers and
the crowd. Financial
pledges can be made
and collected through
the crowdfunding
platform

https://thecrowdspace.com/
platforms/
https://seedblink.com/
blog/2025-04-10-top-european-
crowdfunding-platforms-for-
tech-startups

Faster Capital

* helps startups secure
funding by connecting
them with a vast network
of investors

https://www.advisory-
mentoring.com/

Financial
Times

+ global news, analysis and
commentary on financial
markets, business, and
the economy

https://www.ft.com/

Investopedia

* a great resource for
finding definitions
of financial terms,
explanations of concepts,
and guides on investing.
Indispensable for
understanding complex
topics

https://www.investopedia.com/

Oracle

» offers specialized
financial modules
(General Ledger,
Accounts Payable,
Accounts Receivable,
Fixed Assets, Cash
Management, Project
Portfolio Management,
etc.); familiarity with
their functionality gives
an understanding of how
financial operations are
automated and integrated
within a company

https://www.oracle.com/ua/erp/
financials/what-is-financial-
management-system/

Profitus

* an online real estate
crowdfunding and
investment platform
based in Lithuania.

It acts as an intermediary,
connecting investors with
individuals and

https://www.profitus.com/
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businesses seeking funding
for real estate projects and
business ideas

The New York

« digital presence of
The New York Times
newspaper, which has

https://www.nytimes.com/

Times on significantly evolved international/
the Web over the years to become tnternationa

a leading online news and

content platform

* in-depth analysis of

The Wall economic and financial httos:// . /
Street Journal | events, markets, and PS-/AWWW.WS].com,

the corporate world

3. Research and academic resources

SSRN (Social |+ arepository of academic | https://www.ssrn.com/
Science research preprints from
Research various social sciences,
Network) including finance; it

allows access to the latest

scientific developments
Future * is an open-access, https://fbj.springeropen.com/
Business peer-reviewed
Journal (FBJ) academic journal

published by Springer

Nature; it focuses

on interdisciplinary

research in business and

management
Google « allows you to search https://scholar.google.com/
Scholar for academic articles

and books on financial

management
Inspired » a website / platform that | https://inspiredeconomist.com/
Economist focuses on the intersection

of idealism and capitalism,
with a strong emphasis

on corporate social
responsibility (CSR),
social responsibility,
impact investing, and
sustainable business
practices
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International |-« is a highly respected https://www.sciencedirect.com/
Journal of and influential academic |journal/international-journal-
Research in journal in the field of of-research-in-marketing
Marketing marketing
(IJRM)
Journal * offers a solid academic https://journalsglobal.com/
of Global focus on core index.php/jgeb/about
Economics economics and business
and Business administration principles
Journal of * is a prominent academic | https://www.mdpi.com/journal/
Risk and journal in its field, playing | jrfm
Financial a significant role in
Management disseminating research
(JRFM) and fostering intellectual

discourse
NBER * publishes research papers | https://www.nber.org/
(National on economics, many of
Bureau of which relate to finance
Economic
Research)

4. Professional associations and communities

Financial * an international https://www.
Management organization that promotes | financialmanagement.org/
Association professional development
(FMA) in the field of financial

management; it offers

resources, conferences,

and networking

opportunities
AICPA « although it is more for https://www.aicpa.org/
(American accountants, they have
Institute of sections that pertain to
Certified Public financial management,
Accountants) ethics, and corporate

governance
LinkedIn * offers courses and video | https://www.linkedin.com/
Learning lessons, as well as learning/

the opportunity to connect

with professional groups
in finance
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CFA Institute « offers a diverse range of | https://www.cfainstitute.org/
programs and certificates
designed to meet the needs
of finance professionals
across various career
stages and specialisations
ACCA * a globally recognised https://www.accaglobal.com/
(the Association | professional accountancy | gb/en/about-us.html
of Chartered body providing
Certified qualifications and
Accountants) advancing standards in

accountancy worldwide
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APPENDIX VI

INFORMATION REFERENCE:
LIST AND GUIDE OF FINANCIAL DOCUMENTS

AND ANALYSES

Financial
document / project /
analysis

Where to find templates / samples

balance sheet

https://corporatefinanceinstitute.com/resources/
accounting/balance-sheet/

break-even analysis

https://www.score.org/resource/template/
break-even-analysis-template

budget

https://create.microsoft.com/en-us/templates/budgets

cash flow statement

https://ramp.com/blog/cash-flow-template

crowdfunding
project

https://www.marketing-faktor.de/en/
crowdfunding-examples/
https://www?2.fundsforngos.org/articles/
top-25-crowdfunding-success-stories-for-ngos/

finance lease
agreement

https://www.sec.gov/Archives/edgar/
data/1108329/000119312513177465/d521425dex416.
htm

https://cdn.prod.website-files.com/66435ecOedfb37
381462c483/667a7¢9360ac82¢9407452¢7 Finance%20
Lease%20Downloadable.pdf
https://www.cfs.canon.com/cfsdealerweb/
dealerpdf/1122agree.pdf

financial analysis

https://corporatefinanceinstitute.
com/resources/accounting/
financial-statements-example-amazon-case-study/

financial plan

https://investyadnya.in/static/assets/pdf/Sample
FinancialPlanReport.pdf?srsitid=AfmBOopaso11LU70t
64Dmny3GuJHTPr1 Yf7DEZsKsOHmwx29-Km n7ZP

financial pro forma

https://www.epa.gov/sites/default/files/2020-07/
documents/sample financial pro forma.pdf

financial ratio
analysis

https://www.indeed.com/career-advice/
career-development/what-is-ratio-analysis

income statement

https://www.apaservices.org/practice/business/finances/
income-statement-sample.pdf
https://www.xero.com/example/income-statement/
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investment plan /
project

https://unfcce.int/sites/default/files/resource/EIF
Investment Plan 2018 update.pdf

pro forma income

https://ncua.gov/support-services/credit-union-
resources-expansion/field-membership-expansion/

statement pro-forma-financial-statement-template
https://corporatefinanceinstitute.com/resources/
valuation/term-sheet-template-example/
https://www.wallstreetprep.com/knowledge/the-

term sheet ultimate-guide-to-the-vc-term-sheet-term-sheet-

template/
https://www.simpact.vc/wp-content/uploads/2024/11/
Simpact TEMPLATE TS-1.pdf

trade credit

https://simply-docs.co.uk/Legal-
and-Business-Forms-and-letters/
Trade-Credit-Applications-and-Due-Diligence
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